


The Sign of Good Casualty Insurance 


Guarantee and lent 


Company, Limited 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, Ill. 
F. W. LAWSON, General Manager 


The company of “super service” 
is not a name that has been “ap- 
plied” to the London Guarantee 
and Accident. It is a name well 
earned in more than fifty years of 
close co-operation with its agents. 
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Over 60 Years of Public Service 


Ee BN ee oe 
Incorporated 1860 


UNITED 
FIREMEN’S INSURANCE 
COMPANY 


Home Office 


430 Walnut Street 


Philadelphia, Pa. 
F. W. LAWSON, President 


Over sixty years of public service 
faithfully performed have .estab- 
lished the United Firemen’s.as an 
institution of utmost dependability. 
An old, reliable company writing = 
Fire, Tornado and Automobile 
Insurance. 
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Keep Your Face Toward the Sun and the Shadows Will Fall Behind You 





Among the Business Men of Many Nations 


Two centuries of application to the work of making fire underwriting 
one of the world’s broadest, most necessary and most dependable 
business institutions gave to the SUN OF LONDON an enviable 
‘name among the business men of many nations. That in itself is a 
business-getter for every man identified with the company as an 
agent. The SUN sign in any office signifies strength. 


SUN INSURANCE OFFICE 


of London 
Established 1710—The Oldest Fire Insurance Company in the World 





Firmly planted, and growing lustily in the underwriting light of THE SUN is 


The Patriotic Assurance Co., La 


Dublin, Ireland 


FOUNDED 1824 
United with the parent company in one great organization; one in ideals, solvency, 
methods and purposes and dispensing that peerless service that has made THE SUN 
the leader in good agencies wherever sound insurance is sold. 


UNITED STATES BRANCH WESTERN DEPARTMENT PACIFIC DEPARTMENT 
- 54 Pine Street, NEW YORK TS West Monroe St, CHICAGO SAN FRANCISCO 
PRESTON T. KELSEY, U. S. Manager JOHN F. STAFFORD, Mgr. CA. vENRY, General Agent 
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Just as you trust your friends, just as you trust every 
old and established business institution, you can 


trust the L& L&G. 


If you consider the L & L & G only as a company 
in which to place fire insurance you have heard but 
part of the story. Try it for automobile, use and 
occupancy, riot and civil commotion, farm or any of 
the fire insurance side lines. Even the confidence 
that your assured now have in you will take ona 
new meaning. 


The L & L & G is well established, is financially 
sound, and its reputation for good and dependable 
insurance protection brings forth praise and com- 
mendation from your assured. 


we [IVERROOL“e JONDON;? GLOBE: 
—sSEinewwennee Co. Limited. 
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INSURANCE COMPANY 





NEW YORK BRANCH 
Executive Offices: Washinzton Park, Newark, N. J. 


CHICAGO BRANCH 
Insurance Exchang2 Bldg. 











NEW ORLEANS BRANCH 
Cor. Carondo!et and Common Sts. 


Here is a Company You Can Trust 


Fall Drives Promote 
Business 


There are local agents, many of them, 
who are already planning an active 
fall drive for sprinkler leakage in 
connection with their fire insurance 
business. They are taking advan- 
tage of every opening and creating 
new opportunities for presenting in- 
surance to old clients and new pros- 
pects. When coasting on the hill 
back of town in the old days, you 
remember how easy it was going 
down, but remember how hard it was 
to get up again, dragging your sled 
along with you? Your preparation 
now will be hard, up hill work, but 
when colder weather comes, you will 
be coasting toward a sizable increase 
in your agency business. 





444 California St. 


SAN FRANCISCO BRANCH 
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Aircraft 


Automobile 





Earthquake 
Explosion 
Fire 
Lightning 
Hail 
Marine 
Parcel Post 


Profits and Com- 
missions 


Rain 
Registered Mail 
Rents 


Rental Values 




















CheHOME Company” 


Elbridge G. Snow, President 
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Strength in a fire insurance 


company, represented by sub- 
stantial capital, surplus and as- 
sets, provides the policyholder 
with a feeling of safety and 








QUINTUS 





Riot and Civil Com- security that is due him as a part [ 
Sprinkler Leakage of the insurance contract. 
— 7) ne A policy in The Home of New 
Wesettttecamencs York gives the property owner 
Wieden not only that feeling of security, 
but actual assurance that he has 
the protection of America’s 
Largest and Strongest Fire 
Insurance Company. 
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New York Office , 56 Cedar Street 
REPUTATION SERVICE 
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Association. 


STAGE IS ALL SET 
FOR THE BIG MEETING | 


Plans for the Convention of the 
National Association of In- 
surance Agents 


IS COMPLETED 


PROGRAM 


List of Events for the Hot Springs 
Gathering Next Week—Some 
Notable Speakers 


The stage is all set for the 27th an- 
nual convention of the National 
ciation of Insurance Agents to be held 
next week at the Eastman Hotel, Hot 
Springs, Ark. 


Asso- 


The big doings will start 


Tuesday, although the convention 
proper will not get under way until 
Wednesday morning. The final pro- 
gram is as follows: 

Tuesday, Oct. 3 
10:00 A.M. Meeting of Executive Com- 


mittee. 

Meeting of executive officers 
with representatives of all 
standing committees. 
Meeting of State Association 
officers with executive offi- 
cers of National Association. 
Get-Together Dinner. 


00 P.M. 


nn 


130 P.M. 


x 


00 P.M. 
BUSINESS SESSIONS 


Wednesday Morning, Oct. 4 


Convention 

President. 
Singing, “America.” 
Invocation, 


called to order by the 








Greetings from Charles H. Brough, ex- 
Governor of Arkansas, and Mayor Harry 
A. Jones of Hot Springs. | 

tesponse, William F. Stahl of Tulsa, 
Okla., Regional Vice-President of the 
National Association. 

President’s Annual 
Case, Norwich, Conn. 

Executive Committee’s Report, <A. G. 
Chapman, Louisville, Ky. 

Secretary-Treasurer’s Report, Walter 
H. Bennett. New York City, N. Y. 

Financial Committee’s Report, 
H. Johnson, Syracuse, N. Y. 

Appointment of committees. 

Presentation of communications. 

Reports of Casualty, Fire Prevention, 
Membership, Legislative, Grievance and 
Special Committees. 

Address, “The Needs of 
Ernest B. Dunning, Duluth, 
gional Vice-President of 


Address, James L. 


Glenn 


the Hour,” 
Minn., Re- 
the National 


General Open Discussion. (This fea- 
ture of a General Discussion on any de- 
sired subject will close each session of 
the convention.) 

Wednesday Afternoon 

Address, “What the Business Man Ex- 
pects from the Agent,” James L. Mad- 
den, Manager, Insurance Department, 
Chamber of Commerce of the United 
States, 

An Analysis of Restlessness. <A gen- 
eral discussion to develop some of the 
contributing factors and suggested rem- 
edies, 

1, The Expense Ratio. 
2. Wastefulness in Duplicated Activ- 
ities, 
Greed for Premium Income. 
4. Unethical Practices—Both 
ii pany and Agent. 
>» The Insurance Commissioners’ 
Lack of Unanimity. 


os 


Com- 


6. Multiple _Agents and Multiple 
. ,,Companies. 
‘. Non-Board Companies and Non- 


‘ Board Agents. 
Underwriters’ Annexes, 
9%. Cancellation of Policies. 





X\ 


PRESIDENT HARDING’S PROCLAMATION 


THE WHITE HOUSE, 


It has become a nation-wide custom to observe October 9, 


Sept. 21, 


1922. 


anniversary of the 


great Chicago fire of 1871, as National Fire Prevention Day; and in recognition 
of this excellent precedent, I am herewith directing the attention of all citizens, 
especially those in authority in the states and cities, to the desirability of contin- 
uing the observance this year and making it as impressive as possible. 

It has long been a reproach to our country that by reason of poor construc- 
tion, inadequate facilities for fire prevention, and an all too general carelessness 


about possible causes of conflagration, our fire 
year which are not approached in any other country in the world. 


waste reaches figures year after 
Mindful of 


the fire waste which is expressed in figures so huge as to be appalling, it may be 
emphasized that in a time when all communities need to conserve resources in 
hand and to promote production in every possible way, there ought to be especial 


effort to minimize such losses. 


To this end, 


Therefore, I, Warren G. Harding, President of the United States, appeal to 
the public authorities of the country, by such measures as to them may seem most 


effective, and to citizens generally, to 
October 9, as Fire Prevention Day. I 
ing upon the teachers and pupils in 


take steps for the observance of Monday, 
suggest the special desirability of impress- 
the schools, and all workers in 


industrial 


establishments, the importance of precautionary measures for avoidance of fires 
By such measures, earnestly undertaken and vigorously enforced, we shall con- 
tribute to a vast economy of the national resources and of the product of human 
efforts; as well as to a saving of many hundreds of human lives now needlessly 


sacrificed. 


In witness whereof, I have hereunto set my hand and caused the seal of the 


United States to be affixed. 


Done in the City of Washington this sixteenth day of September in the year 
of our Lord One Thousand Nine Hundred and Twenty-two and of the Inde- 
pendence of the United States, the One Hundred and Forty-seventh. 


. 10. Non-enforcement of prompt pay- 
ment rule. ‘ 
General Open Discussion. 


Thursday Morning, Oct. 5 

Musie. 

Greetings from the Insurance 
missioners’ Convention, 
President Platt Whitman of Wisconsin; 
from the International Association of 
Casualty’ & Surety Underwriters, ex- 
tended by President A. Duncan Reid, and 
from the National Association of Casu- 
alty & Surety Agents, extended by Presi- 
dent Thos. E. Braniff of Oklahoma. 

Address, “How Can the National Asso- 


Com- 
extended by 


ciation of Insurance Agents Cooperate 
with Insurance Departments_ for the 
Benefit of the Insurance’ Business? 


Francis R. Stoddard, Jr., Superintendent 
of Insurance of New York. 

Discussion, “Necessity for Information 
to the Public Through the Agents.” 

Address, “The Signs of the Times,” A. 
G. Chapman, Chairman National Associ- 
ation Executive Committee, Louisville. 
Ky. 

General Open Discussion. 


Thursday Afternoon 


Address, Charles H. Holland, President 
of the Royal Indemnity Company. 
Discussions, “Ownership of Casualty 
Expirations in the Light of Recent 
Events. 
1. Solicitation by Special Agents. 


2. Flowing Through General Agents. 


Address, “The American Agency Sys- 
tem and Its Relation to Present Day 
Problems,” yeorge G. Bulkley, Vice- 


President Springfield Fire & Marine. 
Qualification of Insurers. 
1. For the Issuing of Licenses. 
2. For Membership in Associations. 
General Open Discussion. 


Friday Morning, Oct. 6 
Discussion, “The Agents’ Part in Con- 
servation. i‘ 
Address, ‘“‘A Conservation Program in 


a Rural Community,” R. E. Currier, 
Black Mountain, N. C. 
Discussion, “Why Should Automobile 


Lines Be an Outlaw Business?” 
1 The Practice of Companies Oper- 
ating Independently. 


2. The National Association of 
Automobile Dealers in the 
Business. 


3. The Insurance Schemes of Auto- 
mobile Clubs. 
General Open Discussion. 








; genuine 








WARREN G. HARDING. 


Friday Afternoon 


Discussions, postponed or unfinished. 


_ Report of the Committee on Resolu- 
tions. 
Report of the Committee on Nomina- 


tions and the Election of Officers. 
Presentation of Trophies. 


Unfinished Business—Discussion and 
disposition of. 

New Business. 

Address, “One Hundred Percent Effi- 
ciency,” T. Alfred Fleming, Super- 


visor, Conservation Department, National 
Board. 


Adjournment. 


Look for Big Attendance 


It looks now like the Hot 
convention will be the largest 
of attendance that has ever bene held. 
Early reports show that every section 
of the country is going to be well repre- 
sented. So much is this forecasted that 
arrangements for a larger hall than was 
at first provided has been made. 

President James L. Case spent much 
time last week in the New York office 
with Secretary-Treasurer Walter H. 
Bennett, and A. G. Chapman, chairman 
of the executive committee. Mr. Case 
went to Lake Placid for the casualty 
meetings, and Mr. Chapman to his home 
at Louisville. The three will meet later 
in Hot Springs, Mr. Bennett and Mr. 
Chapman arriving Sunday, and Mr. Case 
on Monday. 

The entertainment features are being 
well cared for by the Hot Springs con- 
tingent. There will be a card party for 
the ladies on the evening of the first 
day, and other functions in the after- 
noons and evenings of the week. A 
oldtime barbecue will be given 
Thursday afternoon, with a_ sparring 
match afterwards, and a dance in the 
evening. The visiting delegates will be 
guests of the Rotary Club on Wednes- 
day, and be shown the town and the 
nearby country in cars in the afternoon. 

The general arrangements are in the 
hands of a committee headed by J. 
Walter Dodson, with James A. Stalleup 
chairman of the entertainment com- 
mittee. 


Springs 
in point 


James Allen Cook, general manager 
of the Scottish Union & National, ar- 
rived in New York this week. 
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'PHELPS ANNOUNCES 
NORTHWEST PROGRAM 


| Strong Speakers Scheduled for An- 
nual Meeting of Organization 
in Chicago, Oct. 18-19 


| 
| 


INTERESTING SUBJECTS 


Presidents of Two Major Fire Organ- 
izations Will Be Heard—Fine 
Array of Talent 


E:. S. 





Phelps, president of the Fire 
Underwriters Association of the North- 
west, announces the program for the 
51st annual meeting of the organization 
which will be held in Chicago Oct. 18- 
19. Mr. Phelps has arranged a strong 
program. The president of the two 
major fire insurance organizations of 
the country, John B. Morton of the 
National Board, and James L. Case of 
the National Association of Insurance 
Agents will speak. Francis R. Stod- 
dard, insurance superintendent of New 
York, will make one of the principal 
talks, and interesting addresses will be 
given by Maj. R. W. Schroeder of the 
Underwriters’ Laboratories and W. N. 
Bament, general adjuster of the Home. 
Edgar A. Guest of the Detroit Free 
Press, nationally known as a balladist 
and columnist, will be the only outside 
speaker this year. 

The annual meeting of the Grand 
Nest of the Blue Goose will be held 
Oct. 17, the day preceding the first ses- 
sion of the Northwest Association. The 
complete program of the Northwest As- 
sociation as announced this week by 
President Phelps is as follows: 








Wednesday, Oct. 18 


Opening Session 10 a. m., 
Invocation ....Rev. Geo. H. Thomas 
Paul's 


Rector of St. Episcopal Church, 
Chicago 
Voeal selection......Mrs. P. D. MeGregor 


Accompanist, Mrs. Ethan Taylor 
Roll Cail, Reading of the Minutes of Last 
Meeting, Election of New Members 

Report of Board of Directors........ 
iid iat Ae ek oe Robert C. Hosmer 
Report of Library Committee....... 
eT ee Cre ae John M. Thomas 
Scholarship Committee... 
Pagel SAS Sh PR IRIN ea PPE Liye ee yr. R. Townley 
Report of Secretary...Robert C. Hosmer 
teport of Treasurer.........4 A. S. Jacobs 
Remarks by President Phelps. 
Appointment of Committee to 
Three Directors. 
Annual address..Francis R. Stoddard, Jr., 
Superintendent of Insurance, New York 


Nominate 


Afternoon 


Address, “The 


Session, 2:30 o’clock 


National Association 

of Insurance Agents and Some of 
the Ideals for Which It Stands”.. 

Re cae James L. Case, Norwich, Conn. 
President National Association of Insur- 

ance Agents 

“eas ninte Edgar A. Guest 
“Detroit Free Press” 


Address, 


Thursday, Oct. 19 


Morning Session, 10 o’clock 
Address, “Altitude Flying and Serv- 








ee 


oem 


MLS 


a 





ce Rendered Aviation by Under- 


vriters’ Laboratories’... .« e:c ee ez; 

.eeeeee- Maj. R. W. Schroeder, Chicago 
,ddress, “Some Problems in Loss 

Adjustments. A Ramble Through 


the Field of Ob- 
servation”...W. N. Bz 
Adjuster, Hom 

Company. 
Hotel 
Vice-President C. J. 


and 
New York 
Insurance 


Experience 
iment, 
General 
Luncheon, La Salle, 12:30 p. m. 
Richman, Presiding. 
Afternoon Session, 2:30 o'clock 


Address, “A Reformation 
John 


President 


B. Morton, Philadelphia 
National Board. 
Report of Committees 
New Business. 

Unfinished Business 


Election of Officers. 


TO PUSH FIRE PREVENTION 
Richard E. Vernor Will Soon Take 
Hold of the Work in Western 
Territory 


Rk. E, 


manager of 


recently appointed 
the fire prevention depart- 
ment of the Western Actuarial Bureau, 
will assume the duties of the 
about Oct. 15. With Chicago as head- 
auarters he will direct the fire preven- 
tion activities in 19 of the central west- 
ern states, work in which he will have 
the cooperation of jield men and it is 
hoped of fire underwriters generally. 
For a number of years past Mr Vernor 
has been Michigan state agent for the 
Liverpool & London & Globe, aud while 
so serving became greatly interested in 
fire prevention. As an member 


Vernor, 


active 


of the Michigan lV ield Club he fre- 
quently addressed general business or- 
vanizations upon the fire hazards, sug- 


gesting at the same time practical meas- 
ures for their reduction. Despite the 
broad territory he is to look after and 


the limited means at his disposal, Mr. 
Vernor is confident that through per- 
sistent and carefully directed effort a 


great work can be accomplished, and he 
is already preparing plans for an ag- 
gressive campaign. Merchants of Michi- 
gan, and especially in Detroit, where the 
subject has been widely advertised, have 
displayed an intelligent concern in fire 
prevention matters, and a notable reduc- 
tion in the number of fires reported for 
the past year is one result. 

Mr. Vernor attended the 
of the Western Union at Manchester, 
Vt. last week and met many of the 
western managers, explaining to them 
his program as formulated thus far and 
securing promises of effective aid in its 
carrying out. 


gathering 


Arrange for the Merger 


DETROIT, MICH., Sept. 26.—Insur- 
ance Commissioner McMurray of Indi- 
ana and Hands of Michigan, together 


with the officers of the Columbian Na- 
tional Fire of Lansing, Mich., and 
Columbian of Indianapolis met here to- 


day to complete final arrangements for 
the consolidation of the two companies. 
The preliminaries have all been attended 
to and await the approval of the two in- 
surance officials. 
Union Indemnity’s Hot Springs Plans 
The Union Indemnity of New Orleans 
has sent a notice to all members of the 
National Association of Insurance Agents 
that it will have headquarters with com- 
plete office facilities for visiting agents 
at Hot Springs, Ark., during the con- 
vention of the National Association. The 
company will have the following home 
office representatives stationed at Hot 
Springs during the convention: M. M. 
Moss, senior vice-president: Edward 
Kory, second vice-president; Wm. G. 
Konig, superintendent fidelity and sure- 
ty department; Frank E. Sprague, man- 
ager of the contract bond -department; 
H. O. Beatty, executive special agent; 
J. Floyd Hodge, assistant secretary; P. J. 
Loranger, manager central field office. 
assets offered for sale bv 
a short-lived insurance company were 
the directors’ table and chairs, “guaran- 
teed never used!” 


Among the 


new post | 
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SALARY PLAN TO STAY 


UP BEFORE EASTERN UNION 
Effort to Declare Opposition to Salaried 
Agencies Fails—No Action on 
Excepted Cities 


MANCHESTER, VT., Sept. 22.— 


The proposition that the Eastern Union 
go upon record as opposing salaried 
agencies, put forward by the head of 

progressive institution, was defeated 
at the meeting here today, its adherents 
not being able to muster sufficient 
streneth to carry their point. This 


matter has been agitated in association 
circles for a considerable period, the 
offices that were forced out of desirable 
commissioned agencies at 
and other centers by salary 
petitors feeling very 
quence. 


Rochester 
paying com- 
bitter in conse- 


2ass Up Excepted Cities 


To the 
some 


very great disappointment of 
of its members the Eastern Union 
also failed to take action with respect 
to expenses and other evils existing in 
the “excepted cities” of the east, where 
conditions, they assert, are but little 
less serious than those obtaining in the 
central west, and concerning which the 


Western Union has now taken a posi- 
tive stand. It was further hoped that 
something would have been done to 
limit the appointment of agencies, par- 
ticularly in the territory contiguous to 
New York city. The New _ Jersey 
Agents Association has agitated the 
subject and petitioned the companies 


for relief from a competition that has 
become well night intolerable, but thus 
far the appeal has fallen upon deaf ears 
At least nothing of a tangible nature in 
the way of reform has been effected. 
West Virginia Situation 
were offered by the chair- 
number of standing commit- 
dealing with the West 
Virginia situation attracting unusual 
attention. While this committee was 
not prepared to offer a complete plan 
designed to end the serious difficulties 
that have obtained in the Panhandle 
State for years past, it hopes to be able 
to do so in the very near future, an 


Reports 
men of a 
tees, that 


intimation that was most pleasing to 
those company executives that have 
grown weary with the incessant strife 


for business- getting in the territory and 
with the excessive price they are called 
upon to pay in order to get any sizable 
volume of premiums. Had the Eastern 
Union been able to carry out its pledge 
to the Western Union with respect to 
West Virginia, made as far back as 
1920, the latter body would now be ex- 
ercising jurisdiction over the field, and 
the lax practices there obtaining that 
have proven such a thorn in the flesh 
of managers would without doubt have 
been fully corrected. 

John B. Morton, president of the Na- 
tional Board, explained to members of 
the Eastern Union the thought of the 
National Convention of Insurance Com- 
missioners concerning uniformity in 
the application of rates and rules, and 


the desirability of reducing the present 
cost of acquiring business. No com- 
ment thereupon was made by Union 


members, the matter being referred to 
the actuarial committee, by which it 
will be thoroughly studied and an 
effort doubtless put forth to conform 
to the views of the governing state 
officials in so far as this may be prac- 
ticable. 

Late accessions to membership in the 
Eastern Union include J. A. Kelsey, 
president of the Standard Fire of New 
York, and C. E. Case, general agent 
of the Inter-State Fire of Detroit. Mr. 
Case replaces S. E. Andrus, vice-presi- 
dent of the company, as its representa- 
tive in Eastern Union affairs. 

Learning of the recent death of the 
wife of J. A. Kelsey, Eastern and West- 
ern Union members joined in sending 
a message to Mr. Kelsey, expressing 
their deep sympathy in the hour of his 
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Y| LUCE FOR PRESIDENT | JOHN H. CARR IS NEW 


BEING URGED TO MAKE RACE 


dence-Washington Want Him to 
Head Northwest Association 


it 4s 


the opinion of many western 
managers and field men that Fred B. 
Luce, western manager of the Provi- 


dence-Washington and Virginia Fire & 
Marine, would be a popular and suc- 


cesstul candidate for the presidency of 
the Fire Underwriters’ Association of 
the Northwest. Mr. Luce is well 
known to fire insurance men through- 


out the central west. 


Mr. Luce is a capable executive and 
stands four square to every wind that 
blows. For several years he traveled 


in Illinois as state agent of the Phoenix 
ot Hartford. 


Later he went to Boston, 
Mass., to become state agent of the 
Phoenix group in Massachusetts, and 
about two years ago returned to the 
west to take charge of the Providence- 
Washington in the western field. Mr. 
Luce has a large number of friends 


who are urging 
candidate 

Want Michigan 

Field men in 

that both George 

ot the Detroit 


him to become an active 


Candidates 
Michigan are 

K. March, president 
National, and Williaw. 
T. Benallack, general agent of the 
Michigan Fire & Marine, will make 
the race. These two men are popular 
in their home state. They are two of 
the stalwarts of the Northwest Associa- 
tion. 


hoping 


They are regarded favorably by 
many, who feel that this year the presi- 
dency should go to a Manager not lc- 


cated in Chicago. 

John F. Stafford, western manager of 
the Sun and Patriotic, who has been 
frequently spoken of as a possible candi- 
date for the presidency, does not care 
to enter the contest this year. Mr. Staf- 
ford points out that he will in all prob- 
ability be elected most loyal grand 
gander of the Blue Goose next year, as 


he holds the office next in line at the 
present time. Thus, if he were to be 
a successful candidate for the presi- 
dency of the Northwest Association 


this year, he would be occupying the 
chief positions in both organizations at 
the same time, which he does not care 
to do. : 

Walter E. Miller, western manager of 
the Westchester, is regarded as a pos- 
sible candidate. W. C. Boorn, assistant 
western general agent of the Hartford, 
is held in high regard by the Northwest 
Association members. A few years ago 
Mr. Boorn was a candidate for the presi- 
dency and he brought out a heavy vote. 
At that time Mr. Boorn made no cam- 
paign for votes, and did not attempt to 
organize a political machine. He has 
never sought honors, but it is felt by 
many that his interest in the work of 
the Northwest Association should be 
recognized 

Robert D. Safford, assistant western 
manager of the National of Hartford, 
will apparently be the only candidate as 
secretary of the association. Field men 
in various parts of Western Union ter- 
ritory have signified their approval of 






Mr. Safford, and it is quite likely that 
he will wal elected @ unanimously. 
bereavement. The gathering also 


adopted a memorial upon the late W. L. 
Dennis, secretary of the Home, who 
died suddenly on Aug. 12. 

Last evening the Eastern Union acted 
as host at a dinner given in the banquet 
hall of the Equinox House to their 
associates of the Western Union, thus 
returning the courtesy extended by the 
latter body in similar form last year. 
There was no attempt at formal speech- 
making, the only remarks offered being 
those of greeting upon the part of 
President Bissell of the Eastern Union, 
with an appropriate response by Presi- 
dent Tuttle for the Western Union. 


| 
| 











PRESIDENT OF UNION 


Friends of Western Manager of Provi- | Important Legislative Action Was 


Taken at the Annual Meeting 
Last Week 


ARBITER WAS SUGGESTED 


Acquisition Cost and Adjustments in 
Chicago Were Two Subjects That 
Received Much Attention 


BY GEORGE A. WATSON 


MANCHESTER, VT., Sept. 21—- 
John H. Carr of Dugan & Carr, Chi- 
cago, western general agents of the 


Hartford Fire and Citizens of Missouri, 
will direct the destinies of the Western 
Union during the new year, having been 
enthusiastically elected president of the 
organization at the final session of its 
43rd annual gathering. W. L. Steele, 
vice-president of the Niagara Fire, was 


chosen vice-president at the same time, 





JOHN H. CARR 


{John H. Carr, the new president of 
the Western Union, is a member of the 
firm of Dugan & Carr, western general 
igents of the Hartford Fire. He as- 
sumed his present position in March, 
1911. Mr. Carr has been connected with 
the Hartford since January, 1893, when 
he wus appointed a field man for Mis- 
souri. After the Hartford made its 
present arrangements with the Citizens 
of Missouri, whereby the business of 
the Citizens is automatically insured, in 
1899, he became secretary and in 1906 
he was chosen vice-president.] 


and, of course, Edward B. Hatch was 
returned as secretary, for it is unthink- 
able that another should be elected to 
the post that Mr. Hatch has filled with 
such signal ability for the past ten 
years. 
Position of Ives and Tuttle 
the meeting formally con- 
vened gossip in the hotel corridors 
freely mentioned the names of Ralph 
B. Ives, vice-president and western 
manager of the Aetna, and that of C. 
A. Ludlum, vice-president of the Home. 
as likely successors to Charles R. Tuttle 
in the presidency of the Union, an un- 
written but none the less closely ob- 
served rule of the organization decree- 
ing that no one could hold the chief 
office for more than two successive 
terms. Mr. Tuttle was concluding his 
second year of service. Both Mr. Ives 
and Mr. Ludlum, however, eliminated 
themselves from further consideration 
(CONTINUED ON PAGE 32 
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SAYS INSURANCE MEN 
ARE TOO MUCH ALOOF 


Harry A. Wheeler, Vice-President 
of the Union Trust Company 
Gives Address 


ISSUES A CALL TO ARMS' 


Says That the Business Should Align 
Itself with Other Lines for Better- 
ment of Conditions 


Harry A. Wheeler, vice-president of 
the Union Trust Company of Chicago, 
former president of the Chicago Asso- 
ciation of Commerce and former presi- 
dent of the Chamber of Commerce of 
the United States, created comment on 
his address at Milwaukee last week 
before the American Life Convention. 
Mr. Wheeler, when he was president 
of the Association of Commerce of the 
United States criticised insurance people 
for not taking a greater part in public 
activities and not aligning themselves 
with other business organizé itions in 
solving civic and economic questions, 
Mr, Wheeler brought about the organi- 
zation of the insurance department of 
the United States Chamber of Com- 
merce. He is entirely friendly to the 
business. . 

Criticism Is Renewed 


However, at Milwaukee he renewed 
his criticism and stated that insurance 
is holding itself aloof from cooperating 
with other business organizations in 
meeting the problems of the day. He 
said that all lines of insurance are fail- 
ing to coordinate themselves with other 
lines of business. Insurance, he said, 
has assumed something of an insular 
character. It is not relating itself to 
the industrial and economic welfare of 
the country as are other enterprises. 

Mr. Wheeler said that in talking over 
the subject with some insurance officials 
he finds that they believe they must 
take a neutral attitude because of the 
cosmopolitan character of their policy- 
holders. They dislike to offend any 
group of policyholders in assuming any 
attitude on the questions before the 
country, however vital they are. 

Finds It Is Self-Satisfied 


In other instances, he said that he 
finds that insurance people feel that it 
is a profession in itself, can build its 
own structure and does not need the 
help of other forces. In other vee. 
he declared it is self-satisfied e 
feeling seems to prevail that the busi- 
ness does not have to rely on other 
lines of activity. Mr. W heeler said that 
this sentiment should not prevail. He 
said that today the very integrity of 
the nation is involved. There are vital 
questions that must be solved and every 
line of business must contribute its part 
in the solution. He said that insurance 
as a business is peculiarly adapted to 
participate in the solution of these ques- 
tions as it is so closely related to 
thrift and philanthropy. Insurance com- 
panies touch life at many points. He 
said that insurance interests could be 
very helpful in upbuilding of all other 
lines. 


Shows Well Organized Forces 


_ Mr. Wheeler said that there are now 
in the country some well organized 
forces and every business association 
or line of activity must relate itself to 
one of them. 

The first organized force that he men- 
tioned was that of politics. It is not 
permanent. It cannot be relied upon 
to follow a definite path. It responds 
too readily to public clamor. If it 
could be made stable it would be the 
best medium through which to solve 
social and economic problems. The 

(CONTINUED ON PAGE 34) 
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E X P E Cc T COOPERATION 


CANADIAN HAIL SITUATION 


Winnipeg Underwriter Declares Present 
Agitation Comes from Companies 
Out of Touch With Condi- 


WINNIPEG, CAN., Sept. 27.—Hai! 
underwriters in this city are very much 
disturbed over the report that there 
may be a break in the ranks of the Can- 
adian Hail Underwriters Association. 
It is felt by those who have been oper- 
ating hail departments in Canada for a 
number of years that most of the 
trouble is being caused by the newcom- 
ers in the field. Last year the experi- 
ence was exceptionally favorable. The 
average loss ratio for all companies 
was about 40 percent. Some of the 
companies which wrote business for the 
first time in Canada last year are now 
seemingly inclined to make some con- 
cessions. These companies, most of 
which have not had an extended experi- 
ence in the Canadian field, have been 
agitating for either a reduction in rates 
or an increase in ceninaalaabial. 

Figures Reflect Bad Record 


One of the veteran hail underwriters 
whose company has written hail busi- 
ness in the western provinces for 15 
years or so said in discussing the recent 
agitation: “The average loss ratio for 
the 1921 season was 107.8 percent. Ada 
this to the 40 percent of last year and 
divide it by two and you get an aver- 
age loss ratio for the two years of 73 
percent. That is too high for any of 
us. Take the figures over any five year 
period, and you will find in them no 
justification for either a reduction in 
rates or an increase in commissions. 

Newcomers Responsible 


All this row that is being stirred up 
emanates from those who are not in 
close touch with the situation. One 
profitable year has gone to their heads. 
i hope that this matter is not even pre- 
sented when we hold our annual meet- 
ing in Winnipeg in December. I be- 
lieve that it will not be. I think that 
some of us who have been through the 
bad years as well as a few ~ood ones, 
can convince some of our newer mem- 
bers that they would be making a seri- 
ous mistake to do anything that would 
reduce our hail insurance income.” 


LOSSES “ARE “ADJ USTED 


SCALE CLAIMS 10 PERCENT 


Even Then Nebraska Hail Fund Will 
Not Make All of Its Payments 
Before December 


LINCOLN, NEB., Sept. 26—The 
Nebraska state hail insurance depart- 
ment announces that all losses will be 
scaled 10 percent. Superintendent L. 
G. Brian has completed the adjustment 
of all claims and figures his total losses 
at $241,247. If the bureau had not had 
a goodly surplus left over from last 
year, policyholders would have got but 
half of their claims. 

At that it will probably be some time 
in December before any considerable 
number of the claimants will get their 
money. As the department figures it 
there will be a total of $124,621 pre- 
muims collected by the county treas- 
urers. Few people pay their taxes be- 
fore November, and under the law all 
collections before that need not be sent 
to county treasurers in any greater sum 
than 10 percent. 

In 1921 the state paid all losses in full 
by Oct. 1, but it was because the pro- 
portion was so small. Mr. Brian says 
he is absolutely sure of enough money 
to pay 90 percent of the claims, but it all 
depends on taxpayers and county treas- 
urers when the payments will be made. 


LET-UP IN LOSSES 


Loss department managers in Chicago 
say that losses have been much lighter 
during the last two weeks. There has 
been a sudden let down. All of this 
year claims have been heavy, and com- 
panies have expected a continuance of 
the high loss ratio throughout the year. 
For some unknown reason there has 
been a sharp falling off in fires. Fewer 
claims are being reported, and most of 
those that are sent in are for smaller 
amounts. This is quite a relief. Com- 
panies feel that if they can have a brief 
breathing spell they may be able to 
make a fairly favorable loss showing for 
the year. 


“An optimist is one who will go into a 
restaurant without a cent in his pocket 
and figure on paying for the meal with 
the pearl he hopes to find in the oyster 





shell.” Be an optimist! 











CONDENSED NEWS OF THE WEEK 











At the annual meeting of the Western 
Union, John H. Carr of Dugan & Carr, 
western general agents of the Hartford 
Fire, was elected ape preg and W. 
Steele, vice-president of the Niagara, was 
chosen vice-president. 

* * * 

President E. S. Phelps of the Fire Un- 
derwriters Association of the Northwest 
announces the program for the annual 
meeting to be held in Chicago Oct. 18-19. 

* *KO OX 

The Western Union adopts a plan for 
an adjustment bureau to handle Chicago 
losses, which will be put into effect if it 


is approved by the Western Insurance 
Bureau. 

* * * 
Insurance companies are becoming 


alarmed over the movement to _ intro- 
duce in the forthcoming legislatures of 
various states, corporation income tax 
measures which will put a further bur- 
den on insurance companies. 

* *K OK 

Henry A. Wheeler, vice-president of 
the Union Trust Company of Chicago 
and former president of the Association 
of Commerce of the United States, crit- 
icised insurance companies in an address 
for being too insular. 

* KO O* 

New form for general cover contracts 
approved by both Western Union and 
Eastern Union. 

se a 

Nebraska state hail fund will scale 
claims 10 pereent. North Dakota fund 
also reports that losses this year exceed 
premiums collected. 

* * * 

The Federation of Mutual Ftre Insur- 

ance Companies, the National Associa- 


tion of Mutual Casualty Companies and 
the National Association of Automotive 
Insurance Companies open a joint office 
in Chicago in charge of Harold P. Janisch 
as manager. 
t & & 

Oklahoma agents change 
ganization to “Oklahoma Association of 
Insurers.” J, Stewart Pearce of Tulsa 
reelected president. 


name of or- 


* * * 
Marine insurance men discuss pro- 
pesed modifications of Hague shipping 


rules at conference in Washington with 
Shipping Board. 

W. B. Calhoun of Milwaukee reelected 
president of Wisconsin Association of In- 
surance Agents at convention at Osh- 
kesh. 

* * 


Eastern Union at Manchester 
fails to take action on salaried 
of excepted cities. 

ae 

Cc. M. Houseman appointed superin- 
tendent of western farm department of 
Nerth America. 

* * * 

Texas Association of Insurance Agents 
meets at Dallas. A. P. Cunningham of 
Dallas elected president. 

* * * 

Dates for annual meetings of Missouri, 
Massachusetts and Maine Assocaitions of 
Insurance agents announced. 

* * x 

Acquisition cost is big topic at meet- 
ings of International Association of 
Casualtv & Surety Underwriters and Na- 


meeting 
agencies 





tional Association of Casualty & Surety 
Agents at Lake Placid. 
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WISCONSIN MEETING 
HELD AT OSHKOSH 


Good Talks and Greater Interest 
in Association Featured 
the Gathering 


RE-ELECT OLD OFFICERS 


Important Topics Brought Up at the 
Meeting—Convention May Go to 
Milwaukee Next Year 


BY R. W. LANDSTROM 

Agents from every part of Wisconsin 
met in Oshkosh last week for the twen- 
ty-fourth annual convention of the Wis- 
consin Association of Insurance Agents. 
It was an enthusiastic and peppy meet- 
ing from start to finish. Over 150 
agents attended every session. The ad- 
dresses were exceptionally good. Each 
speaker presented his subject in a clear, 
concise manner and the discussion that 
followed each talk brought practically 
every agent to his feet with a perti- 
nent question or a recital of his own 
experiences in writing a particular class. 

President William B. Calhoun of Mil- 
waukee in his annual address of wel- 
come urged the members to put forth 
every effort in increasing the member- 
ship of the state association and in form- 
ing local boards. He announced the 
formation of local boards at Oshkosh 
and Wausau and again urged all mem- 
bers from towns not already organized 
to get the organization of a local board 
under way immediately. 

Legislative Activity Urged 

Inasmuch as 1922 was an off year for 
the legislature no definite legislative 
work had been done by the state asso- 
ciation. However, President Calhoun 
asked all the members to become active 
in regard to insurance work for the 
coming session of the legislature. He 
urged the members to go after the can- 
didates and see that the insurance inter- 
ests of the state got a fair deal in the 
coming session. 

He stated that the association had 
been called on twice to take up the 
question of companies furnishing to new 
agents expirations when transferring 
from an agency of a Wisconsin mem- 
ber to another and in both instances 
the association has received the co- 
operation of the interested companies. 
There has been no friction of any sort 
in regard to the transferring of expira- 
tions and in both instances the small 
difficulties have been ironed out to the 
satisfaction of all interested parties. 

Secretary Joseph G. Grundle, Mil- 
waukee, in his report shows the asso- 
ciation to be in good financial condition. 
with a membership of 263. He stated 
that during the past year bi-monthly 
bulletins had been sent to all members 
of the association and it was the gen- 
eral opinion of the members that this 
practice be continued. 

> B. Dunning’s Address 

E. B. Dunning, Duluth, regional vice- 
president of the National Association 
and recently elected president of the 
Minnesota State Association, in a 
straightforward talk on “Professionaliz- 
ing the Insurance Business,” said: “We 
may adopt the title of insuror but we 
must live up to it.” He stated that the 
local associations improved underwriting 
practices. He said: ‘We must consider 
ourselves professional men, and we must 
weigh our responsibilty. We must 
study and prepare to become efficient 
insurance men. The answer to the pres- 
ent-day problems in the field of insur- 
ance is in greater knowledge on the 
part of the agent. Better organization 
will make us more competent, sounder 











All Business Depends 
Upon The Local Agent 


The local agent is the keystone of all 


local industrial activity. His duty in 


protecting and stabilizing industry can- 


not be treated lightly. It is a stern 


master and he must turn his every 


energy toward safeguarding every in- 


dustry represented in his locality. 


His equipment—the insurance institu- 


tions he represents—will be a govern- 
ing factor in his success. The 
Philadelphia Underwriters Department 
is helping many agents and it can help 


you in the same constructive manner. 


INSURANCE IN TWO COMPANIES UNDER ONE POLICY 


TWO CENTENARIANS 
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PHILADELPHIA UNDERWRITERS DEPARTMENT 
INSURANCE COMPANY OF NORTH AMERICA 


CASH CAPITAL, $5,000,000 


THE FIRE ASSOCIATION OF PHILADELPHIA 


CASH CAPITAL, $1,000,000 


WESTERN DEPARTMENT, 209 W. JACKSON BLVD., CHICAGO, ILL. 
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of Philadelphia, Pa. 
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financially and more able to transact a 
greater amount of business in a better 
way.” Mr. Dunning also urged that the 
agent take a greater interest in local 
affairs. 

Congratulatory Messages Received 

Congratulatory messages were read 
from James L. Case, president of the 
National Association; James T. Catlin, Jr., 
president of the National Association fire 
prevention committee, urging the members 
to take an active interest in fire preven- 
tion week, and from Henry Johnson, local 
agent at Edgerton and retiring vice-presi- 
dent of the Wisconsin Association. 

Just before the close of the Wednesday 
afternoon session the organization of the 
Green Bay local board was announced. 
Earl E. Fisk of Green Bay gave a very 
interesting talk on the organization of the 
Green Bay local board, showing how by 
cooperating with the city council, fire 
department, schools and churches local 
interest had been aroused. 

The “get-together” dinner in the even- 
ing was a great success. All the local 
agents turned out for the dinner and most 
of the Wisconsin field men were on hand 
to help the evening’s festivities along. 
Talks and speeches were on the prohibited 
list. ‘Bill’ Calhoun, aided by a good 
orchestra, kept the evening going with 
community singing. The Elks quartet 
gave some very good songs and a dance 
followed. 

Thursday Morning Session 


At the Thursday morning session H. H. 
Crane of the Fidelity Appraisal Company 
of Milwaukee gave a short talk on the 
value of appraisals as business getters 
for the local agent, stating that where an 
agent knew of a case of under-insurance 
frequently an appraisal by a disinterested 
appraiser would bring the fact forcibly to 
the mind of the assured with a frequent 
increase in the amount of insurance. 

Chauncey S. S. Miller, New York pub- 
licity manager of the North British fleet, 
speaking on “The Agent as a Self Starter,” 
got off a very good advertising talk and 
hrought the agents to their feet several 
times. He showed the necessity for good 
constructive advertising work by the local 
agent. 

W. D. McClure, Minneapolis, special 
agent of the Federal of New Jersey, 
spoke on rain insurance. He brought out 
the different kinds of coverage avail- 
able under the rain insurance contract 
and showed how rain insurance is one 
of the best advertising mediums for local 
agents. Following his talk one of the 
best discussions of the meeting was en- 
tered into by practically every agent 
there, 

George E. Turner, Chicago, counsel of 
the Casualty Information Clearing House, 
in a “straight from the shoulder” talk on 
“Mutual and Reciprocal Competition” 
showed that the fight on state and monop- 
olistic insurance will be harder in years 
to come. He brought out that in previous 
years local agitators could be run down 
and stopped but now the attack is more 
insidious and carried on by a general class 
instead of a few individuals. He said that 
reciprocal competition cannot be beaten 
by sitting in an office. There must be con- 
tact and aggressiveness and activity on 
the part of the local agent. He brought 
out that the system that will survive is 
the one that can function most effectively. 
Stock insurance is that system. He took 
a strong rap at dual representation and 
urged the agents to conduct their agencies 
so that the assured will know that the 
place for him to put his business is the 
place where he can put his confidence. 


Changes in By-Laws 


At the afternoon session the constitu- 
tion committee presented a new by-law, 
which was accepted, calling for an 
increase in the minimum membership dues 
from $5 to $7.50. A new membership com- 
mittee was organized to be composed of 
three members to outline a definite pro- 
gram for increasing the membership of 
the association. 

The convention went on record as being 
unalterably opposed to state fund insur- 
anee. <A resolution commending the work 
of the national fire prevention committee 
and urging the members of the associa- 
tion to do whatever they could in their 
local communities in furthering fire pre- 
vention work was adopted. 

The nominating committee report sug- 
gested the following officers for the com- 
ing year: President, W. B. Calhoun, Mil- 
waukee; vice-president, Ray E. Chartier, 
Wausau: Mrs. John West, Oshkosh; 
Frank Hoffman, Manitowoc; secretary, 
Joseph G. Grundle, Milwaukee. With the 
exception of Frank Hoffman, these are 
the same officers that held the offices 
last year, and they were all re-elected. 

Just before the close of the conveniion 
Chauncey Miller was called to the floor 











PLANS OF THE MUTUALS 


H. P. JANISCH MADE MANAGER 


Three of the Large National Organiza. 


tions Open an Association Office 
in New Quarters 


The Federation of Mutual Fire Insuyr- 
ance Companies, the National Associa- 
tion of Mutual Casualty Companies and 
the National Association of Automotive 
Insurance Companies have established 
an office in the Federal Life building 
at Chicago, 168 North Michigan avenue, 
to be conducted under the name of the 
American Mutual Alliance, and is in 
charge of H. P. Janisch as manager, 
The new quarters have already been 
fitted up and Mr. Janisch has taken 
charge. This office will be the clearing 
house of information for the mutual 
companies, the statistical office and the 
association headquarters. 

Heretofore the mutuals have had all 
their work done through the law firm 
of Ekern, Meyers & Janisch in the Con- 
tinental & Commercial National Bank 
building of Chicago. This firm of at- 
torneys has represented the mutual or- 
ganizations as counsel and has taken 
charge of all the association work. 

Ekern Will Be in Publie Office 


Herman L. Ekern, the senior member 
of the firm, was recently nominated for 
the position of attorney-general of Wis- 
consin on the Republican ticket and will 
be elected in November. This new office 
will bar him from giving all the time 
he has in the past to his legal practice 
and field work for the mutuals. He will 
continue to represent them in important 
matters, especially tax questions and 
important legislative movements Erwin 
A. Meyers of the firm will be one of the 
main'men in the legal firm, as Mr. 
Janisch will retire from the firm as an 
active factor. The firm has, in addi- 
tion to its legal work for the mutuals. 
considerable insurance legal practice for 
life companies and other corporations. 


Law Firm Will Continue 


Mr. Ekern and Mr. Meyers will con- 
tinue to do legal work, therefore, for 
the mutuals as heretofore. 

Mr. Ekern, Mr. Meyers and Mr. 
Janisch all come from Wisconsin and 
practiced law in Madison. Mr. Ekern 
brought Mr. Meyers and Mr. Janisch to 
Chicago to be associated with him in 
the work of the mutuals. Inasmuch as 
more statistical matier will be required 
from the mutuals in their rating opera- 
tions, it was found desirable to have 
their own office, with larger quarters and 
with one man giving all his time to this 
work. The National Association of 
Mutual Insurance Companies is not in 
the alliance with the other three organ- 
izations in establishing the new office 








again and suggested that the convention 
adopt the demonstration method in hand- 
ling part of the program for next year. 
His suggestion was very well received 
and the Wisconsin association will 
undoubtedly adopt this form for its future 
meetings. Following this a general dis- 
cussion took place in which a number of 
the agents were on the floor offering sug- 
gestions for betterment of the association 
and solving local problems of the agent. 

No definite invitation was extended for 
the 1923 meeting, but it is definitely 
understood that this will take place in 
Milwaukee. The 1923 meeting will be the 
25th convention and will undoubtedly be 
featured by a specially prepared program 
and attendance. 

All of the meetings were held at the 
Municipal Club House on shores of Lake 
Winnebago. The club house is ideally sit- 
uated and made a wonderful convention 
hall. 


The Farm Association advises com- 
panies that the following has been added 
to the list of approved lightning rods 
hy the Underwriters’ Laboratories: J. D. 
& FE. G. Gwen Mfg. Co., 21-23 North 
Franklin street, Janesville, Wis. 
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A Well Oiled Machine 


The smooth running agency force 
of the Ohio Farmers is always 
working at top-notch efficiency. 
There are no hitches—no friction 
to mar or hamper the activities 
of its agents. Every man is a 
member of one great family and 
the close relationship made pos- 
sible by these factors of harmony 
in business accrues to the advan- 


tage of the local agent at all times. 


Once in the organization, he be- 
comes an integral part of this 
harmonious group and with the 
close contact he has at all times 
with his home office, his work 
as the local agent of the Ohio 
Farmers stamps him as a reli- 
able insurance man. 


OHIO FARMERS INSURANCE CO. 


LEROY 


OHIO 
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Pride in Company 
Reputation 


The officers of the Cleveland Na- 


tional believe they may take pride in 
the receipt of a lettter from an office 
to which they had written, discontin- 
uing a business arrangement, reading 
in part as follows: 


“Let me take this opportunity to 
state that | have observed the manage- 
ment and progress of your institution 
for the past few years, and I feel the 
results achieved should be most 
highly gratifying to those who truly 
have the best interest of the “Cleve- 
land National” at heart. 


During the past few years your 
company has decidedly built for char- 
acter. It is a quality very hard to de- 
fine, and yet it is not invisible to those 
who observe it with more than super- 
ficial study. Apparently the affairs of 
the company have been administered 
with that practical good sense, careful, 
sound judgment and thoroughness in 
small things that means so much and 
wins the approval of the better thought 
of the business. 


You will understand from this that 
we have grown to hold your company 
in high regard and you will, therefore, 
meee that we more keenly regret its 
Oss 


eveland National Fire 
Insurance Company 
Cleveland, Ohio 


E. KIMBALL ARCHIBALD KEMP 


President Sec’y-Treas. and Managing Underwriter 
GUY E. WELLS WM. C. DOOLITTLE 
Vice-President Ass’t Sec’y-Treas. 














ize,” said Mr. Hayward, 
tone of the 
changed. 
their 
stricted forms, 
business much more closely, have in- 
creased the rates, 
loss ratio is down. 
down. It is 
a fairly reasonable figure. 


business 
that it is going to earn a little profit. 
Most of the conditions that brought 
such a heavy loss ratio to the compa- 
nies have past. 
were thousands of people in possession 
of cars who were financially unable to 
operate 
risks. 

their cars on the road or arranged to 
have them stolen. 
moral hazard into automobile insurance. 


1| EXPECT PERMANENTLY 


IMPROVED EXPERIENCE 


Max E. Hayward, Vice-President 


of International Indemnity, Gives 
Automobile Insurance Views 


WHY BUSINESS IS BETTER 


Declares Companies Are Now Able to 


Earn Profit on New Risks 
Acquired 


Max E. Hayward, vice-president and 


general manager of the International 
Indemnity of Los Angeles, 
his opinion that the automobile busi- 
ness is now on a permanently improved 
basis, and that automobile writing com- 
panies may expect a favorable experi- 
ence during the remainder of the year. 
Mr. Hayward is making a tour of alt 
of the principal cities of the country 
east of Pittsburgh. 
special study i 
larger centers where the International 
Indemnity 
national \ 
writing of automobile business, and Mr. 
Hayward is very familiar with the sit- 
uation. 


gives it as 


He is making a 
of the conditions in the 


is represented. The Inter- 


Indemnity specializes in the 


Whole Tone Has Changed 


“Many companies do not yet real- 
“that the whole 
automobile business has 
All companies have cut down 
limits, are using re- 
are investigating their 


insurable 


and as a result the 
It was bound to go 
going to stay down to 
write automobile 
some assurance 


“A company can 
today with 


A year or so ago there 


them. They were dangerous 
They were the ones who burned 


They injected the 


Today we find that those people have 
in one way or another been separated 
from their cars. They have been forced 
to sell them. We find now that the 


average man owning an automobile is 


able to stand the upkeep. The finan- 
cial condition of the average man 1s 
better now than it was a year ago. 
Automobiles are pretty generally in the 


hands of people who should have them. 
The uncertain risks have caused the 
losses and the period of heavy moral 


hazard is gone. 
Good Prospects Ahead 


“There has been much criticism of 
automobile insurance and the frequent 
changes that have been made in rates, 
rules and forms. Perhaps a large part 
of the unfavorable comment that has 
been made is justified. But that is all 
behind us now. The fact remains that 
automobile factories are manufacturing 
cars on a large scale. The saturation 
point so far as production is concerned 
is years ahead. Automobile insurance 


| stands out today as the most attractive 
| form of 


indemnity that an agent can 
sell. Premiums are higher than ever 
before, and the need for general cov- 
erage was never so thoroughly recog- 
nized by the public. 

“Tt used to be a case of the owner 
simply buying fire and theft. insurance. 
Today few automobilists would care to 
take a chance with only fire and theft 
coverage. Liability and property dam- 
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NEW NAME IS ADOPTED 


J. S. PEARCE HEADS “INSURORS” 








Tulsa Agent Reelected As President of 
Oklahoma Association, Which 
Changes Title 





TULSA, OKLA., Sept. 25.—Consid- 
erable impetus was given the national 
campaign for use of the word “insuror” 
by the adoption on the part of the Okla- 
homa Association of Insurance Agents 
of a resolution changing the name oj 
the organization to the Oklahoma As- 
sociation of Insurors. This was one 
of the resolutions adopted at the closing 
session of the annual convention held 
in Tulsa last week., Though many of 
the state associations have taken up the 
use of the word insuror individually and 
advocated its spread, this is the first as- 
sociation which has gone on record as 
using that term in the association title. 
The Oklahoma Association also adopted 
resolutions condemning stock companies 
who reinsure and accept reinsurance 
from mutuals and reciprocals and con- 
demning the practice of multiple agen- 
cies, also recommending that member- 
ship of the association favor those com- 
panies who maintain single agencies, It 
recommended that the legislative com- 
mittee be directed to secure legislation 
placing mutuals and reciprocals under 
the same regulations as stock companies 
and that they use every effort to secure 
passage of a uniform agency qualitica- 
tion law. The association also recom- 
mended that the stock fire companies 
join with the Casualty Information 
Clearing House in disseminating infor- 
mation regarding the operation of re- 
ciprocals and mutuals. 

It was suggested that the executive 
committee work out a plan whereby the 
association can have a paid secretary 
with permanent offices for the follow- 
ing year. 

J. Stewart Pearce of Tulsa was re- 
elected as president of the association, 
the other officers chosen being as fol- 
lows: Secretary-treasurer, L. M. Fur- 
nas, Enid; first vice- president, D. A. 
Stovall, Hugo; second vice- -president, 
Ray Babbit, Lawton; third vice-presi- 
dent, U: S. Hart, Shawnee; chairman 
executive committee, Charles Brice, Me- 
Alester. Enid, Okla., was selected as 
mn Reser for the next annual meeting. 

. B. Ryon of Chicago, general coun- 
ae ho the National Board, and Craig 
Belk of Houston, Tex., member of the 
executive committee of the National 
Association, were the two. principal 
speakers on the last day of the conven- 
tion. Mr. Ryon told some of the aims 
and purposes ot the National Board and 
created considerable interest in the co- 
operative purpose of the board. Mr. 
Belk spoke on the National Association 
and some of its objectives. He discussed 
the value of the agents’ qualification law 
and said that local and National asso 
ciations pn in backing such proposal. 











age can be sold as easily as fire and 
theft. I mean to say that the sale of 
an automobile policy involves a very 
respectable premium. The car owner 
wants, or can be made to want, lia- 
bility, property damage, fire, theft and 
collision. Perhaps he will not buy full 
coverage, but he wants to feel that he 
is in some measure protected against all 
contingencies. In every community 
automobile accidents are so frequent 
that the need for protection is common 
knowledge. 

“All this is a rather lengthy way of 
saying that I expect a big automobile 
insurance boom. The handling of the 
business has been revised and altered 
to an extent that makes most compa- 
nies feel that it is now a safe and prot- 
itable line. The need for automobile 
insurance protection is almost univer- 
sally recognized, and cars are being 
turned out by the factories on a large 
scale. This combination spells big bus- 


iness for any agent who is awake to the 
possibilities.” 
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E. W. WEST, Passiognt 








biggest kind of a success in your own town. Call on us for 
programs and suggestions. 





H. N. DICKINSON, Vics-Paesigeat F. M. SMALLEY, Secattaay R. C. CARTER, Tacasuece 4. A. Mavon, F. L. Cowles, H. W. KNIGHT, Assistamr Stcactasics 

















INSURANCE COMPANY 
GLENS FALLS - NEW YORK 


September 6th, 1922 


To our Agents: 


Subject: FIRE PREVENTION WEEK. 





This year's observance of Fire Prevention Week (October 


2 to 9) will break all records. We hope that every Glens Falls 
agent will take a hand, for this is real public service. 


Special proclamations are expected from the President of 


the United States and most of the State Governors, and it is now 
certain that hundreds of fire departments, thousands of schools 

and a great array of officials, business and civic organizations, 
clubs and newspapers will co-operate to drive home to the public 
an understanding of America's appalling fire loss. 


We shall be glad to help you make Fire Prevention Week the 










Fall in, brother--offer your services to the local com- 
mittee, if there is one; otherwise, take the leadership yourself 
in "starting something." 


Let's all pul> together and make it a great occasion, 


Yours fraternally, 


President. 


(, fac-simice OF Lerrer Sent lo Ait Guens Farts AGENTS) 
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Fire 
Tornado 


OF: ST. LOUIS.MO, 
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John C. Bardwell 


President 
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Assets Over 
One Million Dollars 


Sprinkler Leakage 


Hail 
Automobile 
Use and Occupancy 
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UNITED STATES BRANCH 


N10 WILLIAM STREET, NEW YORK, N. Y. 


HORATIO N. KELSEY, Manacer 


























CUNNINGHAM NEW HEAD 
OF TEXAS ASSOCIATION 


Salaried Organizer May Be Named 
to Increase Membership in 
That State 


IMPROVEMENT IN DALLAS 


Work of New Board There Reviewed— 
State Divided Into Districts to 
Promote Local Bonds 





NEW OFFICERS ELECTED 


President, A. P. Cunningham, Dallas, 

First Vice President, P. W. Williams, 
El Paso, 

Second Vice President, Geo. Adams, 
Bryan. 

Secretary-Treasurer, Ray 
Dallas, 

Executive Committee—C. H. Walton, 
chairman, Fort Worth; M. W. Davenport, 
Denton; F. W. Offenhauser, Texarkana; 
Craig Belk, Houston; Ralph Hugo, San 
Antonio, 

Legislative Committee—G. M. Seay, 
chairman, Dallas; A, D. Langham, Houst- 
ton; O. H. Millican, Austin; H. A. Law- 
rence, Fort Worth; Geo. Alexander, Gar- 
land, 


McDowell, 


BY W. A. SCANLON 

DALLAS, TEX., Sept. 23—A. P. 
Cunningham of Dallas was elected pres- 
ident of the Texas Association of Insur- 
ance Agents at its meeting here today. 
Adjournment was taken at the regular 
meeting of the association at El Paso 
in June and this meeting was held to 
complete matters that were not taken 
care of in El Paso. About 100 agents 
were in attendance and several impor- 
tant matters were disposed of, which 
are of vital interest to the agents of 
Texas. ; t 86; 

One of the things which is likely to 
be brought about in Texas as a result 
of this meeting is the appointment of 
an organizer or field man on a salaried 
basis. There are some 3,000 insurance 
agents in Texas and the membership of 
the association at the present time, it 
is felt, is nowhere what it should be. 
While no definite action was taken, the 
matter was referred to the executive 
committee with power to act. It is 
quite certain that the executive ccom- 


mittee will make arrangements for such 
a man. 


Report on Dallas Situation 


Another important matter which came 
up at the meeting was the report on 
the situation in Dallas. President Cun- 
ningham told of what is being done by 
the new association recently formed in 
Dallas. Mr. Cunningham advised that 


Oct. 15 has been set as the date at 


which time the licenses of the Dallas 
brokers who are not eligible for such 
license must be canceled. In making 
his report, President Cunningham took 
occasion to comment on affairs, and 
among other things said that in order 
for the association to be successful, the 
companies and the agents must coop- 
erate to the fullest extent. He feels 
that if the companies will pay attention 
to the men they appoint and then after 
appointing them, if these agents will 
not violate the law, there will be no 
need for an agency qualification law. 
He said the agent who cannot succeed 
without buying his business should get 
out of the business. 


Divide State Into Districts 


At the El Paso meeting W. L. Stiles 
of San Antonio was appointed chairman 
of a committee to look after the char- 
tering of local boards and the division 
of the state into districts. A change 
in the constitution and by-laws was 


made on recommendation of this com- 
mittee. It is proposed that district goy- 
ernors will be appointed and every ef. 
fort made to organize local boards in 
all parts of the state. 

The association went en record as 
favoring a system ef tracing titles to 
automobiles known as the Autab. L, 
D. Fox of Fort Worth, president of 
the Automobile Abstract Company, 
which gets out the system, spoke be. 
fore the meeting, explaining in detail 
the operations of his company. 

The association got in sharply be. 
hind the effort to accomplish real re. 
sults in the line of fire prevention the 
week of Oct. 2-9, and agreed te do alf 
in its power to help out im this work, 


Tax on Non-Admitted Insurance 


It commended the deputy insurance 
commissioner for his efforts te obtain 
legislative action which will place prop- 
er taxation on insurance placed ia non- 
admitted companies, and thereby secure 
for Texas the taxes which it is being 
deprived of. 

The water supply ef Dallas, it is 
pointed out, is not adequate for the 
needs of this growing city. The as- 
sociation commends the mayor in ad- 
vocating what appears to be a real con- 
structive plan for providing a good wa- 
ter supply for Dallas. 

The official year of the association, 
which has ended in January of each 
year, has been changed te end in Au- 
gust. 

Oppose State Compensation Plan 


It has come to the notice of the as- 
sociation that in the Democratic plat- 
form adopted at San Antonio a plank 
was inserted obligating the nominee of 
the party to support a measure by 
which the state of Texas would engage 
in the writing of compensation insur- 
ance. The association is very much 
opposed to any such proposition. It 
takes the position that state compensa- 
tion has proved a failure in many states, 
and Texas should not go inte the insur- 
ance business in any form, 


Message From National Board 


O. B. Ryon of Chicago, general counsel 
of the National Board, brought a mes- 
sage to the agents from that organiza- 
tion. Among other things, he said that 
it is up to the agents in Texas to make 
a change in their rating commission if 
they thought it necessary to do so. It 
is a problem of the Texas agent. Mr. 
Ryon commented upon the recent com- 
missioners’ meeting at Swampscott, and 
particularly on the resolution regarding 
acquisition cost. He believes the agents 
should not be concerned over acquisition 
cost. He pointed out that figures show 
that the agent’s commission in the last 
ten years has increased just a little over 
2 percent. However, the taxes have 
shown an increase of about 110 percent. 
He said there has been no profiteering 
in the insurance business. He said that 
great good can be done by the agents 
and the companies getting together in 
conference and talking things over. 


Urge Drive for Membership 


Mayor Aldredge of Dallas gave an ad- 
dress of welcome. J. W. Blanton, Dallas, 
gave the address of welcome on behalf 
of the Dallas Underwriters Association. 
which was responded to by R. S. Fulton 
of Van Alstyne. 

Secretary H. A. Lawrence of Fort 
Worth reported a paid membership of 
231, and asked for the support of all 
agents in increasing the membership. 

Governor Neff, who was on the pro- 
gram for an address, was unable to at- 
tend. A. B. Flannery, Dallas, attorney, 
spoke in his place. 

R. L. Thornton, chairman of the ex- 
ecutive committee of the Texas Bankers 
Association, told of the work his asso- 
ciation has done and is doing for the 
separation of the insurance and bank- 
ing departments at Austin. A committee 
has been appointed by the bankers asso- 
ciation, which will get together with 
the committee of the Texas agents and 
work for the passage of a bill along that 
line at the next session of the legisla- 
ture. It is felt by all that such a bill 
will be passed. 


Belk Boosts National Body 


Craig Belk of Houston, member of the 
executive committee of the National 





Association, made a strong plea for the 
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BURNED—$500,000,000 


Last year’s appaling fire loss of $500,000,000° is staring us in 
the face and it is the responsibility of every one to reduce it. 
































The Fidelity-Phenix offers the following suggestions 
for the coming FIRE PREVENTION WEEK: 


1. Distribution of posters and window cards 3. Special inspections of all suspected fire haz- 
furnished by the National Board of Fire Under- ards in your community in collaboration with the 
writers. Try to get these displayed in such places fire department. 
as hotels, barber shops, department stores, thea- 
tres, grocery stores, and banks. 4. Addresses in all churches. 

2. Suggest to school authorities, lectures, fire 5. Newspaper publicity that will be accepted 
alarm demonstrations and fire drills. and read. 

With your concerted effort, FIRE PREVENTION WEEK, this 





year, will count for something worthwhile. 


* Figure obtained from Insurance Bulletin of the Chamber of Commerce of the United States. 














FIDELIT Y-PHENIX | 


FIRE INSURANCE COMPANY \ 


Eighty Maiden Lane, New York 





HENRY EVANS, 


C. R. STREET, 
Chairman of the Board 





“Amenica Fors~ 


Cash Capital—$2,500,000 
CHICAGO MONTREAL SAN FRANCISCO 


President | 
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This company’s reputation 
for the prompt and satis- 
factory adjustment and set- 


tlement of claims is well 
established 


Michigan Automobile Insurance Company 
Grand Rapids, Michigan 


Surplus to policyholders $343,413.51 




















Prominent Insurance Man 
Gives Views On Auto Locks 


In an address to Insurance Agents, R. C. Patterson, Secretary of the Under- 
writers’ Detective Bureau at Atlanta, Ga. made the statements quoted below: 





{ UM URGE AUTO LOCKS 


“May I, therefore, urge upon you first as citizens, and 
secondly as insurance agents, to: 

“Know your assured (moral hazard, when all is said 
and done, is the fountain head of most losses). 

“Urge upon your assured to equip their cars with the 
best lock they can buy, and to lock their car every time 
they leave the driver’s seat and take the key with them. 
(Auto thieves almost universally tell us that they never 
attempt to steal a locked car, because there are so many 
more that are not locked. Or if locked, the-owner of the 
car fails to remove the key.) } 


Pav wey 











ener: cnr Ae senate ab omy 


Assured gets theft protection without 
cost. You!get an extra commission. 
When you see that assured’s car is equipped with 


rere AUTO 
SIMPLEX *: LOCK 


One make of lock for ALL makes of cars. Case-hardened steel 
throughout. Guaranteed for life of car against wear or defect. 

pproved by Underwriters’ Laboratories. Prevents steering or 
towing. Conveniently located on the steering column. Easy to 
operate—just turn the key. Reduces premiums on theft insurance 
15%, besides eliminating $15.00 to $25.00 penalty in many localities. 


SIMPLEX CORPORATION 
2214 So. Michigan Ave. 


Service stations everywhere—write 
for names of those is your locality. 





Chicago 





























agents to increase the membership to 
the state and National associations, and 
told of the good work which is being 
done by the National association. He 
urged that all who possibly could do 
so attend the Hot Springs meeting this 
year. 

A resolution was adopted offering 
sympathy to Capt. C. M. Ragland, Paris, 
Tex., who has been on the sick list for 
some little time, and also to P. P. 
Tucker, state agent of the Aetna, over 
the recent death of his son, Paschal 
Tucker. 

Eugene Bullock, chairman of the ad- 
visory committee, complimented the 
agents on their meeting. He said that 
this was probably the best meeting the 
Association has had. In his opinion the 
spirit of cooperation which was very 
evident throughout the meting, was a 
great thing for all engaged in the busi- 
ness. He said that there should be bet- 
ter feeling between the company repre- 
sentatives and the local agents. He 
promised to do all in his power to bring 
this about. 

J. W. Blanton, Dallas, told of the in- 
surance course which is being given at 
the Southern Methodist University in 
Dallas. 

George N. Holton, secretary of the 
Insurance Commission at Austin, told 
the agents he was very much interested 
in the fire protection and prevention 
work which is being conducted, and 
pledged his support to the agents in this 
great work. 

Waco Wants Next Meeting 

Waco invited the association to hold 
its meeting there in 1928. The executive 
committee will decide on the meeting 
place. ; 

President-elect Cunningham compli- 
mented C. H. Walton of Fort Worth, 
the retiring president, for his good work 
during the year just closed and especial- 
ly in helping clear up the Dallas situa- 
tion. 


COMMISSION ABUSE IS NOTED 


Official of One of the Companies Calls 
Attention to Conditions As to 
Coal Business 


One of the prominent members of the 
Eastern Union, in a facetious vein, has 
addressed the companies in reference to 
the commission abuse as regards coal 
breakers in the Philadelphia suburban 
territory and his tale carries with it a 
moral which it is hoped will bring about 
a reformation. He says: 


“In the ramifications of ‘Big Busi- 
ness—meaning large schedules with 
their corresponding attractive commis- 
sion totals—it is becoming fashionable 
to obtain the limit of commissions in a 
perfectly natural way through an av- 
enue furnished by the companies. The 
steps, like a child learning to walk, are 
progressive. The creeping stage is an 
agency located in the territory of coal 
breakers and placing a large schedule 
of breakers upon which the commission 
is 15 percent. The walking stage is for 
the same agents to open an office in 
Philadelphia and obtain agencies of 
companies who are not careful in check- 
ing commissions by the locality of the 
risk and receive Philadelphia city com- 
missions of 25 percent thereon. The 
running stage is a logical human devel- 
opment aided and abetted by the com- 
panies, and that is after opening the 
Philadelphia office it is pretended to 
open a Philadelphia suburban office, 
and then the coal breakers are written 
by that office at 35 per cent commission. 
These are facts which are not really 
creditable to the business. If they had 
been recited as fiction, no one would 
have believed them, but given as the 
truth, they will be quickly forgotten.” 


REPORTING TO CHICAGO 


Agents of the National-Ben Franklin 
in Western Union territory are now re- 
porting to the western department of- 
fice of the companv at Chicago. The 
control of the National-Ben Franklin 
was recently acquired by the Firemen’s 
of Newark, which also controls the 
Girard F. & M. and the Mechanics of 
Philadelphia. 





CHICAGO LOSS BUREAU 


—_—— 


WESTERN UNION ADOPTS PLAN 





New Arrangement for Cook County Ad. 
justments Effective When Approved’ 
by Western Bureau 


The Western Union at its meeting 
last week decided to establish the Cook 
County Loss Adjustment Bureau, when 
the Western Insurance Bureau votes to 
organize along the same lines, so that 
the !oss situation in Chicago can be han- 
dled by the, companies. Some amend- 
ments were made to the original report 
of the committee on Cook County loss 
adjustment but the plan as_ finally 
adopted is as follows: 


The plan outlined below is predicated 
on the belief that the following state- 
ment of principles is sound: 

1. That adjustment of losses is a com- 
pany activity fundamentally. Therefore, 

2. That the management, direction and 
control of any agency for this work 
should be vested unconditionally in the 
companies, 

3. That the responsibility thus accept- 
ed by the companies in turn implies the 
creation and maintenance of such logs 
adjustment agency as will give to claim- 
ants and agents prompt, efficient, expert 
service on lines so broad and liberal as 
to be as free as possible from delays, 
hair splitting over coverage and liability, 
petty penalties for inconsequential, tech- 
nical violations of policy contracts in- 
volving claims honest in origin and 
amount, and sufficient force and back- 
bone vigorously to combat impositions 
attempted, or dishonest practices pur- 
sued, by unscrupulous claimants, re- 


_gardless of “influence” in their behalf, 


4, That the companies owe the same 
duty to the public—the premium payer 
—in the way of well considered econ- 
omy in expense of loss adjustments as 
that involving any other expenditure of 
company funds. Acceptance of the above 
principles influences your committee, 
after repeated conferences including 
several with a committee of Chicago 
agents, to recommend the following: 


Plans for New Bureau 


1. That an organization to be known 
as the Cook County Loss Adjustment 
Bureau be formed with a salaried man- 
ager in charge. 

2. Such salaried manager to select his 
own office and adjustment staff, subject 
to the approval of the committee. 

3. That the manager be authorized to 
utilize the services of adjusters con- 
nected with the Underwriters Adjusting 
Company, and the Western Adjustment 
& Inspection Company, and such other 
adjusters as may be approved by the 
committee, whenever the staff of “Bu- 
reau” salaried adjusters is insufficient 
to care for the work. 

4. Where both the insurance involved 
and the estimated loss are $10,000 or 
more, the manager of the “Bureau” must 
delegate not less than two adjusters to 
handle the claim. Where both loss and 
insurance involved are less than $10,000 
he may delegate only one adjuster to 
handle the claim. 

5. The jurisdiction over adjustments in 
Cook County by the Bureau to be on 
losses where two or more companies are 
interested. 

6. An adjuster regularly employed on 
a fixed salary by an individual company 
may represent such company in the ad- 
justment of a loss coming under the 
supervision or control of the “Loss Ad- 
justment Committee.” ; 

Your committee believes that if this 
—or any other plan offering real relief 
—shall be adopted by the union, it will 
be highly desirable that you shall au- 
thorize an appropriate committee to 
give each member the opportunity to 
pledge support in writing. And further, 
that the operation of the resolution shall 
be suspended until the membership of 
the Union and Western Insurance Bu- 
reau and representing not less than 80 
percent of the Cook County premiums 
shall have so pledged themselves. This 
rather unusual procedure is deemed de- 
sirable in anticipation of powerful 
agency influence which will be exerted 
in an effort to break down the plan, 
particularly in the absence of such posi- 
tive action on the part of companies as 
will go far toward convincing those So 
opposed that this is one rule that the 
companies really mean to enforce. 
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Clear Sailing Ahead 


‘‘American industry has overcome the last 
obstacle in the way of the greatest economic 
revival the nation has ever known’’— 
| Secretary of Labor Davis 


| The road is clear. Reports from every 
section of the country show increased activity 
in all lines. Business is alive and active, 
forging ahead with a stride that will put 
our country on a firm basis and one of 
great production. 


It’s the local agent’s inning. He has busi- 
ness to protect. He must protect it. The 
ever increasing business of our country can 
only be met with increasing activity on the 
part of every local agent. 


SPRINGFIELD 
Fire & Marine [nsurance Co 








® 
CHARTERED 1849 A 
of Springtield, Massachusetts 
HOME OFFICE: SPRINGFIELD, MASS. WESTERN DEPARTMENT: CHICAGO 
A. W. DAMON, President HARDING & LININGER, Managers 


CASH CAPITAL, $2,500,000.00 
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APPROVE NEW FORM | was adopted by the Western Union at | city of Greater New York, and......... 


| its session here Yesterday, and will now | 
FOR GENERAL COVER | a lace a aahee dacmeaieae eeu \aate. of the 


named for review. Assuming that they, | filed in the office of this Company, and 
too, in turn will endorse it—and the | forming a part of this contract. 
assumption is a wholly reasonable one—- | en, ae 

use of the form throughout the entire It is the intent of this contract to 
country will then become mandatory, | Protect the interest of the assured to 


Favorable Action Taken by Both 


Eastern and Western Union yy 
the effective date to 
at Manchester 


IS UP TO OTHER BODIES | 


| In consideration of $1 and further con- 
Proposed Form to Become Mandatory | siderations under the 


When Adopted by All Parties to | 227 Stipulations here 


| does agree to insure 


Recent~Conference 3) 2 -B.-9-0 27-2 -8- +e 


age by fire to an amount not exceeding 


each of the regional 
its respective members. 


as reported to and specifically described 
in a list furnished by the insured on the 
signing of this contract, 


the extent as herein provided, upon prop- 
erty as above described, in the buildings 
and on the premises specifically de- 
scribed in the list referred to in the 


be announced by 
organizations to 


How New Form Reads preceding paragraph, pending the issue 


of policies by duly authorized and com- 


As adopted by the two unions the new | missioned resident agents of this com- 
general cover form reads: pany, according to the following terms, 


conditions and limitations: 

This company shall not be liable for 
loss in any one location for any greater 
}eum thal’), ....« percent-of $2'%,. .d%%,.. 
| This contract is issued as a special 
|} agreement with the assured, who cove- 

nants and agrees to keep a set of books 

showing a complete record of the value 


terms, conditions 
inafter mentioned 


MANCHESTER, VT., Sept. 22—At].. per cent of the value of the of the merchandise as above described, 


its meeting here today, the Eastern | #8 Shown by the statements of values 

: rendered by the assured as herein pro- | 
but in no event for any greater 
gested form of general cover contract | Sum than .... percent of $........ at 


Union unanimously approved the sug- | vided. 


: : any one location to 
prepared by a special committee made ; ; 


Union, Western Insurance Bureau, | 6 W!™ 


Southeastern Underwriters Association 


and Pacific Board at a gathering in New 


scribed property while located and con- 
up of representatives of the Eastern | tained as follows and not elsewhere, 


property > : : " Pe 
; ° and on the day of the signing of this 


contract, to furnish this company with 
a statement showing the value on that 
date of the merchandise above described, 
}and the amount of any other or addi- 
tional fire insurance covering the prop- 
erty, contained in the buildings and on 
| the premises enumerated in the list filed 
|} as previously provided. 

Upon receipt of such data policies for 
j}amounts equaling this company’s pro- 


the following de- 


at any place or places throughout the | portion of the liability at each location, 


York City last week. The revised form | United States of America, excluding the | as shown by such statements, are to be 


—————_— 


issued at the various local agencies of 
this company in conformity with the 
laws of the respective states, which poli- 
cies shall constitute the effective insur. 
ance hereunder, subject, however, to the 
general conditions herein provided. 

a * - 


ri WON. eek day of each month 
following the date of the commencement 
| of the term of this contract, the insured 
agrees to furnish this company with a 
statement showing the value on that 
day of the merchandise above describeq 
at each location and the amount of any 
other or additional fire insurance, cover- 
ing the within described property, con- 
tained in each one of the locations 
enumerated in the list filed as above 
provided. 

At such stated periods any new loca- 
tions may be added to the list, and this 
contract shall include and attach at 
these points in the same manner as at 
the locations previously enumerated, 

Upon. receipt of such advices the 
amount of insurance under this contract 
shall be increased or reduced to an 
amount equal to the value of the mer- 
chandise on that day after deducting all 
other’ fire insurance as shown by such 
Statements, and policies are to be issued 
as previously provided, or endorsed to 
cover such amounts as are shown by the 
said statements; to be the amount of 
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OCATED on the near west side with excellent 
transportation and boulevard facilities this 
property will make an ideal home office or 

western department site. The property faces 165 
feet on Ashland Boulevard by a depth of 185 feet to 
a thirty foot alley: It is one of the largest and most 
desirable pieces of real estate on the near west side. 


Rapid communication with the loop and all parts of 
the city is assured. 


The extension of Ogden Avenue (already under way) 
will give direct communication between the North 


and West Sides. 


The erection of the new Union Station and the Boule- 
varding of Canal Street from Washington Boulevard 
to Roosevelt Road and the new Roosevelt Road 
bridge will give direct communication to the South 
Side without going through the loop. 


The building of the outer drive from 23rd St. to the 
Municipal Pier will give direct access to the North 
and South Sides without going through the loop. 





The widening of Randolph Street west to Ogden 
Ayenue will give increased facilities for reaching all 
parts of the city. 


Situated as this. property is, facing 165 feet on a 150 
foot boulevard, it is assured of the maximum amount 
of light and air. 


Transportation to the loop and all parts of the city 
by elevated or street car is excellent. The property 
is just a few steps away from the Madison and Ogden 
Avenue surface lines and but 2 blocks from the Van 
Buren St. surface line. It is within 1 block of the 
Madison St. elevated station of the Metropolitan 
elevated and 3 blocks from the Marsfield transfer 
station on the main line of the Metropolitan elevated 
from which all points of the city can be reached. 
For full particulars address 


N. L. Lenham 
15 N. Ashland Boulevard 
Chicago, Ill. 
Phone Haymarket 4032 


insurance under this contract at each lo- 
j;cation enumerated in the list of locations 
| filed by the assured as called for under 
| the terms and conditions of this contract, 
| Such changes are to be made in ae- 
cordance with the rules and regulations 
| locally applying. Additional or increased 
| liability shall either be written at each 
location for not less than one year, ora 
short rate for short term; all cancella- 
tions and reductions in liability shall be 
invariably computed for each location at 
short rates for short term liability. 


This company by a properly author- 
ized representative, shall be permitted 
to examine the books of the assured and 
any (or all) of their agents, employees 
and correspondents at any time, but 
such right of examination and review 
shall not relieve the assured from obli- 
gation to render full and accurate re- 
ports and statements as required by this 
contract. 

Should any of the within described 
property at the locations contained in 
the list as previously provided be dam- 
aged or destroyed by fire between the 
dates provided for the _ reporting of 
values by the assured, this company 
agrees that this contract shall attach to 
the extent of not exceeding .... percent 
of the value of the property at each loca- 
tion as shown by the books of the 
assured at the time of the fire, after 
deducting the amount of all other fire 
insurance covering the property, but this 
company shall not be liable for loss in 
eny location for any greater sum than 
‘ percent of the limit of liability 
noted herein, and in case of loss, the 
assured hereunder shall be indemnified 
for not more than that proportion of the 
loss, which the last reported value of 
|stock bore to the actual value of stock at 
the time of such last report, and in no 
event for more than the actual loss. 

If during the term of this contract the 
assured shall acquire any property as 
described above, not already included in 
the list of locations filed with this com- 
pany at the date of the commencement 
of the term of this contract, as herein 
provided, his contract shall automatic- 
ally apply and cover at such point or 
points to an amount not exceeding .... 
percent of . «<0. dollars ($.....sss ) 
in any one building, until the new loca- 
tion or locations are reported in the 
periodical list of values, to be rendered 
by the insured as herein stipulated. 
However, the above does not apply to 
any location or locations in the city of 
Greater New York, and ........-seeeees F 
which is excluded from all coverage 
under this contract; provided, that at the 
time of the rendering of the last preced- 
ing periodical statement of values by 
the assured, he or they had no interest 
in or responsibility for such property, 
and that at the time such automatic 
cover was assumed as above, the prop- 
erty was not affected or threatened by 
fire. 

The word “noon” as used in this con- 
tract is intended to mean “noon 
standard time, at the place where the 
property which is the subject of this 
insurance is situated. 


REDUCED RATE CONTRIBUTION 
CLAUSE 


In consideration of the reduced rate 
and/or form under which this contract 








(CONTINUED ON PAGE 48) 
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Every bill of lading and express receipt reads, ‘‘— Unless 
caused in whole or in part by its own negligence, the company 
shall _not_ be liable for loss, damage, or delay caused by an 
ACT OF GOD.’’ 




















’ The cost of trip transit cover is negligible compared with the money 
loss, inconvenience and delay wrecks and disasters cost. 








~ Let’s work together to increase business and provide much needed 
indemnities for our progressive shippers. Let’s do it NOW. 





NORTH BRITISH & MERCANTILE INSURANCE COMPANY, Ltd. 
76 William Street, New York 
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PATTERSON APPOINTED 


W. C. BROWNE HAS RESIGNED 





Named Manager of Western Sprink- 
lered Risk and Western Improved 
Risk Associations of Chicago 





J. Harvey Patterson has been ap- 
pointed manager of the Western Sprink- 
lered Risk and the Western Improved 
Risk Associations of Chicago succeeding 
W. C. Browne who has resigned. Mr. 
Patterson, who is at present vice-presi- 
dent of Alfred M. Best & Company in- 
surance publishers, of New York, will 
assume his new duties Oct. 1. 

Mr. Patterson has had an extended 
insurance experience, and has made a 
special study of improved risks. He 
was at one time secretary of one of the 
Pittsburgh fire companies. He left that 
position to assume the vice-presidency 
of the Camden Fire, and later was man- 
ager of the special risk department of 
the Automobile of Hartford with head- 
quarters at New York City. 

It is the intention of Mr. Patterson to 
establish the two associations of which 
he will become the head on a firm and 





HELD- MARINE HEARING 


CHANGES ARE PROPOSED 





International Conference for Revision 
of Hague Rules to Be Held in 
London Next Month 


WASHINGTON, D. C., Sept. 26.—- 
Changes in the proposed rules for car- 
riage of goods by sea which are deemed 
advisable by the insurance fraternity 
were snogested to officials of the 
United States Shipping Board by repre- 
sentatives of the industry at a confer- 
ence here last week for the purpose of 
acquainting Norman C. Beecher and 
Judge Charles M. Hough, who will rep- 
resent the United States at the interna- 
tional conference in London Oct. 9-11, 
with amendments which interested par- 
ties desire to have embodied in the 
rules as finally adopted. The proposed 
rules are a revision of the 1921 Hague 








successful footing in the west. He will 
develop the organizations, and conduct 





them along aggressive lines. 


rules relating to bills of lading. 

William H. McGee, president of the 
American Institute of Marine Under- 
writers, was the first speaker. The 
American Institute, he said, went on 
record as in favor of the adoption of the 
rules with a few amendments, but 
would not jeopardize the adoption by 
insistence upon the amendments sug- 
gested. It is the opinion of the Insti- 
tute that the rules as at present written 
should be adopted if the amendments 
can not be agreed to by the interna- 
tional conference. 


Institute’s Recommendations 


The recommendations of the Insti- 

tute, presented by H. E. Reed of the 
Firemen’s Fund, included the follow- 
ing: 
The extension of the definition of the 
term “goods” so as to include cargo 
carried on deck as well as goods, wares, 
merchandise and articles of every kind 
whatever, except live animals. It’ was 
also recommended that the term “car- 
riage of goods” should apply to cargo 
from the time it is received into the 
custody of the carrier until its delivery 
to the consignee. 

When goods are delivered in a dam- 
aged condition, a notation of the dam- 
age on the receipt given by the con- 
signee to the carrier should be sufficien 
notice of claim, it was urged, and the 
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of Interest to Give You 





MR. LOCAL 


We'll be Paging YOU at 
HOT SPRINGS 
October 3-6— 
If You Don’t Stop in Our 
Exhibition Room at the 
Hotel Eastman and Say 


“HELLO” 


THE NATIONAL UNDERWRITER—ROUGH NOTES CO. 


‘Everything for the Insurance Man’’ 


Oh, Yes! We’ll Have Something 


AGENT: 


DON’T FORGET 











fourth recommendation of the Institute 
was that the carrier should remain liable 
for fire if such fire is caused by the 
design or neglect of such carrier, 


Other Changes Advocated 


O. R. Houston of New York, another 
member of the Institute, expressed the 
opinion that a fair measure of responsj- 
bility should be placed on the carrier 
as the shipowner is the person who can 
take steps to safeguard the goods while 
in transit. 

Francis Laws, representing the 
North America, advocated, in addition 
to the changes suggested by the Instj- 
tute, an amendment which would pre- 
vent the carrier from receiving the 
benefit of cargo insurance taken out by 
the shipper. He thought that the fuit 
market value of the goods at the time 
of loss should be recovered from the 
carrier by the shipper and suggested 
also that the rules should apply to 
coastwise shipments. 

Not Originated by Underwriters 

Most of the recommendations made 
by the insurance men were opposed by 
one or another of the other interests 
present at the conference. Some little 
discussion occurred early in the meet- 
ing when Commissioner Plummer raised 
the question as to the group of interests 
which had originally sponsored the idea 
of uniform rules. He declared that he 
wished to verify so far as possible the 
reports that the idea had originated with 
the insurance interests with the object 
of reducing the risks for which they 
insured cargo, and increasing the liabil- 
ity of the shipowners. This charge was 
vehemently denied by underwriters 
present. Mr. Houston, who is counse} 
for the American Institute of Marine 
Underwriters, declared that the original 
Hague rules were adopted before the 
underwriters in this country, or ever 
those in England, knew anything about 
them. 

Insurance men present at the meeting 
included Wade Robinson of Robinson, 
Sanford & Stoney, New York; D. Roger 
Engler, attorney for the American In- 
stitute of Marine Underwriters; William 
H. McGee, president of the American 
Institute; Harry E. Reed and Charles G. 
Paige, Firemen’s Fund; F._ Francis 
Laws, C. G. Morris; Henry H. Reed, 
Insurance Company of North America, 
and George B. Ogden, Federal of New 
Jersey. 


DANGER OF COAL STORAGE 

Large quantities of soft coal are 
being stored by mercantile establish- 
ments and industries because of the 
fear of a fuel shortage during the win- 
ter. The fire insurance companies are 
calling attention to the danger of spon- 
taneous combustion in this coal and 
emphasizing the serious fire hazard 
thereby. 

lt is suggested that the hazard can 
be reduced by proper selection of the 
grades and sizes of soft coal and the 
exercise of proper precautions in its 
handling and storage. Where large 
quantities of soft coal are stored in the 
open, it should be in separate piles, so 
that a fire starting will not spread 
through the entire supply, and the at- 
fected pile can be extinguished or 
moved. Where the coal is stored in 
basements the Fuel Administration sug- 
gests the following precautions: 

1. Coal the size of a walnut or larger 
is well adapted for storing. Mine run, 
slack or screenings, on account of fine 
coal and dust, are not suited for storage 
in a basement. ; 

2. Never place coal near a hot pipe, 
against a hot furnace or any other hot 
surface. ; 

3. Do not mix ashes with the coal, 
as there may be live coals in the ashes. 

4. If coal must be wet down, wet 
only the portion that is to be used im- 
mediately. : ‘ 

5. It is very important that pieces o! 
waste, oily rags, sticks, paper and other 
rubbish should not be mixed, or allowed 
to come in contact with the coal. | 

6. Special attention should be paid to 
the proper cleaning of flues and chim- 
neys regularly. 
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AS SEEN FROM CHICAGO 











WANT COMMISSIONS REDUCED 


Undoubtedly the companies are de- 
termined to try to do something with 
the expense ratio in the excepted cities 
of the west. The time has come, say 
many company officials, when the cost 
must be reduced. Managers say that it 
is inconsistent to pay these different sets 
of commissions and have various ar- 
rangements in the excepted cities. 
Detroit, for instance, which is the 
fourth largest city in the country, 1s 
on a 15, 20 and 25 percent. basis and 
some other cities much smaller in size 
are paid 20, 25 and 30 percent. Special 
arrangements are made for supervisory 
work and there are opportunities for 
contingent commissions and __ special 
perquisites. All this has tended to in- 
crease the acquisition cost. 

Many companies are in favor of put- 
ting all the excepted cities with the 
exception of Chicago on a 15, 20 and 25 
percent. basis and allow no other com- 
pensation of any kind to be made. It 
seems that it is impractical to adopt this 
plan for Chicago owing to the large 
number of brokers and the size of the 
city. However many say Chicago 
should be on a straight 20, 25 and 30 
percent basis with no supervisory com- 
mission allowed. Whether anything 
will come out of this is still a problem, 
but the feelino is gaining ground more 
and more that some action must be 
taken or drastic measures may be pur- 
sued by the supervising authorities. 

* OK 


TWO COMPANIES VIOLATING RULES 


At least two fire companies in Chi- 
cago are still granting a 30 percent. re- 
duction for the use of restricted auto- 
mobile collision insurance forms in Chi- 
cago instead of the 15 percent. allowed 
by the Conference. Some weeks ago 
when several changes in the writing of 
automobile business were decided upon, 
a number of agencies insisted upon de- 
ducting 30 percent. from the rate in- 
stead of the 15 percent. officially 
approved. For some time they con- 
tinued the practice, but recently all 
conference companies except the two or 
three now being complained oi, agreed 
to stand by the Conference ruling and 
permit only a 15 percent. reduction. It 
is declared that the companies that are 
at present violating the agreement are 
members of the Union, and that un- 
less they discontinue the infraction of 
the rules an effort will be made to have 
the Union take a hand in the matter. 

* x 


TAKING OVER OTHER LINES 


As of Oct. 1 the Western Union and 
Western Insurance Bureau will take 
jurisdiction over riot and civil commo- 
tion, explosion and sprinkler leakage 
msurance. A special committee of three 
members each from the Western Union 





and Western Bureau, all to be members 
of the Explosion and the Sprinkler 
Leakage Conferences, will have general 
supervision. They will recommend rules 
and regulations to the major bodies for 
the control of the business. 

The commission to agents on riot and 
explosion business is 15 percent. Brok- 
ers receive 10 percent. on the class. 
General agents approved by the crgan- 
ization may receive a 5 percent. over- 
riding. On sprinkler leakage business, 
the brokerage is limited to 15 percent. 
Agents are paid 20 percent and general 
agents 25 percent. General agencies 
approved by the Sprinkler Leakage 
Conference are allowed an extra 5 per- 
cent. for the supervision of the busi- 
ness. 

* * * 


COMPANY TO ENTER ILLINOIS 


Vice-President James A. Blainey and 
Secretary and Managing Underwrite: 
Harold Knox of the Hampton Roads 
Fire & Marine of Norfolk, Va., are in 
Chicago this week. The company is ap- 
plying for an Illinois license and will 
operate on an agency basis in the state. 
It will gradually extend its territory in 
the middle western section. The com- 
pany is already licensed in Maryland, 
Virginia and Mississippi. Mr. Knox 
formerly traveled for the Svea and later 
for the Atlas in New York. Then he 
was superintendent of agents for ti. 
Importers & Exporters. The company 
was organized by prominent business 
men of Virginia and Maryland. 


SHANAHAN WITH STERLING 


J. P. Shanahan, who has been with 
the Rollins, Burdick & Hunter agency 
in Chicago, has been appointed Cook 
County special agent for the Sterling 
and Federal, having taken up his new 
work this week. 

* * 
FIRE DEPARTMENT ROW 


A thorough investigation of the entire 
Chicago fire department is expected as a 
result of the suspension of five assistant 
fire marshals last week by Fire Chief 
O’Connor. Chicago fire insurance men 
are closely watching the development in 
the city fire department. Some time 
ago the Chicago Board requested Mayor 
Thompson to appoint a successor to 
Fire Chief O’Connor whom Board 
members declared to be unfit to act as 
head of the fire department owing to the 
condition of his health. The National 
Board recently made an investigation 
as to the efficiency of the fire fighting 
forces of Chicago. 

Alderman Albert S, Albert who has 
repeatedly demanded that a searching 
investigation of the affairs of the fire 
department be made charges that cer- 
tain members of the council fire com- 
mittee sought to influence him against 





Possession 
January 1, 1923 


The BROOKS BUILDING 


223 West Jackson Boulevard 


One block from Insurance Exchange 


offers light units of from 600 to 2200 square feet. Suit- 
able for general purposes or subsidiary departments. 


ALDIS & CO., 247 Monadnock Blk. 


Harrison 0260 











Inspections 








in Chicago, Cook County and the Greater Metropolitan District,t 
_ This inspectorate very properly gauges the expectanc 
risks and intelligently anticipates events before they occur. 


B - € signed sells this talent to companies, ¥ i 
Public, herewith Keveer= wy Ferry oo to all State Insurance Off eee ae ot Se ioe 


cials, Legislati i “ 
mittees and all those who formulate insurance laws designed for the pu Tra ee 
3 Yearsin this field. —Dixit et Fecit ll W T 
thes ce with Jos. C. Knight & Co. e P I E R Cc E 
1568 Ins. Exchange, CHICAGO, ILL. — Phone Wabash 3033 Independent Inspector and Fire Prevention Counseles 
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FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
CLAUDE SHERWIN, Special Agent, Kansas and Oklahoma, Kansas City, Mo. 
E. S. FREEMAN, State Agent for lowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Ililnois and Wisconsin, Chicago 

















TWENTY-TWO YEARS 
HAVE GONE BY— 


since RAU APPRAISAL Co: began to execute the 
detailed, classified, summarized record in duplicate so 
invaluable for visualizing insurance requirements and 
providing the basis for “proof of loss.” 


The accuracy and dependability of the certified report, 
together with its comparatively low cost, has enabled 
RAU APPRAISAL Co. to keep on “‘going strong.” 


Enterprising agents keep fully informed—Write for 
the data. 


Rau APPRAISAL co. 


Established 1900 


General Sales Offices 
4605 Clifton Ave. 
Chicago 
Tel. Edgewater 8117 


Appraisals for 
Every Purpose 
Executive Offices 
Milwaukee, Wis 








THE WISCONSIN 
LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


Wanted 


Agents In Illinois 








FIRE RE-INSURANCE 


Norwegian Atlas Insurance Co., Ltd. 


Northern Underwriting Agency, Inc. 
15 William Street, New York 
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Second Assistant Marshal John C. Mc- 
Donnell. McDonnell was one of the five 
suspended. He heads the faction op- 
posed to the regime of Business Man- 
ager John F. Cullerton. Alderman Al- 
bert declares that he will demand that 
the mayor remove Fire Chief Thomas 
O’Connor and Cullerton. Cullerton 
denies that he took part in the active 
forcing of the charges against the sus- 
pended marshals. 

C. P. Whitney, chairman of the fire 
department committee of the Chicago 
Board, arrived home from a trip to 
Wyoming on Tuesday, not having heard 
of the developments in the city fire de- 
partment until his arrival. He called a 
meeting of his committee at once to con- 
sider the situation. The committee re- 





.gards it as critical and will cali attention 


to the necessity. of getting the fire de- 
partment on a more substantial basis. 
The National Board report on Chicago 
will not be ready until the middle of 
next month. The Chicago Board’s com- 
mittee considers it very unfortunate 
that the report is not available at the 
present time. 
* * 
PLAN INTERNATIONAL GOLF MATCH 


There will be another international 
golf tournament this year just prior to 
the annual meeting of the Fire Under- 
writers’ Association of the Northwest. 











It will probably be staged at the Hins- 
dale Golf Club, 17 miles west of Chi- 
cago. John C. Harding, associate west- 
ern manager of the Springfield F. & M., 
is in charge of the arrangements Fred 
W. Ransom, special agent of the Provi- 
dence-Washington in Ohio, represents 
the American interests, and J. Ross 
Stewart of the Aetna in Canada will 
head the Canadian contingent. The 
Northwest meeting will be held on 
Wednesday and Thursday, Oct. 18 and 
19, and the tournament will be played 
on Monday, the 16th. All who expect 
to participate are requested to imme- 
diately get in touch with John C. Hard- 
ing, 209 W. Jackson Blvd., Chicago, Ill. 
The tournament is under the auspices 
of the Blue Goose. 
. ek. ok. 
AGENCY CHANGES NAME 

An amendment to the charter of the 
Roberts & Heath Company of Chicago 
has been made, and the name of the 
agency changed ta B. L. Heath & Co., 
Ltd. O. F. Roberts sold out his interest 
to Mr. Heath some time ago. The 
agency conducts a fire and casualty 
business, and acts as general agent of 
the National Surety and the Georgia 
Casualty. Recently Mr. Heath com- 
pleted an arrangement whereby he is 
able to write plate glass business in a 
stock company at nonboard rates. Mr. 








Heath states that a considerable volume 
of plate glass business in Chicago has 
gone to the mutuals and reciprocals, 
and that in order to protect his business 
and that of the brokers connected with 
his office, he felt it necessary to arrange 
for the writing of his glass business in 
a company in a position to offer inde- 


pendent rates. 
*x* * 


ACCIDENT NOT AN EXPLOSION 


The report of a serious explosion in 
the basement of the Illinois Merchants 
Trust Bank building in Chicago, a sky- 
scraper now under construction, was 
later found to be exaggerated as the 
damage was not directly a boiler ex- 
plosion, but the misplacement of a con- 
necting pipe and consequent short cir- 
cuiting in the building. It is believed 
that vibration of a compressor pump 
caused a piece of the auxiliary piping 
near the compressed air tank to become 
dislodged and in flying around it caused 
a short circuit. The fire damage. was 
the main result, as little damage re- 
sulted from the flying pipe. Steam 
boiler underwriters point out, however, 
that although this particular instance is 
not a direct selling appeal for steam 
boiler and engine breakage insurance, 
it brings the idea to the foreground and 
might be used by the agent as an appeal 
for this class of insurance. The steam 





Cincinnati 
St. Louis 





OW acertain agency made the Lloyd- 
Thomas appraisal an effective 
producer :— 


They asked the representative to explain 
how the report is prepared; what it in- 
cludes; who is sponsor for it; and how it 
discloses your clients’ precise insurance re- 
quirements from a disinterested view point. 


The Lloyd-Thomas representative in your 
district will be glad to do as much for you. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 
1128 Wilson Ave., Chicago 


Buffalo 
Toronto 





Cleveland Detroit 
Milwaukee Pittsburgh 
Des Moines Oklahoma 











120 Broadway, New York 


Indianapolis 
Memphis 
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The full confidence of the insurance fraternity is well worth every endeavor to deserve 


Minneapolis 
Kansas City 











boiler underwriters have found that the 
agents do not fully recognize the extent 
of the coverage granted. Not only steam 
boilers, but main pipes and auxiliary 
pipes, as well as apparatus not directly 
in contact with the heating plant are al] 
subject to this coverage. Thus the com. 
pressed air machine, if it met with the 
requirements of the underwriters, could 
be covered. Another policy in conjunc. 
tion with this would be engine breakage 
There are countless side lines and al- 
though each one is for a very small 
premium, the total which would give 
full coverage on the plant would repre- 
sent a neat income to the agent. 
. / * 
J. N. THELEN RESIGNS 


The Ohio Farmers announces that 
J. N. Thelen, superintendent of its farm’ 
department at Chicago, has resigned 
A successor will be appointed later on. 
Mr. Thelen’s new connection will be 
announced next week. 

* oe * 


WANT BASKET BALL LEAGUE 


The young men in a number of Chi- 
cago insurance offices are contemplating 
organizing an insurance basket bal} 
league. The insurance people now have 
a very successful baseball league and « 
bowling league. Howard Bond of the 
Aetna office is taking un the subject 
with a number of insurance offices 
Offices that have expressed a willing- 
ness to talk over the organization of 
the basket ball league are the Fire Asso- 
sation, Hartford Fire, National of Hart- 
ford, Aetna Life, Aetna Fire and 
London & Lancashire. Howard Bond 
of the Aetna Fire will be glad to com- 
municate with any office that is inter- 
ested. There are splendid opportunities 
for the development of a strong basket 
ball league. There is very little expense 
connected with it and there are a num- 
ber of young men that are interested in 
this sport. 

* * * 


Clarence A. Rich, the newly appointed 
manager of the Underwriters’ Adjusting 
Company of Chicago, is spending this 
week Visiting the branch offices of the 
organization, 

ei rake 

Joseph A. Krutek of the western de- 
partment of the Phoenix of England is 
attempting to organize an underwriters 
saxaphone band in Chicago. Mr. Krutek 
desires to get in touch with any insur- 
ance men who play the saxaphone. He 
expects to organize a band early this fall. 

* * * 

Fire destroyed and damaged a lot of 
second-hand trucks in the Universal 
Truck Company plant, 1732 Kolmar ave- 
nue, Chicago, Tuesday evening. There 
were 50 trucks destroyed. Some damage 
was done to the Boss Nut Company 
building and to an office building of the 
Fogle Engineering and Construction 
Company. There were a number of ex- 
plosions which hampered the work of 
the firemen, 

* *K * 

C. R. Street, president of the Fidelity- 
Phenix, was in Chicago last week on his 
way to the Pacific coast. 

es 

A. W. Walmsley, casualty manager of 
the Royal Exchange Assurance at the 
head office, was in Chicago last week 
on his way to New York. Mr. Walmsley 
has been visiting the larger agencies of 
the company in the United States and 
Canada. 

ee + ok 

Miss Alice F, Wright, office superin- 
tendent of the Underwriters Adjusting 
Company of Chicago, has resigned. She 
will become superintendent of the 
Fannie May Candy Shops of Chicago. 
Miss Wright has been with the Under- 
writers Adjusting Company since its im- 
ception. 

Walter Carter of New York City, sub- 
manager of the Royal at its home office 
and, general attorney for the Royal in- 
terests in this country, is spending @ 
few days in Chicago with the western 
department on his way home from the 
Pacific coast. 


* *K * 

Assistant Manager H. C. Seitz of the 
Oil Insurance Association has moved his 
family from Chicago to Oklahoma City, 
Okla., as it was found that this work in 
the southwest permitted him to spend 








very little time in Chicago. 
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VIEWED FROM NEW YORK — 


——_———. By G. A. 





COLUMBIA INSURANCE COURSE 


A comprehensive group of courses 
covering the field of insurance and re- 
lated topics, to be conducted by Colum- 
bia University instructors in cooperation 
with representatives from various large 


insurance companies, will be given by | 
the department of university extension | 


iring the coming academic year. j 
oaalph H. Blanchard of the Columbia 
School of Business, in cooperation with 
Robert P. Barbour, assistant mgnager 
of the North British & Mercantile, will 
give a series of 15 lectures on the prac- 
tices and principles of fire insurance, 
which will include such topics as “Types 
of Insurers,” “Agents and Brokers, 
“Mechanics and Principles of Under- 


writing,” “Cooperation of _ Insurers,” 
“Policy Contracts,” “Adjustments,” 
“Special Forms of Fire Insurance, 


“Side Lines,” “Fire Prevention” and 
“Rating.” 

During the spring term Mr. Blanch- 
ard will give a course in marine insur- 
ance. Other courses to be given in the 
winter term include one on life insur- 


ance, to be conducted by Joseph B. Mac- | 


lean of the Mutual Life of New York; 
insurance statistics, by Edwin W. Kopf, 
assistant statistician of the Metropoli- 
tan Life, and workmen’s compensation 
insurance, by G. F. Michelbacher, secre- 
tary of the National Bureau of Casualty 
& Surety Underwriters. 

Under the general head of insurance 
statistics, Mr. Kopf will take up the 
practical methods and concrete results 
of modern statistics as applied to pres- 
ent day insurance problems. Phases of 
the subject which Mr. Kopf will discuss 
include such topics as the adminis- 
trative control of office and_ field 
personnel; production of business; study 
of operating economies; discovery of 
new lines of insurance coverage; collec- 
tion and interpretation of hazard data 
and risk classification; 
work; statistical service in modern in- 
stitutions; preparation of statistical 
publications, and allied subjects. 

* * * 
TWO NEW DIRECTORS CHOSEN 


Percival Beresford and Herbert W. 
Ellis have been elected directors of the 
United Firemen’s. Mr. Beresford is 
United States manager of the Phoenix 


Assurance and Mr. Ellis is assistant | 
The Phoenix Assurance now 


manager. 
owns the controlling interest of the 
London Guarantee & Accident, which in 
turn owns the United Firemen’s. 


M. B. Yates, secretary of the United | 


Firemen’s, announces that the company 
may move to New York city some time 
aiter the first of the year, but not before 
that date. He said, however, that defi- 
nite action had not yet been taken on 
the advisability of moving, although 
President F. W. Lawson had returned 
from Europe a few “-vs ago and was 
considering the matter. 

x ok Ox 

PLANS FOR FARMERS OF IOWA 


Plans for the operation of the Farm- 


ers of Cedar Rapids in the east have | 
The Farmers is the | 


been completed. 
most recent addition to the Henry 
Evans group. It was recentlv entered 
in New York state. James A. Swinner- 
ton, president of the American Eagle, 
has been apnointed general agent of the 
Farmers in charge of its eastern busi- 
ness. H. E. Maxson, secretary of the 
American Eagle, is appointed assistant 
general agent of the Farmers. Head- 
quarters will be in the office of the 


Henry Evans companies at 80 Maiden 
Lane 


* * x 
ORGANIZE NEW CONCERN 


_ The Individual Underwriters and the 
New York Reciprocal Underwriters, 
both of New York City, have organized 
a new reciprocal to write selected un- 
sprinklered risks to be known as the 
Affiliated Underwriters. It will be un- 
der the management of Ernest W. 


preventative | 


| 


WATSON ——> 











| Brown, Inc., as attorney-in-fact and 
| manager. It will operate throughout 
| the country. The Individual Under- 
| writers was established by the late John 
| R. Waters in 1881 and the New York 
| Reciprocal Underwriters in 1891. 

x * x 

GEORGE HARRINGTON TO HOME 


An important accession to the adjust- 
ing staff of the Home Insurance Com- 
pany just announced by its manage- 
ment, is that of George Harrington, un- 
til recently assistant secretary of the 
National Liberty, with which corpora- 
tion he had been identified for a number 
of years. Born in Warsaw, N. Y., anda 
graduate of Rutgers College, New 
Brunswick, N. J., Mr. Harrington’s as- 
sociation with underwriting interests be- 
gan as a junior clerk in the office of 
the Germania Fire, subsequently repre- 
senting the company as a special agent 
in the South, and sti!l later acting as its 
| general agent for the territory, with 
| headquarters at Atlanta. In 1920 he 
| was called to the head office of the Na- 
tional Liberty as manager of its south- 
| ern department. Twelve months later 
| he was given the title of assistant secre- 
| tary, a post he resigned last July Al- 
| though not primarily a loss adjuster, 
| Mr. Harrington has had extended and 
| valuable experience in the settlement of 

claims, and supervised the payment of 
all losses sustained by the National Lib- 
erty in the Atlanta and the Augusta 
conflagrations as well as the handling 
of numerous intricate individual adjust- 
ments. 

In his new position as manager of the 
New York local adjusting department 
| of the Home, Mr. Harrington will be 
| held accountable for the prompt and 
proper settlement of claims in Greater 
New York, Westchester county and 
Long Island. As the Home’s local loss 
staff now consists of 14 experienced ad- 
justers, together with four clerical as- 
| sistants, the responsibility of Mr. Har- 
rington’s position may readily be ap- 
| preciated. The appointment is made in 
| keeping with the policy of the company 
to safeguard in every respect the in- 
terests of its policyholders, and to see 
that those experiencing losses are given 
| the best possible service. 


Examine Taxicab Mutuals 
The New York insurance department 
's still examining the newly formed 
| taxicab mutuals which supply the 
£2,500 indemnity for owners of taxi- 
cabs. When this business started July 
1 there was a rush to get mutual protec- 
tion because it was cheaper than that 
yrovided by the stock companies but it 
is understood that the class of business 
which many of the new mutuals picked 
up was not of the best and as a result 
several are in trouble already. Under- 
writers expect as a result of this in- 
vestigation and examination the mutual] 
law wil! be greatly strengthened at the 

coming session of the legislature. 





Missouri Meeting Held 


The Missouri Conservation & Fire 
Prevention Association held its annual 
meeting Tuesday at Excelsior Springs. 
About 50 men were present. R. E. Ver- 
nor of Chicago was unable to be present. 
Gad O. Smith of United States Fire 
was was elected president, John F. Der- 
ber of Hartford Fire, vice-president, and 
Ora T. Price of Agricultural was elected 
secretary. 


Iowa Directory Issued 


Tue NATIONAL UNDERWRITER has just 
issued the new Iowa Insurance Direc- 
tory This is a complete compendium 
of insurance information in the state. 
It gives the insurance directory of each 
town. Full information is given regard- 
ing companies and classes of business 
written and other very useful informa- 
tion. 
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Assets, $906,777.10 


Lines Written: 


Fire Tornado 


Hail 


O. P. ODE, President 


V. F. BECKER, Treasurer 
JOHN PETERSON, Secretary 


W. G. HODGE, Asst. Sec’y 
































INCORPORATED 1824 
United States Fire Insurance Co. 


$ 1,400,000 
13,227,788 


Pacitic Coast Dept. 
SAN FRANCISCO, CAL. 


Capital - 
Assets - 


Western Department Home Office 
FREEPORT, ILL. 95 Wiliam Street 
NEW YORK 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
1852 -SEVENTIETH ANNIVERSARY - 1922 


TIME TEMPERED STRENGTH, SECURITY AND SERVICE 











THE CENTRAL STATES 
FIRE INSURANCE CO. 


OF 
WICHITA, KANSAS 


Kansas 
Oklahoma 


ROY E. EBLEN, Pres. 
S M. LA ROSE, V.-Pres. 


Nebraska 
Texas 


DAN T. CALLAHAN, Sec 
R. G. MAINS, Asst. Se ¢ 




















| INSURANCE CO. Inc. 1849 


. B. RATERMAN, President 
J VERNON B. AR 


MINSTER, OHIO 


JOS. E. SCHMIEDER, Secretary 
NOLD, Special Agent, Lima, Ohio 
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Twenty Years 
in Illinois 


John Naghten & Co. 


Insurance Exchange 








We will soon round out twenty years of 
careful and exact insurance practice. 
Our loyalty to Illinois and the activities 
of Illinois agents is equalled by the 
loyalty of Illinois agents to their own 
state and its insurance institutions. 
are an Illinois company and we solicit a 
place in your agency. 


Metropolitan - Hibernia 


Fire Insurance Company 


Established 1863 


W. E. HOUK 
State Agent for Illinois and Indiana 
Terre Haute, Indiana 





CHICAGO IN 1833 


We 


General Managers 


Chicago, Illinois 

















DIRECTORY OF LOCAL AGENTS 


Tue NationaL UnpEeRwriterR Recommends the Following as Among the Prominent and Reliable 
Agencies With Good Facilities for Exchange and Outside Business. Advertisements 
of Only First-Class Offices Accepted. 








\ oon BINGHAM & DOUGLASS CO. 


Established 1870 
GENERAL INSURANCE 
We are equipped to handle all classes of In- 
surance in amounts large or small. 


The Cuyahoga Bldg. 
CLEVELAND, OHIO 


DWARD E. SHIPLEY 
GENERAL INSURANCE 
General Agents 


United States Fidelity & Guaranty Co. 
Surety Bonds 


603 First National Bank Building 
CINCINNATI, OHIO 





F H. WAGNER AGENCY 


Insurance Agents and Adjusters 


529-534 Plymouth Building 


MINNEAPOLIS, MINN. 





CLEVELAND 


HE BROOKS & STAFFORD 
COMPANY 


Insurance 


1231 Chestnut Avenue 


OHIO 








EDWARD H. SHERWIN, President 


Fire Tornado Farm 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Hail Automobile 


WILLIAM WALSH, Secretary 


Tractor 








P. J. CLANCY, President 





DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 
DES MOINES, IOWA 


F. E. HATHORN, Secretary 




















CHANGES IN THE FIELD | 








HOUSEMAN SUPERINTENDENT 





Farm Special Agent of the Home Goes 
to North America to Take Its 
Department 





Charles M. Houseman of Chicago, 
farm special agent of the Home of New 
York in Illinois, has resigned to become 
superintendent of the western farm de- 
partment of the North America under 
General Manager Charles R. Tuttle. Mr. 
Tuttle knew something of Mr. House- 
mann’s work in the old Continental 
days when both were connected with 
that company in its western office. He 
entered the employ of the Continental 
in 1894 as stenographer in the western 


_— 





CHARLES M. HOUSEMAN 


department, then became assistant ex- 
aminer, then worked in the loss depart- 
ment and finally was in the field in In- 
diana and Illinois. For two years he 
traveled in Missouri, with headquarters 
at Kansas City. Later he resigned to 
become chief examiner for the Provi- 
dence Washington and then took a 
similar position in the old western de- 
partment of the Niagara. 

In May, 1910, he resigned from the 
Niagara to take the special agency of 
the farm department of the Home, 
traveling out of Chicago. Mr. House- 
man has spent his business life in the 
underwriting department. He has had 
a wide field and office experience. He 
has made a special study of farm busi- 
ness. The North America is making 
great progress in the west in its farm 
branch and under Mr. Houseman’s juris- 
diction the department will be able to 
give larger service to agents. 





James R. Tober 


James R. Tober of Peoria, Ill., who 
recently resigned as farm special agent 
of the Home of New York in Illinois, 
has been appointed farm special for the 
North America. He will continue his 
headquarters at Peoria. 





George A. Reynolds 


George A. Reynolds, special agent of 
the Northwestern Underwriters of -Mil- 
waukee in Ohio and Michigan, has re- 
signed. His successor will be appointed 
shortly. 


A. L. Cochran 


A. L. Cochran, special agent for the 
National Security Fire of Omaha, has 
resigned to take up independent adjust- 


ment work, specializing on farm losses. | 
The territory covered by Mr. Cochran, 
whose headquarters were in Bartley, 
Neb., will be taken over by A. J. Wer- 





ner, the company’s special agent at 
Lincoln, and will be handled together 
with southeastern Nebraska, which Mr. 
Werner has been covering. Mr. Wer- 
ner now has charge of all of Nebraska 
south of the Platte river. 





P. A. Gregory 


P. A. Gregory has been appointed 
special agent of the Newark in eastern 
Pennsylvania, Maryland and Delaware 
with headquarters at Philadelphia, Mr 
Gregory was an examiner at the home 
office of the company for a number of 
years and previous to his field appoint- 
ment was office superintendent. 





Marquette’s Pennsylvania Changes 


A rearrangement of its Pennsylvania 
field has been made by the Marquette 
National Fire of Chicago. J. E. Al- 
brecht, who has been state agent of the 
company, has resigned. John Yingling 
of Allentown, Pa., has been appointed 
general agent of the Marquette National, 
Pittsburgh Fire and Great Western Un- 
derwriters for eastern Pennsylvania out- 
side of the Philadelphia suburban ter- 
ritory. Charles Snellshire, who with 
William B. Koch, has been in charge of 
the Pittsburgh and Alleghany county 
agency for the three companies, will 
in the future supervise the activities of 
the Marquette National group in west- 
ern Pennsylvania, with headquarters at 
Pittsburgh. 





Albert Handel 


Albert Handel has been appointed 
special agent in eastern New York for 
the Phoenix of England, succeeding 
William B. Lutz. Mr. Lutz has been 
advanced to the position of assistant 
general agent of the eastern department. 
For a number of years Mr. Handel has 
been connected with the New York 
office of the Phoenix as examiner. 





Roy W. Sherburne 


Roy W. Sherburne, who has been 
special agent of the farm department of 
the Hartford in Wisconsin, has resigned, 


agency business at Madison, Wis. 








A Good Highway; Why 
Not Travel Further? 




















OU have sold full coverage automo- 
bile policies. 

In doing it you have learned the ways 

of liability insurance. 

In doing it you have taught a good 
| many people the value of liability insur- 
| ance. 
| Why stop with automobile liability? 
| Why not go on to the other forms. 
| Why get less than 100 percent returns 
| out of the knowledge you have of men’s 


| 
| 
| 
| 
| 
| 


| not protect the contractor? Why not in- 


| property scheduled in the policy but also 
| in the retention of all else which he owns, 
| his bank account, his savings, his entire 
| earthly possessions. 





Uncle Eben says: “Being contented 
with your lot am no excuse for not hus- 
tling to git der mortgage off ’m it. 





effective Sept. 30, to go into the local - 
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FIRE PREVENTION WEEK PLAN 





National Board Has Stimulated Many 
Activities That Are Assisting in 
Checking Fire Waste 





The activity evidenced all over the 
country in anticipation of “Fire Pre- 
vention Week,” officially recognized by 
the President in a national proclamation, 
indicates beyond question that the event 
will be observed on a scale and with a 
spirit never before equaled. 

With such. organizations as_ the 
Chamber of Commerce of the United 
States and the National Association of 
Credit Men, as well as numerous local 
bodies, taking an active interest in the 
movement this year, it would seem that 
the cumulative efforts of the National 
Board during recent years, in the in- 
terests of fire prevention, are bearing 
fruit. 

Proclamations by Governors 

At the office of the National Board it 
was reported that governors of all 
states had been communicated with rel- 
ative to the issuance of proclamations 
supplementing that of the President, 
and that many governors already have 
made formal pronouncement. Additional 
reports of similar action are being re- 
ceived daily. A large number of 
mayors, at the request of the board, are 
issuing local manifestoes. 

Other “Fire Prevention Week” activi- 
ties of the National Board, through its 
committee on public relations, embrace 
the publication of its eight-page, illus- 
trated bulletin, “Safeguarding America 
Against Fire,” containing carefully pre- 
pared plans and suggestions for all 
phases of municipal fire prevention ob- 
servance, school exercises, suggestions 
for a variety of publicity material, a talk 
suitable for local insurance agents to 
deliver, and many other features. In 
addition to its usual circulation of close 
to 100,000, this issue of the bulletin was 
sent also to every school superintendent 
in the country, with an offer of assist- 
ance, and the response has been wide. 

The playlet published by the board, 
called “The Trial of Fire,” has been re- 
printed in large quantity for class-room 
production. While the film entitled 
“The Danger That Never Sleeps,” of 
which some 40 copies are in circulation, 
has been booked solidly for showing in 
theatres, schools and at civic gatherings 
during the week. Local agents, fire 
marshals, fire chiefs, and others directly 
concerned in the movement have been 
supplied with suggestions, as in previous 
years, and with posters carrying the of- 
ficial red shield. A new two-color poster 
for the special use of fire departments 
is also being widely displayed. Up- 
wards of 175,000 stickers, with the shield 
in miniature, have been distributed for 
use on letterheads, envelopes and pack- 
ages. 

- Develop Untouched Fields 


_ The National Board has developed 
this year many hitherto untouched 
fields. These include the preparation 
of a sermon on fire prevention which 
was made available to religious journals, 
and of which 1,200 copies were sent to 
the clergymen of Greater New York. 
Journals edited for the department store, 
hardware and candy trades were sup- 
plied with practical articles on the sub- 
Ject of “tying up” sales and window 
trims with “Fire Prevention Week” and 
the cooperation of many of the larger 
chain store concerns has been secured 
by direct solicitation. 

House organ editors and the press, in 
general, have been supplied with suitable 
fire prevention material. Preparation 
of radio talks, special articles, speeches, 
and a score or more of miscellaneous 
services, added to all of the above, have 
rounded out, in a manner more compre- 
hensive than ever before, the work of 
what has come to be called the national 


center of year-round fire prevention 
effort. 











WILL COMPLY WITH NEW LAW 





New York Rating Organizations Are 
Now Arranging to Meet Require- 
ments of That State 





NEW YORK, Sept. 27—The New 
York Fire Insurance Rating Organiza- 
tion will file rates with the New York 
insurance department next Monday, also 
rules and schedules covering the entire 
state. The latest signer of the agree- 
ment is the Globe & Rutgers and it is 
stated that but one large company oper- 
ating in the state has yet to join. The 
upstate “non-boarders” have not joined 
because they were unwilling to sign the 
agreement because of objections to the 
commission rules, although they were 
agreeable to the rating agreement. The 
New York department has held that 
agreement to the commission rule is 
essential for compliance with the law 
and so the rating organization could not 
take them in. The non-boarders held 
a conference in Pittsburgh yesterday to 
decide what they will do. 


Suburban Exchange Acts 


The Suburban Fire Insurance Ex- 
change held a special meeting Sep- 
tember 26, at which it amended its 
agreement as applying to rates, this 
function being turned over to the New 
York Fire Insurance Rating Organiza- 
tion. The Surburban Exchange also by 
an adoption of a resolution ceased to 
function as of Sept. 30 as regards mat- 
ters which the new law gives control to 
the rating organization. 

*x* * * 


It is reported from Washington that 
the proposed workmen’s compensation 
bill before Congress which would have 
barred out stock carriers will not be 
passed by Congress in its present ses- 
sion and is dead for a time at least. 

* * x 


Following the Lake Placid meeting, 
President Edson S. Lott of the United 
States Casualty will attend the Hot 
Springs meeting of the National Associ- 
ation of Insurance Agents, after which 
he will make a tour through Texas vis- 
iting the company’s agents and return 
in about three weeks to New York. 

= & & 


The Examining Underwriters’ Asso- 
ciation of New York will hold its an- 
nual meeting and election of officers 
Tuesday, Oct. 3, at the High Twelve 
Club. 

* ek x 


The Indemnity Insurance Company 
of North America announces the follow- 
ing agency appointments: Durant and 
Bispham, incorporated at Wilmington, 
Del.; The Citizens’ Trust Company, at 
Vincennes, Ind.; The Eels Agency, at 
Sioux City, Iowa; A. W. Mattison, at 
Albany, N. Y.; F. D. Kingsbury & Com- 
pany, at Corning, N. Y.; J. G. Evans, 
at Knoxville, Tenn.; The J. S. Tobin 
Company, at Memphis, Tenn., and Fer- 
ger Bros., Chattanooga. 


Forecasts Big Business 


Secretary Cartinhour of the Provident 
Life & Accident of Chattanooga is opti- 
mistic over results for the last quarter 
of the year. Mr. Cartinhour states that 
his agency force is in better condition 
than ever before and well prepared for 
a big “roundup” for the next three 
months. October has been dedicated as 
“President’s Month” and Secretary Car- 
tinhour expects to have the best month’s 
production of new business in the his- 
tory of the company. President Maclel- 
lan is very popular with the agency 
force, and in any occasion where Mr. 
Maclellan is to be honored the agents 
never fail to respond. 

Excellent progress is being made in 
excavating for the foundation for the 
new home office building which the 
company expects to have ready for in- 
spection of the agency force at the an- 
nual convention in December. 











Buckeye National Fire 


Insurance Co. 


Surplus to Policyholders . . . . $149,508.34 





ECONOMIC MANAGEMENT MAKING SPLENDID ?ROGRESS 





OHIO AND MICHIGAN AGENTS WANTED! 











The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 


ASSETS - ---- +--+ - = = + $1,981,305.41 
SURPLUS TO POLICYHOLDERS - - - $1,170,026.07 





LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, lowa, Minnesota, New York, Massachusetts, 


A Reliable Progressive Agency Company Representatives Solicited 











ANTHONY MATRE HENRY REIS, M. D. os 
President Vice-President SS 


NAPOLEON PICARD 
Vice-President Secy-T: 


y-Treas. 
Licensed in the following States: 

Cole.; Ill; Ind.; la.; Ky.; La.; Md.; Mass.; Mieh.; Minn.; 

Miss.; Mo.; Mont.; Nev.; N. H.; N. J.; N. Y.; N.C.; Obie; 

Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 
ASSETS OVER $2,000,000 CHICAGO 








The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 


Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The only Ohio Company Specializing on Plate Glass Insurance. Not an experiment. 


SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 











The Best Field in the Insurance Business 
Today is Live Stock Insurance 


We want good men who work among farmers and stockmen to communicate with us 


Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and lowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office - - - Shelbyville, Illinois 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street 
DETROIT - . - - - 


GEO. K. MARCH, President and General Manager 
JAS. M. TEAHEN, Treasurer 


MICHIGAN 


WYNN C. GEROW, Secretary 
M. E. BLACK, Assistant Secretary 

















The fact that approximately 
one car out of every ten in 
Ohio is insured by The Great 
American is convincing evi- 
dence that this progressive in- 
stitution is “the people’s fa- 
vorite automobile insurance 
company.” 


MANSFIELD, OHIO 


O iio’s Largest and Strongest 
Automobile Insurance Company 
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A Company Is as Strong as its Agency Force 


The Omaha Liberty Fire Insurance Company is 
making splendid progress through the cooperation 
of its loyal agents. 


Admitted Assets January 1, 1920..... By . . $308,047.16 
Admitted Assets January 1, 1921.............. 689,437.18 
Admitted Assets January 1, 1922.............. 774,271.56 


Gain in Admitted Assets During 1921.......... 85,234.38 


Omaha Liberty Fire Insurance Soman 
Omaha, Nebraska 


P. F. Zimmer, President R. J. Wachter, Secretary 
Samuel Patterson, Treasurer 














Saas, OF PENNS ALAM 


JOHN J. P. RODGERS, Sec’y & Treas. 
SAM’L P. RODGERS, Asst. Secretary 


GUSTAVUS REMAK, Jr., President 
WAITE BLIVEN, Vice-President 


SURPLUS TO POLICY- 
HOLDERS $1,642,189.66 


TOTAL ASSETS 
$5,038,142.66 





CASH CAPITAL $1,000,000 


FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY IN- 
” SURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 











THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $334,638.72 
408 FORT STREET, WEST, - 7 - - DETRO T, MICH. 








Exceptional acilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lioyds, London. 
‘ Re-I nsurance Contracts Drawn and Placed. 
kK BUSINESS SOLICITED; 
“ PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Exchange 


SURPLUS 
LINES anp 
FLOATERS 


Chicago, Ill. 











Nearly Fifty Years of success under same management 


NCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 
Total Cash Assets $397,264.36 - vr hn nel Surplus $282,722.15 


J. R. VERNON, President J. AMBLER, Secretary 








INCORPORATED 1851 


WESTERN ASSURANCE 


COMPANY, OF TORONTO, CANADA 
FIRE, MARINE, TORNADO, EXPLOSION, RIOTS, CIVIL COMMOTION 
AND STRIKES. 


PE A. Be Tis BN le Gis on hens cccewcccncccscccccncesesesscesan Son. betes $4,835,545 
Surplus in the ee ee RR er $1,599,555 
Total Losses Paid in United States from 1874 to 1921 inclusive, $50,129,109 











COMMENT ON LEASEHOLD INSURANCE | 











A. BARTLETT of Minneap- | 

W olis, Minn., special agent for 

* the Rhode Island, has worked 

out a few thoughts on leasehold insur- 

ance. Mr. Bartlett was formerly a local 

agent at Galesburg, Ill. In his com- 

ment to THE NATIONAL UNDERWRITER 
he says: 


Monthly rental charge ......... $1,083.33 

Monthly rental income ......... 1,800.00 

maonthiy fet Income “2.2.6. 064.. 716.67 
Lease period, ten years. 


Basis of computation, 6 percent per 
annum, 1% percent per month. 

Under our manual provision this in- 
surance would be written in the amount 
of $86.000, being $716.67 income for 120 
months, with an exhaustion clause in the 
amount of $716.67, and probably a dis- 
continuing clause discounting the indem- 
nity from a date 60 days following the 
fire to the date that the income would 
otherwise have been realized. 

* * . 

The objection to the manual provision 
is that $86,000 is way over insurance. It 
is far beyond the present worth of the 
property insured. The diseounting clause 
brings the indemnity to practically the 
present worth of the unrealized income 
anticipation. The discounting clause, 
however, I do not believe the company 
will find effective, because it is a limita- 
tion to indemnity; no limitation to 
indemnity can be effective without ade- 
quate credit for the‘limitation. Gener- 
ally sneaking, indemnity must be 
unrestricted within the limits of the 
coverage. Limitation should apply to 
coverage and not to indemnity. 

Moreover, such clause is absolutely in 
violation of our anti-rate discrimination 
statute, in that the amount of maximum 
indemnity so determined would be less 
than the amount of insurance, for ex- 
ample: If a building were insured for 
$5,000 and there was attached a limita- 
tion clause under which the maximum 
indemnity could be only $4,000, then 
$4,000 is the measure of insurance and 
not the face of the policy. If the rate 
were 1.00 applied to $5,000, making pre- 
mium of $50, and if the maximum indem- 
nity is only $4,000, then the actual rate is 
1.25, while the legal rate is 1.00. 

* * * 

Applying the discounting clause, legal 
rate being 1.00, the actual rate would be 
as follows: 

Actual rate 


Leasehold period 1 month ..... 1.00 
Leasehold period 1 year ....... 1.07 
Leasehold period 3 years ...... 1.12 
Leasehold period 20 years ...... 1.96 
If that is not rate discrimination I 


don’t know what rate discrimination is. 
It is wholly improbable that, if in the 
above case the insurance were written 
for $86,000 and should total loss occur 
before there was appreciable exhaustion, 
premium having been paid upon $86,000, 
but that the courts would allow the as- 
sured the full $86,000 regardless of the 
attachment of the discounting clause. 


The solution of the problem can be 
determined as follows: 

Rentals being paid one month in agq- 
vance, the first month’s income is today 
worth $716.67, succeeding monthly antici- 
pation is worth progressively one-half 
of one percent less; that is, the present 
worth of the leasehold interest is: 





716.67 716.672 716.67, 
716.67 + os + —-— 
1.005 (1.005) (1.005) 
716.67 
etc. + etc. + ete. + ete. + sciuaial 





(1.00519 


which may be expressed as follows: 





716.67 
(716.67) 1.005 ————_—_—_- 
(1.005) 19 
= 64,868 
1.005 — 1 
Consequently, the insurable value of 


the leasehold is $64,868, and not $86,000, 
The exhaustion under this policy would 
be not $716.67, but as thusly determined: 


716.67 
- = 395.91. 


carinii Namely $395.91, 
(1.005 )2 


* - - 

Although at the close of the first 
month the assured has realized the first 
month’s income, $716.67, the present 
worth of his property has not decreased 
in that amount; it has decreased in the 
amount of the value of the last month of 
the lease, which is $395.91. For, at the 
end of the first month he will still have 
left the value of 119 months’ income, 
the value of the first month of which is 
$716.67, which monthly progressively de- 
creases one-half of one percent. If he 
has still left the present worth of 119 
months, the value of his property that 
has been consumed is the value of the 
last month of the lease; that is, the 
exhaustion of the present worth of his 
property progresses inversely to the 
progres sof the exhaustion of the 
lease. The exhaustion clause then would 
be: 

“Liability under this policy decreases 
from the date of the commencement of 


this policy at the rate of $395.91 in 
monthly geometrical progression, ratio 
1.005.” 

In other words your insurance would 


he written at $64,868, with exhaustion of 
$395.91 progressively increasing without 
any discounting clause whatever. 


In forming the premium the rate 


| would be applied to the mean liability 


for the policy period, which would be de- 
termined as follows: 

Policy term, 3 years. 

Exhaustion during policy period: 


(395.91) (1.005) 1.005 — 395.91 





= 15,836, 
1.005 —1 
or mean exhaustion $7,918. 
Mean liability, $64,868 — 7,918 = 
$56.950, to which amount rate would be 





applied to form premium. 





AND 
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PROBLEMS OF AGENTS 
FELT BY COMPANIES 


Underwriting of Business Much 
More Complicated Task Than 
It Was Recently 


HARD TO GET BUSINESS 


Agents Requesting Special Considera- 
tion From Companies in Order to 
Hold Up Premiums 


Assistant managers, examiners and 
others in the underwriting departments 
of many companies who have direct 
contact with local agents say that the 
handling of business that comes in each 
day is a much more dificult matter 
than it was six months or a year ago. 
That is, agents generally are in a some- 
what unenviable position. They have 
suffered a drop in premiums, are unable 
to get very much new business, are 
rather behind in their balances, and, 
as a consequence, are struggling des- 
perately to take advantage of every 
opportunity that seems to present prem- 
ium producing possibilities. Agents 
are, naturally enough, trying to write 
all the business they can, on any basis 
that the companies will accept it. This 
means that underwriting problems are 
today much more complicated than they 
were a short time ag«g-and that those 
passing on business must scrutinize 
offerings very carefully. 

Bitter Pill for Agents 


One underwriter said that the chief 
trouble today is that local agents are 
reluctant to permit their premium in- 
come to remain below the figures 
reached in 1920 and 1921. They find it 
difficult to reconcile themselves to the 
fact that the days of big business have 
passed, and that premium receipts are, 
for 1922, to be lower than for the two 
preceding years. The drop in business 
is a bitter pill for agents to swallow. 
Just now many good agents are behind 
in their balances. They have not been 
able to collect from assureds, and are 
expecting companies to carry a part of 
the load. Much business has been lost 
to agents, because of the sharp drop in 
values, and the fact that lower stocks 
are being carried by wholesalers, retail- 
ers and jobbers. The big boom days 
are over. During 1920-21 a great dea! 
of insurance was taken out because big 
manufacturers preferred to spend their 
money for insurance rather than to pay 
heavy taxes. 

“What we can see,” said one assistant 
manager, “is that assureds are doing a 
great deal of dictating these days. An 
agent, in order to hold business, has to 
follow out pretty closely the demands 
of his client. We are getting requests 
constantly for cuts in rates. Of course, 
even during normal times agents ask 
for a slice in a rate here and there, but 
nowadays the requests for a lowering of 
rates are almost constant. We are be- 
ing offered much business on a special 
basis. We are being told by agents that 
here is a piece of business that we can 
have if we will write it just as offered, 
but if we do not want to write it on that 
basis, the assured is not interested in 
taking out the insurance. Another 
thing, there is a stronger demand for 
larger policies. We are being asked to 
take heavy lines in one lump. Again. 
considerable poor stuff is being shopped 
around. Agents are trying to place 
tisks that are anything but desirable, 
because the writing of any kind of busi- 
ness means a little more commission. 
and agents certainly need all they can 
get now.’ 


With a sharp decline in fire premiums 


, 





a number of agents have turned to the 
fire side lines. In most cases field men 
say that the small town agent has not 
taken up the writing of side line busi- 
ness on anything like the scale that the 
large city agent has employed. In some 
of the larger centers the bigger offices 
have concentrated upon the writing of 
rents, use and occupancy, sprinkler 
leakage and other side lines with very 
good results. The small town agent, 
with only a few exceptions, has done 
very little with the fire side lines. On 
the contrary casualty companies report 
that local agents in both large and 
small towns have shown a much greater 
interest in the writing of burglary, com- 
pensation, plate glass, etc., than ever 
before. 
Must Have Specific Prpposition 


A prominent local agent was asked 
why local agents were not taking a 
more aggressive attitude in the holding 
of fire lines and this was his comment: 
“TI tell you for a fact, that the agent who 
goes to his big clients today with the 
idea of increasing the insurance carried 
is more likely to lose business than to 
get any new lines. The agent who talks 
to a big customer about taking out 
more insurance usually finds before the 
interview ends that the customer has 
gotten very busy with his pencil and 
paper, and is trying to figure out how 
he can get some money back by cancel- 
ling some of his existing lines. You will 
find that the average manufacturer or 
wholesaler is sailing very close to the 
wind just now. He is figuring every 
item down to the last nickel, and instead 
of thinking about taking on any more 
fire insurance, is trying to figure out 
how he can get along with less, and 
get a little money back besides. In other 
words, it is almost fatal to bring up the 
subject of fire insurance. Agents are 
glad enough to be able to keep what 
business they have on the books, and 
are foolish to try to place more during 
times like these. The thing to do is to 
write casualty lines or to approach a 
man on some side ‘line coverage for 
which you know he has a specific need. 
To merely talk to a man about the sub- 
ject of insurance generally is to invite 
disaster.” 


Moral Hazard Not So Strong 


Companies say that moral hazard 
is not so strong a factor as it has been. 
The worst cases of moral hazard have 
already come to the surface. Property 
owners who could not stand the strain 
have yielded to the temptation to put a 
match to their property. The greatest 
financial stress has passed, and busi- 
ness is getting down to a more normal 
basis. Companies are not so much dis- 
turbed over moral hazard now as they 
are over the fact that agents are mak- 
ing such heavy demands, and are re- 
questing special consideration of busi- 
ness offered. As a further example, 
agents are very exacting regarding the 
settlement of losses. They are asking 
companies to make adjustments rapidty. 
According to companies, agents are in 
every way requesting the most liberal 
kind of treatment of policyholders, and 
are offering business to companies that 
would not have been considered desir- 
able even in the days of greatest pros- 
perity. 

Field Men Coming Back 


That local agents have suffered a 
sharp decline in premiums is evident by 
the fact that so many field men who 
got into local agency work in 1920 and 
1921 are finding the local agency end 
of the business unprofitable and getting 
back on the road again. In the days of 
heavy business, many field men getting 
$3,000 a year were offered a local agency 
proposition at $5,000, with the additional 
attraction of a share in the profits. Now 
they find that there are no profits to 
divide, and that the local agency cannot 
stand the strain of an additional $5,000 
salary. It is probably no exaggeration 
to state that over 50 percent of the field 
men who gave up traveling two or three 
years ago to get into local agency work 
are now back on the road again, or are 





trving to get back. 
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Great American 
Insurance Company 


New Dork 


50th ANNIVERSARY 
CASH CAPITAL $10,000,000 


Company owns United States Liberty and Victory Loan 
Bonds in amount equal to its capital 
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Fire Registered Mail 
Lightning Profits War Risk Mail Package 
Tornado Commission Hulls Tourist Baggage 
Wind Storm Automobiles Cargoes Sprinkler Leakage 
Hail Motorcycles Inland Marine Use and Occupancy 
Explosion Leasehold Inland Transportation Riot and Civil Com- 
Rents Marine Floaters motion 
cs) 9 
INDEPENDENT ADJUSTERS 
ILLINOIS MISSOURI IOWA \ IND. ILL. KY 


U 
Wells Bidg. “Quine Ti George C. Gill, Mgr. 





ILLINOIS ADJUSTMENT COMPANY 
For company only 
Adjustment any place 
Specializing in fire—Automobile—Windstorm 
We also do inspection. 
2214 E. Adams Street Springfield, Illinois 
Phone Main 423 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 

College Bidg. Ottawa, Il. 
37 Yeara in Insurance Work 





(NDIANA ILLINOIS MISSOURI 
SANGAMON ADJUSTMENT CO. 
2nd Floor Reisch Bldg., Springfield, Ill. 
General Adjusters 
We are equipped to handle all kinds of 
losses, appraisements and inspections. 
Long Distance Bell Phone Main 2036 





INDIANA, ILLINOIS, OHIO AND 


KENTUCKY 


Experienced adjusters and investi-| Kx 
gators, licensed and bonded. Dubious 
Fire and Auto losses specialty. 


CENTRALLY LOCATED 


Automobile Claim Service Inc. 


524-523 K. of P. Bldg. 
INDIANAPOLIS, IND. 





MINNESOTA WISCONSIN 


CHARLES G. BATES 
General Adjuster for Companies 


30 Years’ Experience 
Plymouth Bldg. MINNEAPOLIS, MINN. | 





H. N, ODELL 
110 Upper Second St., Evansville, Ind. 
Adjusters of Fire, Tornado, Automobile and 
Inland Marine Losses 


INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Kelley, Pres. rican Trust Bidg. 
H. J. Lederer, Vice-Pres. South Bend, 
C. W. Ginz, Sec’y & Treas. Indiana 

This concern is well equipped to handle all kinds of losses 


H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, O. 


NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bidg. 
384 Federal Ave. Saginaw, Mich. 














MISSOURI KANSAS 
F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg. Kansas City, Mo. 
Over 30 Years’ Experience 





NEBRASKA iOWA 
AUTOMOBILE ADJUSTMENT Co. 
bert C. Rich, Mgr. 
Adjusting—Inspecting—Recovery 
710 Omaha Loan & Building Ass’n Bidg. Omaha, Nebr 





JOHN uM. KINKEL P. KINKEL 
KINKEL ADJUSTMENT © AGENCY 
Fire, a and Antemetiis Leeses Adjusted 
HUTCHINSON 7 SAS 





ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and —— 
108 N. State St. 33 hampaign, Iil. 
Long Distance Bell 458 


IOWA NEBRASKA SOUTH DAKOTA MINNESOTA 


Cc. J. WOOLDRIDGE 
Fire and Automobile Losses 


306 Davidson Bldg. © Over 25 Years’ Experience Sioux City, lowa 








a week is the cost of The 
Sc National Underwriter by 
annual subscription. 





A. L. SOPER, Adjuster 
Fire and Theft, Collision, Property Damage, Burglary 


ader Building, 


Cleveland, Ohio 


Branches: Akron, Canton, Youngstown 





CLARENDON 


ADJUSTER 
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Time to Call a Halt 


INSURANCE companies are becoming 
greatly aroused over the tax situation. 
Undoubtedly the tax burden is growing 
instead of lessening. President HArry R. 
CUNNINGHAM of the AMERICAN LIFE Con- 
VENTION in his address before the an- 
nual meeting of that body last week, 
said that taxing bodies are simply going 
to the limit. The nation, the states, 
municipalities, school districts and, in 
fact, almost all taxing bodies, have 
“bought themselves crazy,” to use his 
expression They now have to secure 
more revenue to pay the bills. There 
is a big public debt on all sides. The 
tendency is not to curb these tax paying 
bodies, but to let them go on. 

Joun B. HANTEN, president of the 
Dakota Lire of Watertown, S. D., in a 
talk before the Legal Section of the 
AMERICAN LiFE CONVENTION, said that 
unless something can be done to bring 
about an easement in taxation, radical- 
ism, especially throughout the north- 
west and west, will be rampant. The 
people, he said, are being overwhelmed 
by high taxation in addition to having 
to meet other demands upon them. He 


said that something must be done to 
check the tendency to increase taxes. 
The public debt must be diminished. 

In some of the states corporation in- 
come tax bills are being prepared and 
some of the last legislatures came dan- 
gerously near pasing them. It is stated 
that in the Rocky Mountain field and in 
the Pacific coast territory there are a 
number of powerful agencies that are 
back of these corporation tax bills. If 
they are passed it will mean a severe 
handicap, especially to insurance. In- 
surance men need to be alert during the 
next session of the legislatures and 
watch these tax measures. 

Thinking insurance men almost to a 
unit support President Harpinc in the 
veto of the soldiers’ bonus bill which 
would have added greatly to the taxa- 
tion of this country. 

It is the time to do some curbing. 
We have been going too fast in a pub- 
lic way. We have gotten far into the 
extravagant stage. The immense de- 
mands of the war caused us to be a 
lavish nation in the way of public ex- 
penditures. It is time to call a halt. 


C. R. Tuttle’s Constructive Work 


THE insurance men not only in West- 
ern Union territory but elsewhere are 
under lasting obligations to CHARLEs R. 
TUTTLE, western manager of the NortH 
America, who retired last week after 
two years’ service as president of the 
WEstTERN Union. During his adminis- 
tration the fire insurance 
passed through a severe ordeal. The 
financial depression struck the country 
shortly after President TuttLe took his 
seat. Values went down rapidly and 
a sharp readjustment was demanded, 
Fire insurance interests felt the blow zs 
much as any other industry. 

It was a time when companies were 
putting forth every effort to hold up 
their premium income as much as pos- 
sible. This meant that competitive 
forces were let loose in all their fury. 
President TuTTLE stood at the head of 
his organization, counseling at all times 
conservatism and the adherence to 
orthodox practices. 

He retires from the post with great 
credit to himself and to the great busi- 
ness he serves. The WESTERN UNION 
and in fact the fire insurance business 
today is stronger because of his excel- 


business 


lent work, earnestness, sincerity and 
steadfast adherence to the cause of right 
and justice. 

The WESTERN UNION has been singu- 
larly fortunate in the selection of its 
presidents. The men who have served 
as head of this old and honorable organ- 
ization have been leaders in their pro- 
fession. They have been found wise 
counsellors and constant in their devo- 
tion to the highest principles governing 
the business. The WESTERN UNION is 
particularly fortunate in having as 
successor to Mr. TurtLe, JoHN H. Carr 
of the Hartrorp, a man of wide and 
valuable training, who stands four 
square to every wind that blows. He 
takes up the reins at a time when impor- 
tant reforms are to be made, a cool head 
and firm courage are needed. Mr. Carr 
possesses these qualities. 


Contentment is a fine state of mind, 
but often it is complicated with plain 
laziness. 


Many won’t take the advice others 
give, nor act upon the advice they give 





Senator Joseph S. Frelinghuysen of 
New Jersey was nominated by the 
Republican party to succeed himself in 
the United States senate at the primary 
election in New Jersey Tuesday this 
week. Mr. Frelinghuysen has an agency 
in New York city for the Stuyvesant, 
the Industrial Fire, the Insurance Un- 
derwriters and the State of Pennsyl- 
vania. He began his insurance career 
as an office boy at the age of 18 with 
the Continental in New York. Later 
he formed the Manufacturers Lloyds, 
consisting of 21 underwriters, each of 
whom contributed $1,000 to the capital. 
Mr. Frelinghuysen borrowed his $1,00u. 
The new company prospered, and he 
left to take up an agency and entered 
politics. 

Donald W. Lyle, special agent of the 
St. Paul Fire & Marine in Nebraska, 
was married Sept. 21 to Dorothy Maude 
Hipple at Happy Hollow Country Club, 
Omaha. Mrs. Lyle is a daughter of Dr. 
A. H. Hipple of Omaha, while Donald 
Lyle is the son of Will C. Lyle, general 
agent of the St. Paul in Omaha for ad- 
joining territory. Since college vacation 
days and from his graduation from 
Nebraska University young Lyle has 
been associated with his father. 

After a month of visiting Atlantic 
Coast cities and the national capita! 
the couple will return to make their 
home in Omaha. 

Roy L. Nicholson, Wisconsin state 
agent of the Michigan Fire & Marine 
and most loyal gander of the Wisconsin 
pond of the Blue Goose, has written a 
most attractive short history of the 
order. It appeared in the “Sunday Sen- 
tinel” of Milwaukee, last Sunday. Mr. 
Nicholson in hie article tells of the be- 
ginnings of the Blue Goose, and how 
the order developed and flourished. Mr. 
Nicholson has a gifted pen. It will be 
remembered that he has written two or 
three vaudeville sketches that have been 
produced at field meetings by Wisconsin 
field men. 


The many friends of Manager Joseph 
A. Kelsey of the Tokio are extending 
sympathy in the death of Mrs. Kelsey. 
She was a woman of superior ability 
and had many friends. She died at her 
home at Montclair, N. J. 

Mrs. Kelsey’s death 
operation for appendicitis. 


iollowed an 


Iowa fire insurance men are sorry to 
learn of the critical illness of Elmer 
Warner at Mason City. Mr. Warner is 
at present head of an agenc~ there. He 
was formerly in Des Moines as special 
agent for the London Assurance and 
served one year as wielder of the goose 
quill for the lowa pond. Later he went 
to Mason City to organize the Auto- 
motive Insurance Company which later 
reinsured with the Iowa Manufacturers 
of Waterloo. Mr. Warner has typhoid 
fever. It is believed he has passed the 
crisis. 


William P. Carr, for the past 14 years 
identified with the Hartford Fire, first 
as special agent for Maine and New 
Hampshire, later at the head office as 
general agent, and for some years past 
supervisor of eastern Massachusetts and 


his way home to begin his vacation, 
last week. Mr. Carr had for some time 
been aware of a weak heart. He was 
57 years of age. He was the son of 
the late insurance commissioner of 
Maine, Stephen F. Carr, and began 
business in his father’s office in Bow- 
doinham, Me. Later he became special 
agent of the British-America and West- 
ern Assurance. 


Adam F. Gabel of Peoria, Ill., died in 
that city recently at the age of 72 years. 
Mr. Gabel was preparing to make his 
permanent home in California. He was 





others. 


in the local agency business at Peoria 


Rhode Island, dropped dead while on, 


for 27 years, but retired about nine 
years ago. He was held in very high 
esteem. His son, William E. Gabel, 
took over the agency and conducted it 
under the old firm name. Another son, 
who traveled for many years in the 
west for the Aachen & Munich, is J, 
O. Gabel, who is Detroit manager of 
the Fidelity Mutual Life. 

The following committee has been 
appointed a memorial committee of the 
Western Union to pay suitable tribute 
in connection with the death of Henry J, 
Houge, assistant secretary of the West- 
ern Union: O. E. Lane, Niagara, chair- 
man; E. J. Booth, Michigan F. & M.: 
George M. Lovejoy, Phoenix of Hart- 
ford; A. H. McDonell, Detroit F. & M., 
and Harold M. O’Brien, Chicago F, 
& M. 


A. H. Watson, assistant secretary of 
the old Central National Fire of Des 
Moines, has gone to Wichita, Kan., to 
become connected with the Central 
States Fire of that city. He will be 
connected with the underwriting de- 
partment. Mr. Watson is a first class 
underwriter. 


Miss Alice Lakey of New York, pub- 
lisher of “Insurance,” has been reap- 
pointed as the insurance representative 
of the General Federation of Women’s 
Clubs. She will serve in the division 
of home economics, chairman, Mrs. M. 
W. Barry, a division of the department 
of applied education, chairman, Mrs. 
John D. Sherman. This department is 
one of the five through which the 2,000,- 
000 mothers of the General Federation 
carry on their work. 

The first step to be taken by the in- 
surance representative, in the educa- 
tional insurance campaign planned, will 
be the preparation and _ distribution 
among the club women of the plan of 
study of insurance. 


Thomas E. Gallagher of Chieago, for- 
mer western manager of the Aetna, has 
been visiting in his old home _ town, 
Dansville, N. Y. While he was there 
he was the guest of honor of the Rotary 
Club at a luncheon. He was introduced 
by H. W. DeLong, Sr., with some 
verses, which ran as follows: 


It’s a great day for Dansville 
When Tom comes to town; 

Main street is all on tiptoe 
As the news goes up and down. 

A score of hands reach out to greet 
When he swings off the ’bus. 

And Gallagher becomes at once, 
A happy one of us. 

“Hello, Bill! and how’s the wife, 
And all the little kids? 

And Jack, old boy, I see you still 
Are hanging on the skids. 

How many grand children, you ask, 
Well, let me think a ween 

The last report when I left home, 
Tallied a-round eighteen.” 

A steady round of calls he makes 
On all the friends of yore; 

Be it at millionaire or spalpeen, 
He knocks at every door. 

With pleasant word and merry jest 
He greets both great and small, 
And heavy hearts grow light again 

When Tommy makes a call. 
We all are fond of Gallagher 
And glad to call him friend. 
Not for his life successes, 
Though great they must have an end. 
But for his truth and honesty, 
His loyalty to home. 
His braveness in adversity, 
His grip when sorrows come. 
So here’s a health to Gallagher, 
The honored guest today, 
Who after years of steady work 
Can now afford to play. 
May happy fate grant many times 
That in the years to come 
We'll hear Tom’s voice and clasp Tom’s 
hand 
While we bid him welcome home. 


An underwriter’s mound is this, 
A victim of the cause, 

He lost his life while trying to grasP, 
A coinsurance clause. 





—P. R. Fahey, Cleveland. 
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GIVEN FIRE PREVENTION AID 





Ohio Agents Get Figures on State 
Losses to Help in October 
Campaign 





COLUMBUS, O., Sept. 26.— Ohio 


agents have been presented an array of 
statistics on fire losses in 1921, in line 
with the program to be put on during 
fire prevention week. Fire prevention 
education is being stressed and the 
favorable results during the past year 
or two from this education are empha- 
sized. There were 5,696 in Ohio in 1921, 
with a total loss of $11,862,410, this be- 
ing 139 less fires than in 1920, a loss of 
$2,045,564 less than the 1921 figure. Fire 
prevention education is credited with 
this decrease in a year when most loca- 
tions were showing increases. There 
were 2,455 dwelling house fires in 1921, 
with a loss of $1,162,866, this being 338 
less fires with a saving of $785,060. This 
is also credited to fire prevention edu- 
cation. There were 29 schoolhouse fires, 
as against 35 in 1920 There were 32 
church fires in 1921, four less than in 
1920, the loss being $63,752, compared 
with $266,244 in 1920. 

It is pointed out, however, that there 
is considerable more work to be done, as 
some classes have suffered an increase 
during the past year. There were 74 
more apartment fires in 1921 than in 
1920 and $92,790 more loss. As in all 
other sections of the country, fires 
caused by automobiles showed an in- 
crease, the number being 41 more and 
the amount $8,225 more Flat fires 
showed an increase of eight in number 
and $16,826 in amount. Garage fires in- 
creased from 258 to 359 and the loss 
in $526,806 to $821,082. Barn fires in- 
creased to 554, with a loss of $953,694, 
as against 480 and a loss of* $837,141 
in 1920. These figures were pointed out 
for the use of all those in Ohio who are 
interested in fire prevention work in or- 
der that the public may know just 
where there is need for more work. 


Object to Limited Cover 


The agents at Columbus, O., are ob- 
jecting to the new plan of writing auto- 
mobile insurance in that city. Colum- 
bus is one of the cities that was placed 
in the class where insurance is only 
written for a portion of the value of the 
car. Columbus has had a bad record in 
some respects. The companies feel that 
the agents should cooperate with them 
in the effort to get the automobile busi- 
ness on a stable basis and not object 
when any move is made for the better- 
ment of conditions. 


Ohio Agents for Legislature 


Eight candidates for election to the Ohio 
legislature on the Democratic and Repub- 
lican tickets in Ohio name insurance as 
their business. Harry M. Carpenter, a 
well known insurance agent of Steuben- 
ville, is a candidate for state senator and 
has no opposition. Tom N. Norris of 
Cleveland is Democratic nominee for state 
senator from Cuyahoga county. Mr. Nor- 
ris is a solicitor with the Evarts-Tre- 
maine-Flicker office. Albert W. Snow, a 
solicitor with the office of Bingam & Doug- 
las in Cleveland, is a Republican candi- 
date for the house of representatives. 
Two leading fire insurance agents of their 
community, Charles E. Knapp of Lodi and 

. C. Manning of Bethel, are candidates 
for election to the house of representa- 
tives, Mr. Knapp on the Republican and 
Mr. Manning on the Democratic ticket. 
The insurance candidates also include two 
representatives of the Equitable Life of 
New York, William T. Orton, Republican 
candidate for the house from West Unity, 
and James J. Welsh, Democratic candidate 
for the house from Loudonville. 


OHIO AND WEST VIRGINIA | 








WEST VIRGINIA COMMISSIONS 


No Change as to the Amount Paid in | 
State—Some Companies are 
Restless 


NEW YORK, Sept. 27.—There has | 
been no recent change in the commis- | 
sion situation in West Virginia. The 
evil of excessive allowances to local 
agents, long complained of, continues | 
to exist, despite the eagerness of a | 
number of company executives, faced | 

| 

' 


with the alternative of paying for the | 
business more than it is worth or of 
having supplies returned them, to see 
sane regulations adopted and enforced | 
throughout the state. 

That commissions 
State need radical 


| 
| 
in the Panhandle | 
overhauling and | 
unifying has been appreciated by man- | 
aging underwriters for years but by | 
virtue of the “do nothing” policy of the | 
majority offices, conditions in the ter- | 
ritory have gone steadily from bad to | 
worse. Since the Western Union pre- | 
sented to the Eastern governing body | 
several years ago a concrete plan for | 
handling the West Virginia field, only | 
to have it killed by the latter organi- | 
zation, the western men have washed | 
their hands of the entire affair, declar- 
ing that the next move is up to the 
Eastern Union. 

Thus far the latter association has 
shown no undue eagerness to formu- 
late a program, though in no section of 
the territory under its jurisdiction is 
reformative action more essential right 
now. Meantime, a number of com- 
panies that simply will not pay the 
figures demanded by some of the West 
Virginia agents are losing business 
steadily, and are becoming restive over 
the situation. Certain insurance com- 
missioners too, it is known, are direct- 
ing their attention to the Panhandle 
State declaring that if the managing 
underwriters are unable to keep ac- 
quisition costs within bounds, the state 
officials may try their hand at it, just 
as they have regulated rate-making in 
some commonweaiths. 


Automobile Compensation Plan 


A plan of compensation for pedestrians 
injured by automobiles, similar to the 
workmen’s compensation law in Ohio, 
was, according to Charles C. Janes, sec- 
retary of the Ohio State Automobile 
Association, one of the most important 
subjects brought before the meeting of 
the legislative committee and officers of 
that association which came to a close 
in Cleveland Saturday. It was given 
favorable consideration and it is pro- 
posed by the state association to put the 
matter up to the membership of its affil- 
iated clubs to sound their views on the 
subject. 

The tentative proposition would be to 
create a fund by requiring automobile 
owners at the time of taking out their 
automobile license tags to pay in a cer- 
tain fee to cover such accident compen- 
sation. It was maintained that such a 
fund would be particularly beneficial to 
the many pedestrians who are injured 
by automobiles driven by persons from 
whom damages could not be recovered. 
Of course, the motorists of the state 
must yet be heard from, and for that 
reason it is the purpose of the associa- 
tion to put the question up to them. 
Many owners of automobiles now carry 
liability insurance, but there are thous- 
ands who do not. The fee to be charged 
and the various details must be worked 
out at a later date provided the plan 
meets with favor. 


The following non-resident brokers 
have been licensed by the Ohio depart- 
ment: Edwin C. Ogborne, New Castle; 

. A. Lawrence, Huntington, W. Va.; 
Joseph S. Blume & Co., Inc., New York; 
M. L. Cukerbaum, Pittsburgh, and W. N. 
Golden, Pittsburgh. 


| familiar 


| months 


| erning the business written in Detroit 
| modified. 


| eral of the larger Detroit agencies have 





DETROIT AGENTS SATISFIED 


Using New Automobile Rates a 
Rules—Companies Expected Some | 
Trouble This Month | 


DETROIT, MICH., 


Sept. 27.— 
Agents here are 


rapidly becoming 
with the new automobile 
schedule which was put into effect 
Sept. 1. There was someé uneasiness on 
the part of companies regarding the atti- 
tude that Detroit agents might assume 
toward the new automobile rules. Some 
ago a committee of Detroit 
agents visited Chicago, and made an 
effort to have the automobile rules gov- 


The request was denied, and 
when the present rules were announced 
it was the opinion of some managers 
that Detroit agents might protest 
against their adoption. However, sev- 


held meetings at which a complete ex- 
planation of the new rates, rules and 
forms was given to all brokers attached 





| to the office | 


Substantial Drop in Rates 


Most Detroit agents take the position 
that the new system is of considerable 
advantage over the old, and will in a 
great measure allow them to compete 
with the mutuals, automobile club and 
other sources of cut-rate competition. 
The penalty schedule has been discon- 
tinued in Detroit for theft coverage. 
This gives the city a decrease in theft 
rates of approximately 50 percent. Tak- 
ing into consideration all the new 
forms, the average reduction in rates is 
about 35 percent on all makes of cars. 
The new form allows agents to include 
coverage on accessories and equipment 
if desired, whereas equipment has here- 
tofore been eliminated. 


Saving on Ford and Buick 


A comparison of the cost of insuring 
two of the most popular makes of cars 
on the market (the ford and Buick) un- 
der the new and old forms is interesting. 
Under the form used prior to Sept. 1 
the combined fire and theft rate for a 
1922 Ford coupe, with credit allowed 
for lock, was $6.93. This, of coursse, 
eliminated extra equipment. Under the 
new form, 75 percent value clause and 
accessories eliminated, the fire and theft 
rate combined, less credit for approved 
lock, is $3.47, or approximately a 50 
percent saving to the assured. The 
same car with extra equipment coverage 
and fire and theft combined rate, also 
deducting credit for lock, is $4.84, or ap- 
proximately a 30 percent saving. 

A 1923 seven-passenger Buick tour- 
ing under the old form with accessories 
eliminated and approved lock credit 
allowed, combined fire and theft rate 
was $4.52. Under the new form with 
75 percent value clause the same car can 
be insured for 2 percent, allowing a 
saving of approximately 55% percent. 
If equipment and accessories are in- 
cluded, the rate is $2.80, or a saving of 
about 45 percent. 


Rain Insurance in Indiana 


The precarious nature of rain insur- 
ance was demonstrated in connection 
with a Home policy on an Elks’ carnival 


to the Ladies’ Aid Society at Loganspért,” 
Ind.. under a policy which they  *had 
taken out in connection with the con- 
cession at the Logansport fair. They 
collected for one day $100 and their 
premium was $100 for five days. The 
fair management had also been solicited 
for a policy but turned the proposition: 
down. There are numerous policies still 
being written on athletic events and 
fairs in Indiana this late in the season, 





No Fire, No Accident Week 


INDIANAPOLIS, IND., Sept. 26—A fall 
and winter program of fire and accident. 
prevention under the auspices. of the! fire 
prevention committee of the Indianapolis 
Chamber of Commerce will include a “No 
Fire, No Accident Week,” Oct, 9-16. 

The personnel of a number of special 
committees which will be in-charge of 
the fall campaign was made public last 
week by the fire prevention committee, 
consisting of Frank C. Jordan, John J. 
C’Brien, chief of the Indianapolis fire 
force, and Jacob E. Riedel, chief of the 
division of fire prevention of the In- 
dianapolis fire force. 

The safety feature of the fire preven- 
tion committee’s work is a new one, but 
it is the expectation of the executive 
committee that the idea of a “No Fire, 
No Accident Week” will lead ultimately 
to the formation of a permanent com- 
mittee on accident prevention, 

A committee qn laws and ordinances 
has been named to prepare @ more 
stringent ordinance in reference:sto isthe 
elimination of wooden shingle: reofe im 
Indianapolis. The committee. will) also 
consider a bill by the state legislature 
which would provide for personal liabi}- 
ity for preventable fires. ; 

The re-roofing of homes with fire re- 
sistant material will be urged by @ 
special committee on fire resistant roofs, 
which is scheduled to conduct -a cam- 
paign from Sept. 25 to Oct. 14. j 


Fuso Enters Michigan : 


The Fuso Fire & Marine has been ad4 
mitted to Michigan to do a direct writ, 
ing business. 


Continue Monthly Meeting 


INDIANAPOLIS, IND., Sept. 26.—The 
Indiana Insurance Society has turned 
down the resolution to change the meet- 
ings to a quarterly basis and monthly 
meetings will be continued. 


Indianapolis Elevator Loss 


INDIANAPOLIS, IND., Sept. 26.—Thé 
Farmers Terminal Grain & Feed Coms- 
pany elevator at ‘the Belt railroad and 
burned on Tuesd night of last ‘week, 
was insured as follows: Aetna, $2,500; 
Continental, $2,750; Firemen’ & Mechan- 
ics, $1,500; Firemen’s Fund, $1,500; Globe 
& Rutgers, $2,500; Great American, $2,500; 
Madison, $1,500; Netherlands, $2,000; New 
Haven Underwriters, $2,000; Union, Ind, 
$2500. ; 


International Enters Indiana 


The International Indemnity of Los 
Angeles has been admitted to Indiana, 
and Max E. Hayward, vice-president and 
general manager of the International 
Indemnity, is in Indianapolis with the 
idea of making agency appointments in 
the state. The company specializes ‘on 
automobile insurance and writes all cov- 
erages in one policy. 


Davis is a Partner 


At Indiana Harbor, Ind. Clair M. 
Stephens has taken into partnership 
Harry S. Davis, who has been with the 
insurance department of the Citizens 
Trust and Savings Bank. The firm has 








held at Muncie, Ind. The policy covered 
between the hours of 5 and 11 p. m.,, 
Sept. 2. It began to rain hard ten min- 
utes before the expiration hour of the 
policy and the Home paid $3,000. It was 
reported that those interested in the 
success of the carnival “cheered loudly” 
as the rain fell, shouting that they had 
won. Another small rain insurance 
claim was paid this week by the Home 

















taken the name of Stephens & Davis. 


Golf Matches for Field Men 


About 24 Illinois field men attended 
the golf tournament given by the John 
Skinner agency at Princeton, IIl., last 
week. Melvin La Petrie of the Fire 
Association had the best golf score and 
took the first prize. George A. Ahrens 
of the North America was second and 
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Fred H:. Simons of the Pennsylvania, 

third. George Robison of the American 

Central took the consolation prize. 
Edward Guthrie, local agent at Mat- 





toon, Ill., will act as host at a similar 
tournament to be held for the benefit 
of the field men represented in his 
agency at Mattoon, Oct. 3. 
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LOCAL BOARD IS sate 2 


Agents at Gren Bay, Wis., Form Or- 
ganization and Get Cooperation of 
All Local Bodies 


Local agents at Green Bay, Wis., have 
shown what a local board can do in get- 
ting organized and in cooperating with 
various political and civic bodies of that 
city in arousing public interest in the 
imsurance man and in fire prevention 
work. The Green Bay local board was 
organized just a short while ago, but 
was formed in connection with the local 
Chamber of Commerce. It had the help 
of the city council, fire department, 
schools and churches. 

Frank R. Daniels of the Wisconsin 
Rating Bureau will be on hand during 
Fire Prevention Week and talk before 
the Rotary, Lions and Kiwanis clubs 
on fire prevention work. The local 
board is offering prizes for the best 
essay written by school children, the 
fire department will have an all-day 
parade and every method will be used 
to urge the citizens to get behind the 
fire prevention movement. On Sunday 
evening, Oct. 1, fire prevention sermons 
will be delivered in all of the local 
churches. Furthermore, the board is 
urging every citizen to insure with 
board members only. The Green Bay 
local board is a live and wideawake 
organization and its activity will bring 
every local agent in Green Bay into the 
board as a member. 


Hail Fund Losses Exceed Premiums 
The state hail fund of South Dakota 





has suffered serious losses this year 





which exceed in total the season’s pre- 
mium collections and will require dip- 
ping into reserve and interest accumu- 
lations to meet the obligations. 

Total losses are now figured at 
$1,445,991. The state fund officials, how- 
ever, believe this total will ultimately 
be somewhat cut down because some otf 
the claimants filed exemption from 
state insurance coverage last spring. 
Brown county has the heaviest losses, 
$126,116; Gregory, $64,048; Lake, $45,- 
319; Fall River, $43,592. 

It so happens, fortunately for the 
state fund and unfortunately for the 
farmers, that in these hardest hit coun- 
ties five out of six of the farmers filed 
exemptions from state hail insurance 
and hence cannot present claims. Under 
the law payments cannot begin until 
Oct. 16. 


Sprinklers Halt Oshkosh Blaze 


Fire caused by the spontaneous com- 
bustion of oil waste in the plant of the 
McMillen company at Oshkosh, Wis., was 
extinguished by sprinkler valves with 
which the building was equipped. Water 
from the automatic system smothered the 
blaze before the arrival of the fire de- 
partment. Fire Chief G. A. Nodine de- 
clared that were it not for the prompt 
action of the valves the fire might have 
been beyond control by the time the de- 
partment arrived. Fire loss is estimated 
by officials at $4,000. 


Wants Accurate Figures 


The National Board has advised com- 
panies that, at a recent meeting of the 
Actuarial Bureau committee, reference 
was made to the fact that, in reporting 
South Dakota business, certain companies 
have reported the gross premiums and net 


losses, that is, gross premiums less ad- 
mitted reinsurance; but in the case of 
losses, all reinsurance, whether admitted 
or non-admitted, has been deducted. The 
effect of such reports upon the aggregate 
experience of companies in South Dakota 
will be readily appreciated and the com- 
mittee is suggesting to the companies 
that, if errors have been made in the 
statement of their South Dakota business, 
or that of other states, an early correction 
should be reported. 


Wisconsin Premiums Smaller 
MILWAUKEE, WIS., Sept. 27.—Wis- 
consin field men are complaining that 
in spite of the fact that a larger num- 
ber of policies are being written in Wis- 


consin, the total premiums secured so 
far this year are below last year’s 
figure. During 1922 the Wisconsin In- 


specticon Bureau has been active in 
rerating work. Under the law enacted 
some time ago the Inspection Bureau 
was instructed to rerate the entire state. 
Considerable rerating has been done this 
year, and has brought a general reduc- 
miums. One field man points out that 
wholesale lumber, which was formerly 
written at $2, is now rated at from 60 
to 70 cents. Similar cuts are observed 
all along the line. Companies which 
handle a large number of daily reports 
from Wisconsin this year are neverthe- 
less behind in premiums as compared 
with last year. This situation is keep- 
ing Wisconsin field men on the move, 
and making them hustle to keep up with 
last year’s record, to say nothing of 
making an increase. 


St. Paul Fire Prevention Plans 


ST. PAUL, MINN., Sept. 26—This city 
is planning to observe Fire Prevention 
week with a parade downtown, talks to 
school children and other events that will 
impress upon the public the importance 
of guarding against fires. Following talks 
in the schools the children will be asked 
to inspect their own homes with a view to 
correcting any defects. 








Insurance Department Counsel Dies 


ST. PAUL, MINN., Sept. 26—C. H. 
Christopherson, assistant attorney gen- 
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eral and counsel for the state insurance 
department, died in a hospital at Roches- 
ter, Minn., last week, following an oper. 
ation for ulcer of the stomach. Assistant 
Attorney General G. A. Youngquist will 
hereafter be special legal advisor for the 
state insurance commissioner. 


Farewell to Schnitzler 


On Monday, at the Elks Club, Minne- 
apolis, the Minnesota Blue Goose gaye a 
farewell lunch to Harold V. Schnitzler 
who recently resigned the Twin City i 
Minnesota, to go with the Fireman's 
Fund in Wisconsin. After several of the 
men had given testimony to Mr. Schnitz- 
ler’s ability and squareness he was pre- 
sented with a gold watch chain anq 
pencil by Wm. U. Knight, most loyal 
gander of the Minnesota Pond. Wiscon- 
sin is Mr. Schnitzler’s home state, 


Enck in New York 


Paul E. Enck, who recently resigned 
as state agent for the Home Fire & 
Marine in Minnesota, has taken charge 
of the fire and automobile department 
of the Brugger-Kronzer & Co. Agency, 
in the McKnight Building, Minneapolis, 
Mr. Enck has had considerable experi- 
ence in the rating and field work, and 
is well equipped for his new work. 


Gravenstine Is Wisconsin Wielder 


R. T. Gravenstine of the Hanover has 
been elected custodian of the Wisconsin 
Blue Goose, a recount of the ballot 
shows. L. W. Snider of the Concordia, 
who nominated Mr. Gravenstine, had 
been reported elected as custodian. The 
names of the two men were confused at 
the annual election at Delavan. 


Comrie Recovering 


Will Comrie, state agent for the Min- 
neapolis Fire & Marine in North Dakota, 
is recovering from his long sickness, 
Last spring he dove in shallow water, 
hurting his spine and has been laid up 
ever since. Recent reports of his condi- 
tion show him to be getting along fine. 





Wisconsin Notes 


The regular meeting of directors of 
the Milwaukee Board was held Wednes- 
day. The special purpose of the meeting 
was to discuss plans for National Fire 
Prevention Week. 

Announcement has been made by A, J. 
Mathison, former head of the Mathison 
Agency at Beloit, Wis., that he has sold 
lis agency to W. J. Tucker of that city 
and has left Beloit to make his home in 
California. 

H. T. Hieri, president of the Hier] Gen- 
eral Agency, Fond du Lac, Wis., and Miss 
Marie Isaac of that city were married 
recently. Mr. and Mrs. Hierl are on a 
two-weeks’ wedding trip to Chicago and 
Minneapolis. 

One of the largest factory buildings 
now in the course of construction in Mil- 
waukee, the large Holeproof Hosiery 
Company building, will be equipped with 
a Grinnel sprinkler equipment, officials 
announced. The factory building is to 
be six stories high and is to cost 
$600,099. 

Walter T. Greene, president of the 
Milwaukee Board, narrowly escaped in- 
jury in a traffic jam near Theresea, Wis., 
while he was on his way to the conven- 
tion of Wisconsin Association of Insur- 
ance Agents. Joseph P. Grundle, man- 
ager of the Milwaukee Board, was also in 
the car and escaped injury. 

J. E. Florin, superintendent of the fire 
prevention department of the State In- 
dustrial Commission, has charged in a 
letter filed with City Clerk Harry Bauer 
that the Madison police department 1s 
violating the state fire law daily in its 
method of storing gasoline. The charge 
will be brought to the attention of the 
city council. 

Complaint has’ been filed with the Mil- 
waukee school board charging that the 
public school at Lisbon and North ave- 
nues is a fire trap. The investigation of 
school hazards recently made by Captain 
Iscob Reik of the fire prevention bureau 
of the loeal fire department listed several 
hazards as existing at the school. The 
school was said to have heen condemned 
six years ago and closed, but_ reopened 
two years ago because of crowded condi- 
tions. 


Minnesota Notes 


The Northside Investment Insurance 
Agency of Minneapolis has sold out to 
Larpenter & Bissonette. who are one of 
the newer agencies of the city. 

Edgar G. Vaughan, chief clerk in the 
buresu of sanitation for the past six 
vears, has resigned to join the general 
insuranre ageney of Goss, Gourley & 
Co. at St. Paul. P 

A lighted cigarette tossed into a pile 
of excelsior is believed to have started 





a fire Saturday that did damage of 
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in the furniture establishment of 
$75,001 Brothers, one of the largest in 
inneapolis. 
” tire which started on the fifth floor 
of Boutell Bros. furniture store at 5th 
street and Marquette avenue, Minneap- 
lis, last Saturday, caused damage esti- 
mated at $75,000. The origin of the fire 
has not been determined. It was con- 
fined to the fifth floor of the building 





| and most of the damage was caused by 
| water and smoke. 


Dakota Notes 
An inspection will be made during. the 


| latter part of October of Timber Lake, 


S. D., and it is expected that the town 
will be raised to 4% classification, one 
grade better than it now rates. 











SS IN THE MISSOURI VALLEY 








TO PUSH FIRE MARSHAL LAW 





Missouri Agents Expected to Get Be- 
hind Measure at Convention—Quali- 
fication Law Also Up 





ST. LOUIS, MO., Sept. 19—Until 
Missouri has an efficient state fire mar- 
shal it will never be able to successfully 
combat the arson trust and obtain a 
satisfactory reduction in fire losses, in 
the opinion of _W.. Rodger, secre- 
tary of the St. Louis Fire Underwriters 
Association. This subject will come 
in for some very earnest discussion at 
the Missouri agents’ ‘state convention, 
to be held in Excelsior Springs next 
month. 

Another question that will be up is 
that of an agents’ qualification law, 
fixing certain qualifications for insur- 
ance agents and brokers. It is held 
that agents who are ignorant of the 
insurance business are the ones who 
cause the most trouble. They sell a 
client something that is absolutely 
worthless to him, but he doesn’t dis- 
cover that fact until a loss occurs. Then 
he rushes down to Jefferson City, where 
the rural lawmakers hearing his com- 
plaint believe that the condition is gen- 


eral throughout the state and enact 
legislation to combat it. The result is 
the insurance business as a_ whole 


suffers because some ignorant fellow 
who shouldn’t be in the business at all, 
sold a policy that did not meet the re- 
quirements or afford protection to the 
man buying it. ; 

At the last session of the legislature 
a fire marshal bill was introduced but 
it did not pass. The principal objec- 
tions to that measure will be eliminated 
when the new bill is drafted. 

That the state needs a fire marshal is 
well known. The St. Louis police de- 
partment has an efficient but entirely 
too inadequate arson squad, and Kan- 
sas City does some work along that 
line, but in the remainder of the state 
no steps are taken to checkmate dis- 
honest fires either by the state or local 
authorities. 


PLAN EDUCATIONAL CAMPAIGN 





John Hynes, President of Iowa Agents 
Association, has Arranged for 
Speakers Bureau 





John Hynes, president of the Iowa 
Association of Insurance Agents, was in 
Des Moines last week in conference 
with the state executive committee and 
chairman of the speaker’s bureau in re- 
gard to the campaign of education that 
they are about to put on in the state. 
E. E. Crawford of Des Moines is chair- 
man of this committee, and he is rapidly 
completing his plans so that he will 
have a list of splendid speakers avail- 
able, ready to start the speaker’s cam- 
paign during the month of October. 
The following are the speakers who will 
commence the campaign: Robt. Wallace, 
Council Bluffs; L. H. Stubbs, Cedar 
Rapids; Eugene Walsh, Davenport; 
Guy Andrews, Sioux City; Robert 
Evans and P. J. Clancy of Des Moines. 
More speakers will be added from time 
to time as needed. 

It is the intention of the committee 
to have addresses prepared that will ex- 
plain to the public what the word “In- 
suror” means; to explain to the public 
the benefit that a community derives 
from having a live and efficient insur- 
ance agent located in their midst; to 





explain the coverage that the different 
policies provide; to explain what to do 
in case of a loss and see that the prop- 
erty is properly taken care of and an 
invoice made of the property that has 
been destroyed and any other informa- 
tion that the committe thinks the public 
should have in order to fully under- 
stand an insurance policy. These ad- 
dresses will be delivered to the different 
civic clubs, the state university and the 
high schools. 


Missouri Convention Dates Set 


The annual meeting of the Missouri 
State Association of Insurance Agents 
will be held at Excelsior Springs Oct. 
12-13. The Royal Hotel will be the 
headquarters for the convention. Sev- 
eral prominent insurance men will be 
invited to address the gatherings. 





There will also be the usual golf tour- 
nament and other entertainment fea- 
tures. 





Sending Out Proclamations 


DES MOINES, IA., Sept. 26—Governor 
Kendall has joined with State Fire Mar- 
shal Tracy in a proclamation urging the 
observance of Fire Prevention Week. 
Thirty thousand of these proclamations 
are being mailed out by Marshal Tracy. 
Half of them are going to schools. The 
other 50 percent go to banks, insurance 
agencies, commercial clubs and county of- 
ficials. In addition to the proclamation, 
the fire marshal is sending valuable 
Statistics pointing out the startling fire 
losses which in Iowa last year totaled 
$9,608,145 with 115 lives lost in 4,769 fires. 





Oppenheimer Succeeds Gray 


KANSAS CITY, MO., Sept. 26—At the 
quarterly meeting of the Kansas City Fire 
Insurance Agents’ Association last week, 
George Oppenheimer succeeded Leslie Gray 
as president of the association. Mr. Gray 
resigned as president, due to the discon- 
tinuance of his agency, Bales, Hogsett & 
Gray, since its purchase by R. B. Jones 
& Son. Mr. Oppenheimer has been vice- 
president. R. L. Stewart of the R. B. 
Jones & Sons agency was chosen to fill 
the unexpired term of Mr. Gray on the 
executive committee. 

George Oppenheimer was elected to rep- 
resent the association at the national con- 
vention at Hot Springs. James Wallace 





of the Wallace Insurance Agency was 
named as an alternate. 

The matter of the three-agency rule was 
discussed at the meeting, and indications 
were that the new by-law would become 


effective without inconvenience or fric- 
tion. 





Blue Goose Women Resume Meetings 


DES MOINES, IA., Sept. 26—The Wom- 
an’s Circle of the Blue Goose has resumed 
its meetings for the fall and winter. The 
initial meeting was held Friday afternoon 
at the home of Mrs. Frank Phillips, wife 
of the special agent of the Phoenix of 
Hartford. Wives of ganders prominent in 
the local pond assisted Mrs. Phillips. The 
Woman’s Circle was organized two years, 
ago the first one of its kind. It has been 
very successful and ganderettes in other 
states are forming organizations similar 
to that in Des Moines. 





St. Louis Pioneer Dead 


ST. LOUIS, MO., Sept. 26.—Nicholas R. 
Wall, pioneer St. Louis insurance maa, 
died last week. Mr. Wall retired from 
active work several years ago but re- 
mained the head of his insurance business 
in the Pierce building. About two weeks 
ago he suffered a paralytic stroke which 
resulted in his death. He had been in ill 
health for several months. 


Iowa iee..Geese Plans 


DES MOINES, IA., Sept. 26-—James Mc- 
Hugh, most loyal gander of the Iowa 
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‘“It will be attempted to deter- 
mine how the fire started, and 
why the costly automatic 
sprinklers failed to work at the 
crucial moment.’’—From a 
newspaper account of the 
$7,000,000 New Orleans Dock 


Fire. 


From a local agency standpoint, there’s a good 
lesson in every great fire. 
everyone just one thought, “How would I stand 
were | to have a fire.” 
check up on their properties, do everything you 
can to see that they are fully covered. 
advice and helpful counsel on the part of the 
local agent that leaves no room for doubt as to 
your abilities to give good insurance protection 
in good substantial insurance institutions. 


Established 1837 
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FIRE INSURANCE COMPANY 
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Western Department 1010 Jisher Building Chicago 
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Blue Goose, is planning to call a meeting 


“Adjustments,” 


of the ganders prior to the grand nest 
sessions at Chicago Oct. 17. It is expected 
that the meeting will be called for the 
preceding week and that a bunch of gos- 
lings will be splashed at that time. H. 
Verne Myers of Waterloo, grand keeper 
of the golden goose egg and a member of 
the Iowa pond, is expected to attend; The 
Iowa pond will be well represented at the 
grand nest meeting. Arrangements for 
running a special car from Des Moines are 
under way. 





Insurance Lectures for Ex-Soldiers 


ST. LOUIS, MO., Sept. 26.—The Insur- 
ance Club of St. Louis has just concluded 
two weeks of lectures on fire insurance at 
Washington University for the vocational 
training of former soldiers. In all ten 
lectures were given. Joseph Grand, an at- 
torney, gave two lectures on “Standard 
Fire Policies.” D. H. Painter of the St. 
Paul Fire & Marine spoke on “Insurance 
Forms and Clauses.” Theodore Harder 
gave two talks on “Insurance Rates and 
Rating.” There were also lectures on 
“Fire Prevention” and 
“The Relations of the Rating Bureau to 


the Public.” 





Missouri Fire Prevention Week 
JEFFERSON CITY, MO., Sept. 26— 
Governor Hyde has designated Oct. 2-9 as 
Fire Prevention Week in Missouri and 
from reports.reaching the Missouri insur- 


ance department the order will be gen- 
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erally observed throughout the state. The 
people of the state are becoming thor- 
oughly aroused ‘as to the necessity for 
more adequate laws along fire prevention 
lmes and aré ‘making the passage of a 


} fire marshal law a campaign issue. 
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|! Enter Kansas for Reinsurance 


_4TOPEKA, KAN., Sept. 26.—The Henry 
Clay Fire has just been admitted to 


,] 








transact a reinsurance business only in 
Kansas. Quite recently some ten other 
companies, some of them very well known 
fire companies which heretofore have not 
been in the Kansas business directly, have 
entered the state only to do a reinsurance 
business. The coming in of these com- 
panies furnishes much additional protec- 
tion and it is possible now for any line 
to be fully covered in admitted companies. 


Kansas Fire Chiefs’ Convention 


The Kansas Association of Fire Chiefs 
and Firemen will hold its annual conven- 
tion in Salina, Oct. 2. The convention will 
be in session three days. Joseph Hanlon, 
chief of the Topeka department, is presi- 
dent of the fire chiefs organization and he 
has announced an interesting program for 
the convention. In addition to a number 
of fire chiefs and city officials the speak- 
ers include: L. T. Hussey, state fire mar- 
shall; F. L. Travis, superintendent of in- 
surance, and W. C. Hodges, manager In- 
spection Bureau. 


Lawton-Byrne-Bruner Golf Tourney 


ST. LOUIS, MO., Sept. 26.—In the 
annual golf tournament of the Lawton- 
Byrne-Bruner agency, Robert T. Dunn fin- 
ished with the low handicap medal score 
of 75. Jimmy Manion, state golf cham- 
pion, was runner-up with a 77 and W. H. 
Albrecht followed with 80. Chauncey 
Irwin shot very excellent golf and landed 
fourth with 81 and W. M. Byrne fifth with 
83. The sport was marred by a mishap to 
Charlie Kober. While attempting to make 
a shot from behind a tree at the eleventh 
hole Kober struck his foot with such force 
as to almost sever.a toe and was forced 
to retire. Thirty members of the insur- 
ance organization entered the tournament. 


Resumes Insurance Club Courses 


ST. LOUIS,, MO., Sept. 
ance Club of St. Louis, 


26.—The Insur- 
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420 East Fourth St., 


Cincinnati, Ohio. 


Gentlemen: 


Schedule Course is. 


XS 





| What This Company Thinks 


of the Course 


The National Underwriter Company, 


DEAN SCHEDULE COR- 
RESPONDENCE COURSE 


Some weeks ago we were in correspondence with you 
on this subject and refer you to your letter of July 
14. We list below our field men on whose behalf we 
are subscribing to Mr. Glidden’s course. 


(Here follows a list of 28 special agents) 
You owe yourself the duty of learning what our Dean 


Pass on it after reading our 16 
page booklet, ‘‘Business-Getting Knowledge’. 


September 11, 1922. 





Gentlemen: 





FIRE PROTECTION, 420 E, Fourth St., Cincinnati, Ohio. 


I am interested in your 1922 revised Dean Schedule Correspondence Course and 
woul | like to have you send to me, without any obligation on my part, your 16-page 


pamphlet, ‘“:BUSINESS-GETTING KNOWLEDGE,” telling all about it. 














Painter is president, will open the third 
year of its covrse of instructions on fire 
insurance in October. The lectures are 
under the auspices of the Insurance In- 
stitute of America. Classes are held every 
Tuesday evening during the winter. 

The Insurance Club of St. Louis is 
casting around for the best foreign insur- 
ance men for talks on various insurance 
problems at the monthly gatherings of 
the organization. 


Iowa Field Men to Meet 


DES MOINES, Ia., Sept. 26.—A joint 
meeting of the Iowa Fire Prevention 
Association and the Iowa Blue Goose 
has been called for Friday, Oct. 6, at 
the Harris-Emery tea room, Des Moines, 


Missouri Notes 


The St. Louis Monday Luncheon Club 
of the Mississippi Valley Blue Goose held 
its inaugural luncheon of the season at 
the Planters Hotel Monday. 


Cc. J. Kehoe of F. D. Hirschberg & Co., 
St. Louis, has been laid up recently with 
an infected foot. His doctors are not 
certain when he will be able to get back 
on the job. 


Joseph B. Thomas, former supply com- 
missioner for the city of St. Louis, has 
joined the Charles L. Crane Agency Com- 
pany, Pierce building. Prior to accept- 
ing a city position eight years ago he 
was a salesman of printing and has 
numerous friends and business acquaint- 
ances throughout St. Louis and the state. 

Meyer Schneider and Harry Satz, pro- 
prietors of the Schneider-Satz Garment 
Company of St. Louis, have been indicted 
for arson in connection with a fire at 
their establishment Aug. 27. An auto- 
matic sprinkler put out the fire before 
the department arrived. The company 
earried $15,000 insurance and had com- 
pleted negotiations for additional insur- 
ance shortly before the fire. 


Iowa Notes 


H. A. Cooke has opened a local agency 
in Eagle Grove, Ia. 





Milo H. Doerfier of Cedar Rapids, Ig 
has sold his local agency in that city 
and will take up field work as soon as 
he secures a suitable connection. 

State Fire Marshal Tracy has been in. 
vestigating the destruction by fire of g 
home in Morningside addition to Sioux 
City. Two young men are under arrest 
as suspects. 

Following a_ sensational automoible 
theft trial, a jury was unable to agree 
as to the guilt or innocence of Albert G. 
Lozier, well kncwn Des Moines auto- 
mobile dealer. The jury stood 11 to 1 
for conviction. 


Nebraska Notes 


W. A. Bucklin, farm special agent for 
the Aetna in Nebraska, has moved his 
headquarters from Long Pine to Hast- 
ings, Neb. 

The John Allan agency of Grand 
Island, Neb., has been sold to Wilkinson 
& Buckow. The Allan agency was one 
of the oldest in Nebraska. 


Harold Letton, United States manager 
of the Netherlands, was in Omaha last 
week, spending a few days at the office 
of Martin Brothers, Omaha locai agents 
for the Netherlands. 


F. Cc. Olds has joined the agency force 
of American Live Stock of Omaha and 
will be home office special agent. Mr, 
Olds was formerly with the agricultural 
extension department of the University of 
Nebraska. 


W. H. England, the dean of the fire in- 
surance agents of Lincoln, proved the 
doctors, for a second time, to be poor 
prophets, when they said it was doubt- 
ful if he would recover. After being 
taken to his home in a special car and 
practically given up, he has recovered 
and is again on duty. 


North Platte, Neb., had one of the most 
disastrous fires in its history Sept. 23, 
when eight structures formerly used by 
the Union Pacific railroad for ice houses, 
but which had been resold for private 
use, and four residences were destroyed, 
Six or seven other houses were set on 
fire and more or less damaged, The loss 
will exceed $50,000. Nearly every piece 
of pure property was insured in 
part. 
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REMOVAL STATUTE NOW VOID 


Texas Attorney General Says Law Is 
Knocked Out by Recent U. S. 
Supreme Court Decision 


AUSTIN, TEX., Sept. 26.—An opin- 
ion by Assistant Attorney General 
Wallace Hawkins holds invalid that sec- 
tion of the insurance statutes which em- 
powers the commissioner of insurance 
and banking to forfeit the license or 
permit of any outside insurance com- 
pany which institutes in a federal court 
or causes to be transferred to a federal 
court any action against a citizen of 
Texas. He further declares that the 
manifest invalidity of this provision of 
the law does not void or interfere with 
some 69 provisions of the act of the 
31st legislature, which was a codifica- 
tion of the insurance laws affecting the 
incorporation and licensing of life, health 
and accident companies. He says the 
affected provision is entirely different 
and separable from the other 69 sec- 
tions, therefore, they stand unhampered. 

Mr. Hawkins’ opinion was in reply 
to a query submitted by the insurance 
department through John M. Scott, 
deputy insurance commisioner, and is 
based on a recent opinion of the United 
States Supreme Court which voided a 
similar provision in other states, par- 
ticularly that of Arkansas in the case of 


Terrell vs. Burke Construction Com- 
pany, in which case the opinion was 
written by Chief Justice Taft. Mr. 


Hawkins says this case is controlling 
and there is no escape from it. 





Dallas Association’s Plans 


DALLAS, TEX., Sept. 26.—The recent- 
ly organized Dallas Fire Underwriters 
Association has chosen Ewing S. Mose- 
ley, formerly manager of the Dallas 
Automobile Club, as secretary, perma- 
nent headquarters to be opened in the 
Chamber of Commerce building at Dal- 
las. Miss Venie Burns, who has charge 
of the information and map service 
work in the automobile club, has also 
resigned to become assistant secretary 
in the Underwriters Association under 





Mr. Moseley. The association will be 
operated along the same lines as those 
in New Orleans, Atlanta and other large 
cities and it is expected that fire under- 
writing in Dallas will be greatly stabil- 
ized through the operation of the new 
organization. It has already shown its 
value through the elimination of several 
hundred part-timers and men who were 
eating up the commissions although not 
directly engaged in the insurance busi- 
ness, 


Extend Dallas Fire Limits 


DALLAS, TEX., Sept. 26—The fire limits 
in the wholesale district of Dallas have 
practically been doubled in the last few 
days by an ordinance passed by the board 
of commissioners. The need of this broad- 
ening has been forcibly impressed by the 
numerous disastrous fires in this district 
which have recently occurred. 


Third Big Dallas Loss 


DALLAS, TEX., Sept. 26.—Another big 
loss has been added to the list of dis- 
astrous fire losses in Dallas that have 


taken place during the past few 
weeks—the third in the past week or 
two. The International Forwarding 


Company’s warehouse on Elm street at 
Jefferson was swept with fire which 
caused a loss’ between $150,000 and 
$200,000. This property was used as a 
storage house for about 200 individuals 
and companies, household goods and 
merchandise both being kept in the 
building. 


Want New Building Code 


DALLAS, TEX., Sept. 27.—An effort is: 
being made here to have a new building 
code enacted. The Dallas Fire Under- 
writers’ Association is cooperating with 
the various civic organizations in an 
effort to have a new code drafted and 
presented to the city by the Technical 
Club. Ewing S. Moseley, the newly 
elected secretary of the Dallas Fire Un- 
derwriters’ Association, has assured the 
city .of the support of the association. 
He declares that steps should be taken 
to prevent the recurrence of such dis- 
astrous fires as have taken place in 
Dallas in the past. J. Howard Payne, 
of the Technical Club, stated recently 
that Dallas has had more fires in the 
past few months. than it should have 


had, and that preventive measures to 
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remove existing dangers in Dallas build- 
ings that might cause a “Knicker- 
pocker” disaster should be taken imme- 
diately. 





Neff’s Fire Prevention Proclamation 


AUSTIN, TEX., Sept. 26.—Governor 
Neff of Texas in a proclamation issued 
last week designated the week of Oct. 
2-9 as Fire Prevention Week in Texas, 
urging the citizens of the state to “give 
Fire Prevention Week something more 
than a passing thought, and that all 
keep in mind Oct. 9, the 51st anniversary 
of the great Chicago fire.” 

The governor declares in his procla- 
mation that nearly all fires are the re- 
sult of carelessness, and he urges the 
people of Texas to clean up their 
houses, yards and lots, removing all 
rubbish and waste and seeing to it that 
all heating apparatus, chimneys and 
flues are safe for the winter season. 





Texas Notes 


The attorney general of Texas has ap- 
proved a $50,000 bond issue of the city 
of Corsicana for waterworks improve- 
ment. 

Sam Denman, who recently purchased 
the agency of Briggs & Denman, Lub- 
bock, Tex., spent part of last week in 
Dallas in the interest of his new ac- 
quisition. 
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FIRE—MARINE—AUTOMOBILE— 
SPRINKLER LEAKAGE—EX- 
PLOSION—RIOT and CIVIL 
COMMOTION—TORNA- 
DO—RENTS—USE 








Boston 


Snusurance Company 
BOSTON, MASSACHUSETTS 


Assets ...cee.sseee ecceccccccces $12,779, 109.0 

Liabilities .......... wececccccces 8,426,605.1 

Surplus ..cccccccccccccccccccces 3,352,503.86 
cececcsccscesevsccsccccs 000,000.00 


Capital ,900,000. 
Net Surplus to Policyholders...... 4,352,503.86 
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Old Colon 


Jusurance Company 
BOSTON, MASSACHUSETTS 
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and OCCUPANCY | R cnakdt Sas nknads Ves tas oastecadaaee! .152,178.1 
—TOURISTS’ Liabilities ......... Correcccaccccccccccaseccccccccecceces i ae 2 
BAGGAGE = Sipeopenansaemneomem ae: tab ears pmaeteae t'900'000-04 
Net Surplus to Policyholders ...-.+---++- BS ih aga cedeeaes . -2,287,881.84 
HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
. 230 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers Charles A. Colvin, Manager 











COMMENT ON SUBURBAN TOWN 





State Department of Fire Prevention 
of Kentucky Calls Attention to 
Conditions at Lexington 





Some of the general fire offices have 
received from their local agents in Lex- 
ington, Ky., copies of a letter sent re- 
cently to each Lexington agent by J. 
Al Steltenkamp, chief deputy auditor 
of the state department of fire preven- 
tion and rates, and reading as follows: 

“The attention of this department has 
been called to a condition existing in 
Rosemont Gardens. The houses located 
in this addition are being supplied with 
gas, without the installation of a cut- 
off valve on the outside of building. 
In the event of fire, considerable loss 
of property and perhaps of life may be 
averted by the use of this fitting, and 
am, therefore, kindly requesting you to 
give us your help by advocating this 
installation to the property owners of 
this addition.” 

It develops that there is nothing con- 
nected with the rate-making machinery 
of the Kentucky Actuarial Bureau 
which can be employed to bring about 
any improvement in the situation and 
unless the state department has some 
means of forcing the property owners 
to provide the necessary safeguards, 
interested companies may retire their 
liability. It is reported Rosemont Gar- 
dens is a suburban dwelling district, 
about three miles south of the Lexing- 
ton city limits and not under the super- 
vision of the Lexington fire depart- 
ment, hence the present condition as 
reported by the state department is 
considered a very serious one and wili 
doubtless bring about early action by 
companies. 


Settle Peanut Plant Loss 


Companies on the stock of the American 
Peanut Corporation stored in the plant of 
the Disputanta Peanut Company at Dis- 
putanta, Va., which was destroyed by fire 
Sept. 10 paid $15,530.75 on the loss. These 
companies had a total of $515,000 on the 
stock of that corporation at Disputanta 


and other places in Virginia. The build- 
ing, which was a total loss, was insured 
for $2,900 in the Boston. The Dixie paid 


Dd. A. Harrison, a farmer, for the loss of 
$700 worth of peanuts which he had stored 
in the building. 


Sees New Fuel Hazards 

RICHMOND, VA., Sept. 26—New fire 
hazards are being introduced by reason of 
the fuel shortage, according to L. S. Jones, 
chief of the Richmond Bureau of Fire 
Prevention, among them being the danger 
of spontaneous combustion from storing 
quantities of soft coal in basements of 
dwellings, apartment houses, mercantile 





COMPLETE COVERAGE AUTOMOBILE INSURANCE 


TO AGENTS AND GENERAL AGENTS 
The benefits accruing to agents who place their automobile business through 
a company writing only automobile insurance are obvious. The specialization 
on this one line of insurance gives agents and general agents the represen- 
tation Of a company that has the fullest possible facilities and the widest 
experience for the proper handling of automobile business. 


THE OHIO CASUALTY INSURANCE CO. 


CAPITAL $200,000.00 


HAMILTON, OHIO 


SURPLUS TO 


POLICY HOLDERS $27 9,146.27 











Automobile 
Age nts, 











Attention! 


THE GENERAL AGENCY OP 


NEARE, GIBBS &@ LENT 


CINCINNATI 
“The Office With the Quick Service” 
Handles eight companies for automobile fire, theft and transporta- 
tion insurance and has an agency organization, with first class 
special agents and adjusters service, in fourteen states. 
Prompt correspondence with agents, quick adjustments and selilements. Only 
high grade companies handled 


Write Us tor an Agency 


We also handle river hull, yucnt, river cargo, ocean cargo, parcel post, registered mail, tourist, 
floater, transportation floater and traveling salesmen floater insurance. 
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is larger—Sales are increasing— |i 
A building boom is under way [tf 
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buildings* anda “factoriés. Indications, he| locally ‘building operations are very ford, and Miss Mary. Lee Tanner of}same on the rates for such insurance ‘in 
says, point to the fact that before cold] heavy and going strong. General busi- | it:chmond will be married Nov. this state as compared with the rates jn 
weather sets in for the winter there will | ness is picking up, as shown by bank There was $11,000 insurance on Castle | other states.” 
be sufficient hard coal to bridge over dif-| clearings which are making. strong ee Academy ee poqesten. a coe —_—_—— 
ficulties. Accordingly, he urges the peo-]| gains, and are now approximately $80,- | Stored by Ure sept. iv. ne propert) ° 
ple to wait until this anthracite supply | 000,000 ahead of last year to date. rr a oe per ya wats «9 6 aprienr<ieebrentaaa> aan Case 
reaches Richmond before resorting to any Reports from wes.er ce tky Ss pL op en oe ee a ; ‘ SAN y. SIS se ‘ 
alte pera | +thod f 1 atir Ste alsc . aa a os : ts chaee Kentucky show Charles Lunsford, prominent business | | SAN FRANCISCO, CAL., Sept. 26—The 
alternate me t 10d of heating. : also consic era le damage caused by light- wan of Petersburg, Va., who died last company managers at San Francisco con- 
sounds warning against defective flues | ning starting fires in barns and farm | week at his home in that city, aged 76,| cerned in the recent controversy over 
and urges that they be 3 hi omega be- | property during the past two weeks. |} succeeded his father, Lewis Lunsford, in | school insurance premiums at Portland, 
fore the advent of cold weather. nci- | 1872, as agent at Petersburg for the] Ore., met this week and adopted the 
: = gee “+ e = : ’ ji tol- 
dentally he voices the hope that Fire Pre- Tentucky 0 Hartford Fire, his father having been lowing resolution: 
vention Week will be as prolific of bene- entucky Notes agent for the company since 1865, when “Resolved that Mr. Burgard of Portland, 
icial ditc.as was thease lactoyoar : a _ ; : | it re-entered Virginia following the close ‘ an 
ficial results as was the case last year. : Dis. % hapman of the ¢ hapman Insur- | of the war between the states. Mr. Luns- acting with the es ge committee of 
ee? _—. has returned from a trip to| ford enjoyed the distinction of firing | the Portland Exchange, be requested to 
4 ss oe ee . the last cannon in the war, his battery | inform the school san of the insurance 
Bigger Goes With Home i W. Pearl of Shepherdsville, Ky., han- | being with Lee at Appomattox. companies’ willingness to dispose of tie 
, ' cnet 4 aling a general insurance agency, has oe. ¢ ; ba Se. : 
S. B. Bigger, former Louisiana special] made arrangements to sell his “agency | ee, ere fee cee oe ee ae ee 


agent of the Caiedonian, has severed that 
connection and is now similarly employed 
by the Home of New York under State 
Agent E. H. Addington. Mr. Bigger’s suc- 
cessor has not been appointed as yet. 


Estimates New Orleans Loss 


NEW ORLEANS, LA., Sept. 27.—It is 
now estimated that the property loss 


due to the recent dock fire here amounts 
to $6,000,000. Of the total, the govern- 
ment loss on dock property is placed at 
$3,000,000. The cost of construction to 
the government during war time was 
$4,500,000. The value of ordnance and 
other war department supplies destroyed 
is estimated at $400,000. The Bemis Bag 
Company had 4,000 bales of burlap val- 
ued at about $800,000 in three sections 
of the wharf shed. They were destroyed 
but were not. insured. There were 
4,600,000 bales of cotton bagging con- 
signed to Charles O. Elmer of New Or- 
leans and unloaded a few days before 
the fire also burned. They were valued 
at $400,000. A large cargo of lumber 
assembled for export was. destroyed. 
One of the local papers at New Orleans 
states that large quantities of sisal, mo- 
lasses and other commodities were de- 
stroyed, and that great balls of sisal on 
fire floated out on the river. 


Kentucky Business Picking Up 
LOUISVILLE, KY., Sept. 26.—Things 
are rolling along rather smoothly in 
Kentucky at the present time, new crops 
resulting in fair rural business, while 





SPECIAL AGENT 


ee EE a 
WAN TE D—Experienced Special Agent for 
Iowa qualified to handle farm and town busi- 
ness, adjust losses and a personal producer. 
This is an opportunity for advancement to the 
party who can qualify. Write, giving full par- 
ticulars and salary desired. Address B-77, 
Care The National Underwriter 











Department Manager 


Insurance man, A-No. 1, wanted by big Chicago 
real estate office Must be good business getter 
and have a onciahii 
of insurance. State salary and experience. 


Address B-80, care The National Underwriter. 


AGENCY WANTED 
Reliable casualty company in 
large Ohio City. Address B-81 


care The National Underwriter. 


knowledge of every branch 

















Partnership Open 


Wanted—A reliable, active man as a 
partner in Law, Real Estate and Insur- 
ance business, references required. 


A. L. DEVEL, Harbor Springs, Mich. 








Credit Manager 


Position wanted as credit and collecting 


manager for large fire insurance com- 
pany. Seven years law experience. 

Address B-82, care The National 
Underwriter. 








Position Wanted 


as manager with reliable fire company. More 
than twenty years of experience, including home 
office, local and specis al agent’s and manage ri al. 
Prese nt connection severe d on account of com- 
pany going out of business. Personal interview 
cordially invited Address B-83, care The 


National Underwriter. 














and plans to go to Florida. 


G. K. Schuster, special agent 
Heme of New York at Louisville, has | 
returned from a vacation trip east, in | 
which he visited the home office in New 
York for a day or two. 

The Fidelity & Coiumbia Trust Co. of 


Louisville has arranged to 
fices from the Columbia 
orcupy a part of the 
of the Citizens Union 
the 


move its of- 
building 
massive new offices 
National Bank, in 
Inter-Southern Life building. 


Virginia Notes 


Minter, Jr.. 
Va., for 


Ww. O. 
Richmond, 


pecial 


t agent at 
the Nai 


ional of Haurt- 


| ON THE PACIFIC COAST 





PREFERENTIAL TREATMENT 


California Agents Take Grievance to 


Conference Committee—Other 
Important Matters Up 


SAN FRANCISCO, CAL., 
—At the regular meeting of the Con- 
ference Committee of California Insur- 
ance Interests held here last week, the 
group representing the agents’ associa- 
tion introduced a resolution alleging 
that certain brokers have been granted 


Sept. 26 


preferential treatment, causing a certain | 


amount of contention and strife among 


companies, brokers and agents, and 
urging companies - adhere to uniform 
practices in these respects. The reso- 


lution was ‘tistunced at some length and | 


finally adopted as amended. 

The group representing the Insur- 
ance Brokers Exchange presented a res- 
olution to the effect that companies 
members of the Pacific Board owning 
or controlling liability and casualty com- 
panies accept and pay commissions on 
automobile liability insurance to interin- 
surers and others who are not members 
of the groups represented on the Con- 
ference; that these interinsurers and 


others place the remainder of their auto- | 
mobile insurance at cut rates in compa- | 


nies, mutuals and interinsurers who are 
in direct competition with board com- 
panies, brokers and agents, and inviting 
represe ntatives.of board fire companies 


owning or controlling liability and cas- | 


= ' 
next | quainted with the fundamental princi- 


Committee | 


ualty companies to attend the 
meeting of the Conference 
to present their views on the problem. 


The Brokers Exchange group brought 


dwellings in the residential districts of 
San Francisco. The brokers protested 
against these charges, which have been 


wiped out in most of the other important | 


cities of California. The Board mem- 
bers promised to take the question up 
and give it early consideration. 

At the meeting H. L. Simpson and 
William ie Ki represented the Pacific 
Board: W. Rambo and L. S. Hotch- 
the Californie Association of 
surance Agents, and Paul Nathan, O. J. 
Revfuss and C. D. Babcock the Insur- 
“ee Brokers Exchange of San Fran- 
cisco. 


<1SS 


New San Francisco Dwelling Rates 


SAN FRANCISCO, CAL., Sept. 26.—The 
executive committee of the Board of 
Fire Underwriters of the Pacific 


approved a new set of rates for dwelling 
Susiness in the city of San 
The final adoption is now in the hands 
yf the membership, action on which will 
take place this weeek. 


for the 


and |} 
| Sullivan of Louisiana. 


| expert 


In- | 


| resolution 
| fire 
; member 
has | 


Francisco. | 


Louisiana Notes 


Special Agent Holland of the Hart- 
ford’s Louisiana farm department is the 


proud father of a bouncing ten-pound 
baby. 
Dowdell Brown, Southern department 


manager of the Commercial Union, is 
presently visiting New Orleans and con- 
ne terre ory with Special Agent E. J. 


West Point, Miss., hopes to induce fire 


| insurance companies to reduce their 
| rates there in view of the excellent rec- 
| ord of its fire department, which shows 


he vast 
Point 


i8 months loss by fire 
has been less than $2,500. 


| 
| 
al J} 


| LOOK FOR REGULATION BILLS 


‘n West 

















Some Pacific Coast States Confronted 
With Legislation Providing State 
Control of Tariff Associations 


Some of the states on the Pacific 


| Coast will probably be confronted with 


rate regulation bills during the next ses- 
sion of the legislatures. The mutual or- 
Janizations are une loubtedly fathering 
legislation of this character which will 
lorce rating bureaus to sell their rates 
to all comers. The stock companies 
have kept aloof out on the Pacific coast 
and have not joined with the mutuals 
in, any sort of rate making or rate dis- 
tributing. It is said that Commissioner 
Fishback of Washington is very much 
in favor of a rate regulation law that 
will apply to all kinds of insurance car- 
riers. The Northwestern Mutual Fire 
of Seattle is one of the strong mutual 
organizations on the coast and the na- 
tional organizations of mutuals at Chi- 
cago to which it belongs will stand 
sponsor for the movement. 


Confer on Qualification Law 


A joint conference of fire and life 
insurance men has been called by Insur- 
ance Commissioner Walker of Utah to 
exchange views regarding the proposed 
law which would require every appl:- 
caut for an agent's license to pass an 
examination showing that he was ac- 


ples of the business and its ethics. It 


| is felt by some that such a law would 


1 : | goa long way toward the elimination 
up the question of exposure charges on | 


of the “unfit” among the agents. It is 
contended that the ethical side of the 
short course that would be necessary 
iS as important as the technical: that 
agents at present have no code by which 
they may be judged and by which they 
may judge themselves. 

Commissioner Walker, who is a life 
and has held office about 18 
months, is heartily in favor of the 
measure. 

Asks Inquiry Into Rates 

SAN FRANCISCO, CAI, 
eazue of California 
convention at Palo Alto 
elling for an 
insurance rates in 


Sent. 26—The 
Municipalities in 
Friday adopted a 
investigation of 
California. The 
’s of the league will be given in- 
formation and data prior to the opening 
of the rext session of the legislature. The 
resolution provides “that the executive 
committee of the League of California 
Mun‘e'palities be recuested to investigate 
the laws 
ness of 


with 


1 


and practices sovernine the busi- 
California, 
the effect of 


insurarce in 
reference to 


Property 
particular 





School board to pay full three-year pre- 
mium on amount of loss paid and balance 
of policies to be cancelled on pro rata 
basis.” 

The controversy arose when the Port- 
land Fire Insurance Exchange held up 
the payment of a loss until the school 
board had paid $6,500 for short rate can- 
cellation on binders issued last February. 


Campaign for Anti-Shingle Law 


The fire chiefs of California have or- 
ganized a campaign, with Chief Sam 
Short of Oakland as manager, for the 
purpose of “putting over” the new hous- 
ing law of California, which has been 
held up by the lumber interests by refer- 
endum and which will prohibit the use of 
wooden shingles. The chiefs have dis- 
tributed many thousands of circulars, in 
which they tell of their reasons for oppos- 
ing the further use of wooden shingies 
and include resolutions adopted by the 
N. F. P. A. and the various fire chiefs’ or- 
ganizations. 


Confer on Business from “Outsiders” 


The Conference Committee of California 
Insurance Interests will meet this month 
te discuss the acceptance of business by 
stock casualty companies from inter-in- 
surers and other “outsiders.”” The matter 
is based upon the indifference, alleged or 
otherwise, of board fire companies having 
casualty connections toward the taking 
of such business by the casualty depart- 
ments. Many agents and brokers have 
dwelt upon this practice and have re- 
quested an airing of the question before 
the various interests representing the fire 
companies, the brokers, agents and others. 

Adjusting Oregon Lumber Loss 

PORTLAND, ORE., Sept. 26.—The Pa- 
cific Coast Adjustment Bureau is hand- 
ling the loss on the Hammond Lumber 
Company’s mill at Astoria, Ore., Sept. 
11. Unofficial estimates place the prob- 
able loss at $700,000. 


THREE-FOURTHS VALUE 
CLAUSE AND PARTIAL LOSS 


Question—Policy is written on coun- 


try store with three-fourths value 
clause; amount of insurance, $1,100; 
value of stock, $1,500. Fire occurs, 


about $800 of stock is saved, loss being 
between $500 and $600. Adjuster de- 
ducts one-fourth of amount of loss. Is 
this correct? 

We contend that three-fourths value 
clause is merely to avoid moral hazard 
and overinsurance, and is inoperative in 
case of partial loss. Who is correct in 
this? 

Answer—You are right in contending 
that the three-fourths value clause is 
merely to avoid moral hazard and over- 
insurance, and is inoperative in case ot 
partial loss. If the policy had been a 
three-fourths loss policy, $1,125 could 
have been carried from the stock of 
$1,500 value and in that case deduction 
of the amount of the loss is proper. 
However, the clause you mention is a 
three-fourths value clause which means 
full protection to the face of the policy. 


Canadian Laboratories Election 

MONTREAL, CAN., Sept. 27.—New offi- 
cers of the Underwriters Laboratories of 
Canada were elected at the annual meet- 
ing of the board of directors held last 
week. John B. Laidlaw was named 
chairman: W. H. Merriil, president; Dana 
Pierce, first vice-president; A. R Small 
second vice-president: G. B. Anderson, 
secretary and L. B. Headon, treasurer. 





ee Home Fire & Marine of S 
19s filed an amendment to its char- 


an Fran- 


be isco 
ter, inerescing the capital to $1,000, 000 
from $750, 000. 
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NEW ENGLAND CONVENTIONS 


Massachusetts and Maine Agents’ As- 
sociations Fix Dates for Meet- 
ings—Latter at Portland 


BOSTON, MASS., Sept. 26.—The 
Massachusetts Association of Insur- 
ance Agents will hold its annual meet- 
ing on Oct. 20. The place of the meet- 
ing has not been definitely settled. 

The annual meeting of the Maine 
Association of Insurance Agents will 
be held at the Falmouth Hotel, Port- 
land, on Oct. 10. , 

The first conference of the advisory 
committee of the New England associa- 
tions with the executive committee of 
the New England Exchange, arranged 
at the New England Agents Confer- 
ence in the White Mountains last June, 
will be held here Friday afternoon. The 
fall meeting of the New England Ex- 
change will be held Saturday. 


District of Columbia License Plan 


At the recommendation of Burt A. 
Miller, superintendent of insurance of 
the District of Columbia, the district 
commissioners have approved a regula- 
tion, effective Nov. 1, governing the 
licensing of insurance agents who solicit 
in the city of Washington. Any indi- 
vidual or corporation desiring to get a 
license as an agent, broker or solicitor, 
to write, place or solicit insurance within 
the District of Columbia, will be re- 
quired to fill out a questionnaire before 
securing such a license. To those who 
are granted licenses permits will be 
issued which must be carried at all times 
and shown on request. The application, 
for license must be made to the superin- 
tendent of insurance. At any time the 
order is violated, or a person attempts 
to write, solicit er procure business 
within the District of Columbia without 
a license, he will become liable to pen- 
alties under the code of laws of the 
District. 


Quebec Blue Goose Field Day 


The annual field day of the Quebec Blue 
Goose was successfully staged at Mon- 
treal before the largest attendance in the 
order’s history. The cup for the majority 
ef points was won by athletes represent- 
ing the Guardian Assurance, scoring 14 
points, six points ahead of their nearest 
rivals, teams from the Liverpool & Lon- 
don & Globe and Employers Liability. 
In an extra inning baseball game the 
agents, captained by C. M. Hart, defeated 
the Blue Goose team, led by E. J. Beau- 
vais. 

Officials in charge of the meet were 
T. L. Geraghty, most loyal gander; W. J. 
McGowan, K. B. McCarty, L. C. Valee 
and James R. Sheritt, wielder of the 
goose quill. Forty members of the Quebec 
Pond entered the annual golf tourna- 
ment. W. J. Davidson won the silver 
trophy. 


Probe Pittsburgh Theatre Collapse 
PITTSBURGH, PA., Sept. 26—City and 


county officials have begun investiga- 
tions into placing responsibility for the 


collapse of the floor of the Strand theater 
last Friday, when one child was killed 
and 63 others injured. A section of the 
concrete floor of the foyer of the theater, 
15 feet square, collapsed, hurling the 
school children into the basement. 

Early investigations show that the con- 
crete had been placed on wooden planks, 
two inches by ten inches, placed against 
adjoining buildings. In the center was 
a steel girder. Water and moisture rotted 
the two wooden supports and the weight 
of the concrete caused one end to collapse. 





Sandisom to General Adjustment 


BOSTON, MASS., Sept. 26—James L. 
Sandison of Boston, special agent of the 
Sun Insurance and the Patriotic, has re- 
signed to take effect Oct. 1 and will enter 
one of the big city offices of the General 
Adjustment Bureau in an important ca- 
pacity. Mr. Sandison is a native of Bos- 
ton and was for some years in the John C. 
Paige & Co. agency, leaving to go with 
the General Adjustmient in Boston. In 





April, 1919, he resigned to become special 
agent of the Sun and Patriotic. 

Charles E. Hibbs, formerly manager of 
the Bureau at Saranac Lake, N. Y., has 
been transferred to Boston. 


Recent Pennsylvania Fire Loss 


The factory of the Berney Bond Glass 
Company at Clarion, Pa., near Oil City, 
was destroyed by fire Sunday, this week, 
entailing a loss which fire department 
officials estimate at nearly $400,000. 
Other Pennsylvania fires during the past 
few days include the one which dam- 
aged the plant of the Independent Oil 
Company at Allentown to the extent of 
more than $15,000 and another which de- 
stroyed the Egan and Brennan blocks in 
the business district of Archbald, near 
Scranton, slightly damaging Odd Fel- 
lows’ Hall there, the total damage being 
about $40,000. The Allentown blaze is 
believed to have been caused by a cigar 
stump thrown into a gasoline tank by a 
passing motorist. Fire-fighters fought 
the flames for nearly two hours, barely 
preventing their spread to a tank hold- 
ing 15,000 gallons of gasoline and to the 
sheds of the Trexler Lumber Company 
nearby. 


Secretary Barden to Speak 


Secretary J. C. Barden of the Auto- 
mobile of Hartford, will discuss use and 
occupancy and rent insurance before the 
Aetna Life’s educational course, given 
in Brooklyn branch office at noon, Oct. 4. 
These meetings occur every two weeks, 
the one on Sept. 20 being addressed by 
George H. Reaney, who talked on trans- 
portation, including parcels post busi- 
ness. He stated that the present demand 
for insuring moving picture cameras in- 
cluding coverage for breakage from any 
cause was a recent development of 
transportation insurance. The rate for 
this class of coverage runs from 2% to 
3 percent. 


Offer Clothing Floater 


The Britton Agency Corporation of 
Newark, N. J., has been sending broad- 
cast a lot of circulars offering an all 
risk wide open cover for clothing manu- 


facturing contractors’ risks. It is a 
London Lloyds cover including fire, 
lightning, burglary, water damage, 


sprinkler leakage, explosion and trans- 
portation. The rate on the London 
Lloyds all risk form is said to be 6 
percent. The New York Fire Insur- 
ance Exchange manufacturers’ floater 
has a clause limiting to 10 percent of 
the amount of the insurance the cover 
applying in any one location and the 
rate is 2.85 percent. This limitation can 
be increased to 20 percent, but then the 


2 


rate is 3.32% percent. 


Bethlehem Advisory Board 


BETHLEHEM, PA., Sept. 26—William 
M. Goodwin, of Hildenberger & Goodwin, 
this city, author of the “Bethlehem” plan 
of fire prevention adopted by the Insur- 
ance Federation of Pennsylvania, was 
elected head of the fire and casualty sec- 
tion of the joint insurance advisory board 
for Northampton, Pike and Monroe coun- 
ties at the organization meeting in Bethle- 
hem last week. R. L. Smith of Bethlehem 
heads the life section and Henry McKean 
of Easton the general section. 


Mines Not Covered by Lloyds 


WILKES-BARRE, PA., Sept. 26—In 
answer to reports that they had been in- 
sured against strike losses by London 
Lloyds, mine operators here declare they 
conducted their fight independently and 
without any insurance. There is no con- 
cealment of the fact that several of the 
smaller independent operators were hard 
hit by the walkout and settlement came 
none too soon, but there was no pooling 
of interests nor was insurance seriously 
considered, it was said. 


Calls Armories Fire Traps 
BOSTON, MASS., Sept. 26—State Fire 
Marshal Neal has issued a statement de- 
claring the 44 armories in the state are 
“veritable death traps’ and should not be 
used for political, social or other large 


gatherings, aside from the military uses 
for which they are designed. The state 


fire marshal has no authority to ciose the 





buildings to any but military gatherings, 
but an investigation will be made with 
a view to ascertaining the exact condi- 
tions. 


Eastern Notes 


H. M. Zweig, of the National of Hart- 
ford, who has been making his headquar- 
ters in Philadelphia, will establish an 
office in New York Oct. 1. 

The directors of the Pennsylvania In- 
surance Federation have elected H. e 
McKelvey of Edward, George & Co., of 
Pittsburgh, a director, succeeding N. E. 
Degen of Pittsburgh, general agent of 


the Aetna Life. 


The Employers’ Fire of Boston has 
made application to appoint as its sal- 
aried agent for Worcester, Mass., the 
Osear Russell Realty Co. The firm has 
not previously represented any other fire 
company and they will also represent the 
Employers’ Liability. 

Burling D. Prince, Philadelphia broker 
and general agent, president of the 
recently organized Robert Norris Fire, 
is planning to erect a new office build- 
ing on the plot of ground embracing 327 
and 329 Walnut street and, to the rear, 
330 and 332 Harmony street. The first- 
mentioned is his present office, the other 
three having just been purchased. 


Pennsylvania Notes 


Fire at South Scranton, Pa., last week 
destroyed the plant of Negelberg 
Brothers, clothing manufacturers, caus- 
ing loss estimated at $50,000. 

The Employers’ Fire of Boston has 
commissioned Henry J. Walter for Phila- 
delphia and vicinity. The Knickerbocker 
of New York has withdrawn from the 
agency of E. R. Hunt & Co. 

Guests at the New Franklin Hotel at 
St. Mary’s, Pa., were hurried out of bed 
to safety at 5:30 a. m. Saturday, when 
fire destroyed a bakeshop adjoining the 
hotel and burned off most of the rear of 
the hotel, entailiag a loss of $35,000. The 
fire is believed to have been caused by a 
spark from the bake ovens. 

Stockholders of the Citizens Insurance 
Agency & Mortgage Company, one of 
the concerns promoted by A. L. Hepler 
in Butler, Pa., have appointed John L. 
Henninger liquidating trustee to wind 
up the affairs of the concern. An audit 
of the books showed less than $9,000 in 
cash on hand out of the money received 
for the sales of stock and other assets 
in notes and bills receivable amounting 
to $20,000. 


New England Notes 


Paul Vanginot, chief engineer of the 
Paris fire department, has been inspect- 
ing the Boston fire department the past 
two weeks and has been extensively en- 
tertained by city officials. 

Frederick E. Galacar, special agent 
of the Springfield Fire & Marine in Bos- 
ton, has the sympathy of the insurance 
community in the death of his mother, 
the widow of the late vice-president of 
the company. 

Attleboro. Mass.. having completely 
motorized its fire department and made 
other improvements, has asked the New 
England Insurance Exchange to rerate 
the city, advancing it from a fifth to a 
fourth class city. 

Edson & Co., Inc., of Boston, have in- 
corporated to do an insurance business 
as agents and brokers, with a capital of 
$25,000. Samuel Turner of Philadelphia, 
Harold R. Greene of Boston and Robert 
Holt of Lexington are the incorporators, 

J. W. Busch, Jr., formerly secretary 
and director of the Mutual Bank & Trust 
Company, Hartford, has joined the Auto- 
mobile of Hartford as a special agent 
for ocean and inland marine lines. He 
will, after training, travel through New 
England. 

The Insurance Society of Massachusetts 
got out 125 members for its monthly 
buffet supper, smoker and entertainment 
last week Thursday evening at the Bos- 
ton Yacht Club. The society now has 
$10,000 in its treasury toward a home 
of its own. 


Would Reduce Electrical Hazard 


MILWAUKEF, WIS., Sept. 26—The fu- 
ture elimination of one of the prominent 
fire hazards is prophesied by L. M. 
Klauber of San Diego, Cal., who spoke 
before the annual convention of the Na- 
tional Flectrie Light Association at the 
Hotel Pfister here. -Mr. Klauber predicted 
that the time is not far away when all 
wires will be laid under ground, not only 
because of the fire hazard but because the 
current-bearing wires themselves must be 
more adequately protected. 

The association committee reported that 
Germany’s attempt to flood the American 
market with cheap lights and electrical 
applicances had been blocked. It reported 
that reliable German electrical - goods 
could not undersell American goods. Fires 
resulting from overheated irons, hair curl- 
ers and imperfectly made novelty lights 
will be greatly lessened, it is believed. 











Opening 
Pocketbooks 


N article of merit and 

an aggressive but 

courteous selling method 

will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 


FIRE ASSOCIATION 
of PHILADELPHIA 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


CHICAGO 


J. M. Thomas 
Manager 
F. H. Burke A. F. Powrie 
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Our 


Handy Auto 


Reference Table 


You May Have One 
Upon Application 


AUTOMOBILE DEPT. 


HANOVER FIRE 
INSURANCE CO. 
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The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 
An Agency Company Founded 1874 


Gubdmts - -- 5-5 = 2 se See 
Liabilities - - - - - $ 65,508.02 
Net Cash Surplus - - - - 171,125.82 236,633.84 


Centingent Assets - - - - - - = 373,957.03 

Total Resources of Company $610,598.92 
Total Amount at Risk - - . = = $ 11,748,385.00 
Total Losses Paid . - = = = - 789,495.83 
Total Savings to Policyholders - = 661,460.46 
E. J. FORDNEY, Pres. J. M. COOK, Sec'y 

Present Rat €of Dividend toffPolicyhelders, 
25 per cent 
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MUTUALS ELECTED OFFICERS 


Annual Meeting of National Association 
of..Automotive Mutuals Held Last 
Week—Ladd is President 


The annual meeting of the National 
Association of Automotive “Mutual In- 
surance Cumpanies was held in Atlantic 
City, N. J., last week. Various automo- 
bile questions were .discussed, but no 
marked changes in the operation of the 
organization decided upon. Officers were 
elected as follows: President, A. Shirley 
Ladd, vice-president Automobile Mutual 
Liability; vice-presidents, James S. Kem- 
per, Lumbermen’s Mutual Casualty, and 
J. R. Young, president Merchants’ Mutual 


Automobile Liability of New York; 
treasurer, J. C. Adderly, president In- 


tegrity Mutual Casualty; secretary, E. 
A. Meyers, Chicago. Governing Board— 
For two years: J. R. Young; Oscar Rice, 
secretary Western Automobile, Fort 
Scott, Kan.; and W. H. G. Kegg, secre- 
tary Lumbermen’s Mutual of Ohio. For 
one year: John L. Train, secretary Utica 
Mutual. 


Conference Companies in Lead 


Alfred J. Donahue, statistician of the 
National Automobile Underwriters’ Con- 
ference, states that there are about 325 
companies writing automobile fire, theft, 
collision and property damage insurance. 
Of these, 115 are conference members, 
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| The Concordia Fire 


| Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1922 $4,710,586.53 


Capital Stock . . . . 750,000.00 
Re-Insurance Reserve. . 2,692,304.24 
Reserves of other Liabili- 

"ee wt ee 478,099.62 
Surplus to Policyholders 1,540,182.67 
— Writing — 
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which write slightly more than two- 
thirds of the total volume. It is esti- 
mated that there is a total premium 
income of $95,000,000 from the fire, theft, 
collision and property damage end of 
the business, and that about $60,000,000 
of this amount each year is secured by 
the Conference companies. 
Important Mississippi Ruling 

JACKSON, MISS., Sept. 27—Insurance 
companies in Mississippi issuing policies 
covering liability for damage to automo- 
biles must assume such liability regard- 
less of whether or not the damages were 
sustained through the negligence of the 
car’s owner in disregarding the speed 
laws of the state. This, in substance, is 
the ruling of the state supreme court in 
the suit of J. L. Haley, Jr., vs. Fireman’s 
Fund. 

There is nothing in the policy to pro- 
vide for non-liability in case at the time 
of an accident that the insured is violat- 
ing the speed laws of the state, accord- 
ing to the supreme court’s decision, ‘and 
if such a defense were permissible in 
this state,” the ruling continues, “auto- 
mobile insurance would be_ practically 
valueless.” 


Big Chicago Theft Reduction 


Chicago police department figures 
show a tremendous reduction in auto- 
mobile thefts during the year ending 
Oct. 1, 1922, as compared with the same 
period of 1921. The department report 
shows a total of 4,777 cars stolen in 
Chicago during the 1921 year, of which 
2,972 were recovered. With one week’s 
figures remaining the 1922 report shows 
only 2,809 cars stolen with 2,808 recov- 
ered. Conditions in Chicago are now 
said to be the best in history regarding 
automobile thefts. Several rings have 
been broken up and the department sys- 
tem has been reorganized, with this re- 
sult. Automobile underwriters feel that 
the police department has done excel- 
lent work during the past year, although 
they do not credit the entire improve- 
ment to the department. The more 
eareful underwriting which was being 
practiced just during the past year, the 
adoption of the three-quarter loss clause 
and the elimination of accessory losses 
and readjustment of values, have all 
joined to reduce automobile thefts. 


Western Conference Meeting 


The annual meting of the Western 
Automobile Underwriters’ Conference 
will be held in Chicago, Oct. 26. New 
officers will be elected and Ralph B. 
Ives, president of the Conference, has 
named the following nominating com- 
mittee to prepare a ticket to be voted 
upon: 
ica, chairman; John M. Thomas, Fire 
Association, and H. A. Clark, National 
Liberty. 


End Liberty Auto Receivership 


JEFFERSON CITY, MO., Sept. 26—Su- 
perintendent Hyde of Missouri, who was 
on May 29, 1922, appointed receiver for 
the Liberty Automobile Insurance Com- 
pany of Kansas City, was discharged as 
such receiver last Friday by Judge Lucas 
in the circuit court of Kansas City. The 
company failed with assets of $34.60 and 
liabilities of $75,000. 


After Automobile Thieves 

LOUISVILLE, KY., Sept. 27.—Agents 
of the federal Department of Justice and 
investigators of the Indiana Motor Ve- 
hicle Department have discovered that 
a band of motor thieves working at 
Sellersburg, Ind., and Louisville, have 
been transporting cars to Hart county, 








Reciprocal Reprints 


Reprints of the article in last week’s issue on 
blanket judgment against 300 bers of the 
Cooperating Inter-Insurance Bureau of Chicago 
can be had from The National Underwriter at 
the following prices: 





100 at $2.00 1,000 at $10.00 
200 at 3.00 2,500 at 25.00 
300 at 4.00 5,000 at 45.00 
500 at 6.00 10,000 at 80.00 


The article is reproduced in this issue on pages 
42-43 by Edson S. Lott, President of the United 
States Casualty Co. The reprints are folded 
ready for insertion in No. 634 envelopes. 


Charles R. Tuttle, North Amer- ; 





Ky., where it is alleged more than 20 
cars have been sold, many of them in 
the hands now of prominent citizens in 
Mumfordsville, Glasgow, Horse Cave 
and other nearby points. It is reported 
that the government and insurance com- 
panies have already taken steps to 
secure possesion of the cars. 


Kansas City Likes Rate Change 


KANSAS CITY, MO., Sept. 26—The 30 
percent reduction in automobile’ theft 
rates, which became effective in Kansas 
City the week of Sept. 18, has been well 
received, and automobile underwriters ex- 
press themselves as quite pleased. 


Michigan Automobile Appointments 


The Michigan Automobile has made the 
following agency appointments: a. 3. 
Chidester, Bushnell, Ill.; Ross & Anderson, 
E. Moline, I1l.; William Grote Co., Elgin, 
lll.; Fred E. Thompson, Hillsboro, II1.; 


Light & Slifer, Mt. Morris, Ill.; Will O. 
Finch, Kokomo, Ind.; Paul & French, 
Evansville, Ind.; A. A. Mehl, Springfield, 


Mo. 


JOHN H. CARR ISNEW 
PRESIDENT OF UNION 


(CONTINUED FROM PAGE 4) 


in such connection; the former through 
his insistence that as chairman of the 
subscribers actuarial committee and as a 
member of several other committees, he 
was now devoting about three evenings 
each week to the affairs of the Union 
and hence could not think of assuming 
additional burdens. 


Ludlum Declined to Run 


Mr. Ludlum was very positive in the 
declaration that the presidency should 
be held by a western, and preferably 
by a Chicago man, and not by one who 
like himself was resident in the east. It 
is true that as a member of the govern- 
ing committee Mr. Ludlum had been 
traveling to Chicago in attendance upon 
its conferences each month during the 
past year, and has been most faithful in 
performing his full share of the work 
assigned the various other association 
committees with which he is connected, 
but this, he maintained, was very dif- 
ferent from being at the head of the 
Union, and being required very fre- 
quently to give instant decision upon 
important questions without being in 
possession of full information there- 
tpon; a condition obviousiy impossible 
of attainment by one located a thousand 
miles away from the center of activity. 

When the nominating committee pre- 
sented the name of Mr. Carr for the 
presidency, the suggestion found no 
more loyal supporters than Messrs. 
Ives and Ludlum. Both are men of fine 
capacity, identified with progressive in- 
stitutions and will whole heartedly sup- 
port the new administration as they 
have those that have preceded it. 


Great Confidence to Carr 


While Mr. Carr is the associate of A. 
G. Dugan, who immediately preceded 
Mr. Tuttle as president of the Union, 
that fact was not allowed to weigh a 
particle against his election. Members 
of the Union to a man have supreme 
confidence in the integrity and capacity 
of Mr. Carr, and feeling assured that 
whatever legislation he initiated or sup- 
poried would make for the best interests 
of the companies as a whole. Mr. Carr 
has been a member of the Union since 
1907, and has long been recognized as 
one of its strong figures. During the 
year just ended he served as chairman 
of the governing committee and also of 
the conference committee, and _ held 
membership upon the committees on 
fire protection engineering; duplication 
of work and advisory. As president he 
will be relieved of committee work, and 
will be able to concentrate his tten- 
tion upon matters of broad policy. 

Mr. Carr is very largely responsible 


1 for the creation of the Oil Insurance 


Association, now entering the fourth 
vear of its existence and is still serving 
as its chairman. There is no abler 
man in the business in the west. 
Vice-President Steele, in acknowledg- 
ing his election to the second office of 





the Union, said he did not intend marr- 
ing the reputation he had tor being 
eloquently silent, and briefly bowed his 
thanks. There is probably no other 
present day fire underwriter possessed 
of a finer analytical mind than has Mr. 
Steele. Once he dissects a proposition 
be it ever so intricate, it is reduced to 
its primary elements and made so clear 
that the novice in the business can un- 
derstand it. As a former field man, 
department manager and present com- 
pany executive there is not an important 
phase of insurance work with which Mr. 
Steele is not master, nor upon which, if 
so disposed, he cannot speak or write 
most illuminatingly. With surprising 
unanimity members of the Union in 
the course of three days’ meeting ini- 
tiated legislation, which if concurred in 
by the Western Insurance Bureau and 
made effective, will be epochal in the 
history of the fire insurance business of 
the central west, and will influence 
largely field practices in other sec+!- 
of the country. 


Recommend Supreme Arbiter 


The most radical departure was the 
acceptance of the suggestion offered by 
a special committee, previously ap- 
pointed to consider the broad subject of 
acquisition costs, that a supreme arbiter 
be employed, who would have final au- 
thority in the enforcement of all man- 
dates of the two western governing 
organizations. Heretofore both the 
Union and the Bureau have suffered 
from glaring violations by members oi 
self-imposed regulations. Especially was 
this true in the appointment of agencies 
and in the granting of commissions in 
the “excepted cities:” evils that have 
long existed and which finally assumed 
the proportions of a scandal and at- 
tracted the attention of supervising state 
officials. Underwriters have appreciated 
ior years that there was no proper justi- 
fication for the scale of commissions paid 
in the favored centers of the west, and 
have endeavored to wrestle with the 
problem of reduction from time to time, 
but thus far without tangible result. 

Whether induced by the fact that the 
expense ratios of certain companies for 
1922 promise to touch the 50 percent. 
mark; fear that unless action were vol- 
untarily taken by the managers toward 
limiting acquisition costs, the insurance 
commissioners would undertake the task 
for them, or just recognition that, as 
President Tuttle in his address asserted, 
that the period for adopting resolutions 
upon the subject has passed, and the day 
tor definite action is here; members 
agreed upon the final course. 


Tuttle’s Suggestion Adopted 


In line with the suggestion of Presi- 
dent Tuttle the Union at its session on 
Tuesday agreed to the appointment of 
five separate committees, each to con- 
sider a definite phase of acquisition 
costs; the chairmen of the respective 
committees in turn to confer and to 
weld their special reports into a work- 
able whole. The latter none-to-eacv 
task—for as might have been expected, 
the recommendations of one committee, 
if carried out, would nullify completely 
the plan of another—was successfully 
accomplished after an extended confer- 
ence, the final result being submitted to 
the gathering at its session today by 
J. M. Thomas, chairman of the commit- 
tee of the whole. It was appreciated 
that this was the great subject befofe 
the gathering and the report as read by 
Mr. Thomas was followed with almost 
dramatic interest. 


Subjects Discussed 


Concretely the subjects taken up by 
the separate committees and the action 
taken by the Union thereupon was as 
here noted: 

First. Definition of salaried manager, 
agents and brokers. Adopted as pre- 
sented. 

Second. Limitation of ag-acies: The 


old Union rule upon this subject was 
reaffirmed. Under its terms it is under- 
stood that in attempting to fix the num- 
ber of representatives a company may 
appoint in a given territory, the matter 
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will be taken up with members of local 
organizations. 

Third. Shall rates be scaled in accord 
with the grading of commissions? This 
question, submitted to members in the 
form of an inquiry, was left with them, 
each company representative to answer 
according to his individual judgment. 

Fourth. The employment of a su- 
preme arbitrator, or as President Tuttle 
terimead it an “ambassador extraordi- 
nary.” Approval was given the recom- 
mendation. 


Plan for an Arbiter 


Providing the Bureau is of like mind 
a substantial sum will be set aside as a 
salary to be paid a man capable of fill- 
ing the office. No namé has yet been 
suggested in connection with the pro- 
posed post, and it is appreciated that the 
greatest care must be exercised in his 
choosing, for upon the capacity of the 
arbitrator will depend in very large 
measure the success or failure of the 
whole proposition. It is intended that 
if the office be created its occupant shall 
be untrammeled in his activities, being 
responsible neither to the governing 
committee nor to any other body, and 
his judgment shall be final. 

Commissions in the excepted cities are 
to be “modified.” There will be certain 
offsets to this in the way of agency 
limitations and the like, the operation of 
which, it is anticipated, will be agree- 
able to the agents and induce their co- 
operation in making the whole plan 
effective. 

Must Go on Record 


The radical changes in general field 
practice approved by the Union are to 
become operative once 80 percent. of 
both Union and Bureau company mem- 
bers give adherence thereto in w riting. 
Pledges for that purpose will be cir- 
culated and signatures asked. There 
can be no evasion. A company must 
either go squarely upon record as ap- 
proving or rejecting the program. 
Should the general plan carry, the fire 
insurance business of the west, like the 
motion picture and other industries of 
the country, will have its court of last 
resort within its own ranks. The de- 
parture will be a radical one. How it 
will work out remains to be seen. 


Cook County Adjustment Bureau 


Another important matter agreed upon 
was the creation of an organization to 
be known as the Cook County Loss Ad- 
justmert Bureau, under control of a sab 
aried manager, and with a staff of 
salaried adjusters. Pending the engage- 
ment of a complete staff, the services of 
adjusters of the Underwriters Adjusting 
Company and the Western Adjustment 
Company might be employed. The 
Bureau is to have jurisdiction over all 
losses where two or more companies are 
concerned, and where both the insur- 
ance involved and the estimated loss are 
$10,000 or more. It is provided that an 
adjuster employed upon salary by any 
company may represent it in handling a 
claim supervised by the new Bureau. 


The adoption of this program brings to 
a successful conclusion a problem that 
has long been troubling the Union, and 
one which the Chicago agents have been 
wrangling over as well; insisting that 
the settlement of claims had by their 
clients was a prerogative the local men 
would not surrender. By declaring that 
the “adjustment of losses is a company 
activity fundamentally” the managers 
accepted the challenge of their Cook 
County representatives and have agreed 
upon the formation of a bureau that 
“will give to claimants and agents, 
prompt, efficient, expert service on lines 
so broad and liberal as to be free as far 
as possible from delays, hair splitting 
over coverage and liability, petty penal- 
ties for inconsequential, technical viola- 
tions of policy contracts, involving 
claims honest in origin and amount and 
sufficient force and backbone vigorously 
to combat impositions attempted, or dis- 
honest practices pursued, by unscrupu- 
lous claimants regardless of ‘influence’ 
in their behalf,” 

Other important action taken by the 
Union, embraced the ready acceptance of 
the report of the committee upon the re- 
vision of Union rules. Each member of 
the organization was supplied with an 
advance copy of the rules as revised by 














the committee, and hence was wholly 
familiar with the proposed changes. 
These latter were all in the nature of 
simplification, and were suggested by 
changes in field practice of state laws, 
rendering former regulations either en- 
tirely obsolete or forcing their revision. 
By virtue of the elimination of many 
fornser regulations and the simplification 
of language employed in others, the new 
book of rules of the Union will be some 
20 pages smaller than that hitherto 
used. 
General Cover Control Form 


The general cover contract form as 
recently revised by a special committee 
made up of representatives each from 
the five regional governing organizations 
of the country, was approved by the 
Western Union, as it was also accepted 
by the Eastern Union. The new form, 
which will be obligatory by agents the 
country over, once it be adopted by the 
Western Bureau, the South Eastern Un- 
derwriters’ Association and the Pacific 
Board, is printed in full elsewhere in 
these pages, thereby affording the local 
agents abundant opportunity to familiar- 
ize themselves with its verbiage in ad- 
vance of its official promulgation. So far 
as agency balances are concerned the 
prevailing opinion seemed to be that this 
was largely a matter for individual com- 
pany and not for association action. 

For the most part the reports offered 
by the standing committees other than 
those referred to above, dealt with rou- 
tine affairs and contained few new sug- 
gestions. Under recommendation of the 
tornado committee, use of the form for 
this class of business adopted sometime 
ago, is to be mandatory throughout all 
Union territory on and after Jan. 1, 1925. 
The revised form is now being used and 
may continue to be issued for the next 
27 months, affording opportunity thereby 
for agents to utilize all policies now on 
hand, and thus save companies the 
severe expense of their reprinting. After 
Jan. 1, 1925, however, use of the revised 
form only will be sanctioned. 


President Morton Present, 


President John B. Morton of the Na- 
tional Board was here throughout the 
entire proceedings of both the Union and 
the Eastern Union associations. While 
he addressed the latter body concerning 
the desire of the National Convention of 
Insurance Commissioners that the under- 
writers formulate a plan that insofar as 
possible will insure uniformity in the 
preparation and application of rates and 
field practices, he contented himself with 
addressing the governing committee of 
the Union only upon the subject. While 
the western men generally are willing to 
concur in the ideas of the commissioners 
to an extent, a number expressed them- 
selves as being in forceful opposition to 
the proposition that state officials be 
given an active voice in the underwrit- 
ing councils, declaring that the function 
of a commissioner begins and ends in 
seeing that the insurance laws of his 
particular commonwealth are faithfully 
carried out, and that in so far as man- 
agerial policies were concerned, company 
executives were responsible only to their 
directors. 


Meeting Was Satisfactory 


Those who have been attending Union 
meetings for years, are united in assert- 
ing that the gathering concluded late 
this afternoon was one of the most gen- 
erally satisfactory held for a long time. 
In spite of the time devoted to golfing, 
motoring and other forms of recreation, 
a lot of constructive work was either 
initiated or disposed of, and that, too, 
without lost motion. Even those in- 
clined to grumble at the absence from 
the convention halls of the golf enthusi- 
asts admit that no time was wasted 
thereby, such periods being occupied in 
committee work made necessary before 
matters first broadly discussed in general 
sessions could be whipped into definite 
shape for final action. 

When the committee on arrangements 
for the semi-annual meeting reported, it 
suggested three places for gathering 
next April: Pinehurst, Augusta and 
Washington. The capitol city proved the 
favorite by a large majority. 

Sessions of both the Eastern Union and 
the Western Union were held in the little 
courthouse just opposite the headquar- 
ters hotel, thus affording an admirable 
setting for the discussion of the many 
important matters up for review. Whether 
the meeting will be held here again next 
year, or another equally attractive spot 
fixed upon was not formally discussed, 
nor will it be until the semi-annual 
meeting takes place at Washington in 
the spring. 





Fire Business by Re-Insurance Only 


Hail Business written direct through Federated General 
Agency, Masonic Temple, Des Moines, Iowa 
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E. G. Dunn, President 
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Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 
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PITTSBURG UNDERWRITERS 


ag iy tat veh teeny Commonwealth Bldg., Pittsburgh, Pa. 
Underwritten by 





Allemannia Fire Ins. Co. 
National-Ben Franklin Fire Ins. Co. 


Republic Fire Ins. Co. 
Superior Fire Ins. Co. 
All of Pittsburgh, Pa. 


Combined Capital, $2,400,000 Assets, $13,600,959 
Surplus to Policyholders, $4,991,615 


G. R. Goodsell, Columbus, Ohio, State Agent for Ohio 
Eliel & Loeb Company, General Agents for Illinois and Indiana 
P. Ray, — Indianapolis, Ind. 
Fish & Shulkamp, Madison, Wis., General Agents for Wisconsin 
Charles N. Roe, General Agent, and Fred W. Sullivan, State Agent for Michigan 


NEW AGENTS SOLICITED 

















INCORPORATED 1720 


Royal EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, 


GAYLE T. FORBUSH, 
United States Manager 


ARTHUR WALLER, 


+ +M 




















Richland Mutual Insurance Company 
MANSFIELD, OHIO 

Incorporated 1850 
TOTAL ASSETS - - - - - - 
J. A. RIGBY, President 








$2,486,445.48 
BUSINESS CONFINED TO OHIO R. SMITH, Secretary 
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RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 





FIRE EXTINGUISHERS 
FIRE PROTECTION EQUIPMENT CoO., 
Rand McNally Bidg., Chicago, Ill.: Soda and 
acid quart type and non-freeze fire extinguish- 
ers, chemical] engine, hose and building equip- 
ments. Compl g service and die- 
counts to all insurance imine: 








SAFETY CANS 


JUSTRITE MANUFACTURING CO., 
2067 Southport Ave., Chicago, [l.: Nom-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all de- 
vices. 











THE 
London‘& Lancashire 
Insurance Company 


Limited 


of London 


CHARLES E. DOX, Manager 
Western Department 


39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 
an Francisco 











BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of La Salle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 


ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 














A. G. McILWAINE, Jr. - 
HARTFORD, CONN. 


President 





CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle St., Chicago, Ill. 





GEORGE 0. SMITH - - 
SAN FRANCISCO 


Manager. 




















HOTEL WISCONSIN 


Big Hotel of Milwaukee 


HEADQUARTERS for INSURANCE MEN 
500 Rooms—400 with Bath 

















SAYS INSURANCE MEN 
ARE TOO MUCH ALOGF 


(CONTINUED FROM PAGE 5) 


political forces, however, always have 
their ear to the ground and frequently 
listen to the loudest voice. Mr. 
Wheeler commended President Hard- 
ing for vetoing the soldier’s bonus 
bill in spite of public clamor. He said 
that it showed the need of some check 
on political power and organization. 


Social and Agricultural Groups 


The next group is the social group. 


This is composed largely of the 
churches and various denominations 
which control social relations. This 


group is dominated by a common prin- 
ciple but the interpretation of this prin- 
ciple is decidedly different. In spite of 
the value of the churches they do not 
touch economic life. They advise but 
they do not battle for the conclusions 
they reach along’ economic lines. They 
don’t take off their coats, fight and 
carry through. 

The next organized force is that of 
agriculture. This force is building a 
very strong organization. At the pres- 
ent time it is building largely for itself. 
Undoubtedly the farmers have been 
confronted with a terrific depression. 
At the same time this group does not 
deal with the larger problems and is 
looking after its own interests. 

The next force is that of labor. 
is a militant force. It has gained all 
its ground by militancy. It took its 
lesson from the industrial organized life 
of the country years ago. It has used 
the tactics that were employed by the 
old business organizations. It gained 
its ground by fighting. It is a great 
menace today. 

The next force is organized business. 
Mr. Wheeler said that the country in 
his opinion must rely on this force to 
correct the present evils. Undoubtedly 
organized business is partly responsible 
for the many evils and unfortunate con- 
ditions in the country today. Mr. 
Wheeler said that in his opinion the in- 
surance organizations must align them- 
selves with organized business more 
than they are now. It should align 
itself with this group and interest itself 
in everything that tends to the better- 
ment of life in this country. 

He said that organized business is 
stili subject to political attacks. Legis- 
lators are not yet ready to accept con- 
clusions of organized business as to the 
solution of economic problems. Law 
makers are suspicious of organized busi- 
ness. They expect it to fight its own 
batties. This attitude, of course, is re- 
tarding progress. Notwithstanding this 
position of the legislators he said that 
organized business must let its views 
be known. Every business line must 
tie itself up with this spokesmanship. 
When organized business speaks, it 
must not be the voice of the individual 
but the voice of general business and it 
must present its service. 


This 


Has Public Weal in Mind 


He said that it is not possible for a 
legislator to have knowledge of all the 
different questions that come betore 
him for consideration. He must listen 
to different groups. These large groups 
must be the spokesmen for the indi- 
vidual. Mr. Wheeler said that organ- 
ized business has gotten out of the 
stage of being only for itself or the ad- 
vantage of its own group. It has passed 
into the corrective stage. He said that 
the public does not appreciate this 
change. He contended that organized 
business is ready to administer correc- 
tive measures to its own members and 
remedy any injustice to the public. He 
said that this was seen in the attitude of 
the Chamber of Commerce of the 
United States in the coal situation. The 
coal operators assumed a _ dictatorial 
attitude. The organized business of the 
country plainly told the operators that 
unless they agreed to a sane and con- 
servative method of operating coal and 
delivered it to the country at a reason- 
able price, organized business would be 








arrayed against them in every possible 
way. 

Mr. Wheeler said that normal pros- 
perity will not return to this country 
until its relationships with other nations 
are adjusted. He said that organized 
business must find the answer for these 
economic international problems. 

Mr. Wheeler said that out of the war 
has developed paternalism in govern- 
ment. During the war time federal 
agencies were created so that there 
could be immediate and authoritative 
action. Many men were called into 
government service and enjoyed this 
temporary power. They saw’ what 
could be accomplished through federal 
control. Many of these agencies are 
still carried over. Mr. Wheeler said 
that this is an un-American tendency. 
He declared there is too much cen- 
tralization in one point. Federal gov- 
ernment has taken away too much from 
the states. He said he regarded this as 
a very dangerous position. The police 
power should be restored to the states. 
He declared that this country cannot 
grow by means of paternalism. Yet 
the tendency today is to increase fed- 
eral authority and to add greater regu- 
latory power and control to the federal 
machinery. He said the country should 
get back to individual initiative and 
genius and enterprise should be prop- 
erly rewarded. He said that if this is 
not done normal conditions will not 
return. 


asses Through Three Stages 

Mr. Wheeler said that originally 
when a line of business organized it did 
so tor selfish reasons. In appealing to 
those eligible for membership that was 
the main reason it assigned for enlist- 
ment in the organization. The next 
stage was the desire to develop techni- 
cal science or trade efficiency. When 
a membership campaign was put on 
those appealed to asked the question, 
“What is there in it for me?” Now, 
he said, business organizations are 
getting away from the stage of self 
interest and increasing technical and 
trade efficiency and have reached the 
stage of public service where they are 
correcting and adjusting abuses, both 
on the inside and outside. When busi- 
ness organizations reach the latter 
stage, they and the public must work 
together. 

Mr. Wheeler said that insurance or- 
ganizations, banks and public. utility 
corporations are supervised more than 
any other activity. The public levies 
heavy imposts on these activities. They 
must lay open everything they do to 
public scrutiny. Thus, they suffer more 
than industrial concerns, for example. 
Mr. Wheeler said that the public does 
not visualize the effect of trade taxation 
on the individual. He can’t see, feel 
or understand this system of indirect 
taxation. He does not fear or concern 
itself with this form of impost. While 
a system of direct taxation arouses 
public interest, indirect taxation does 
not have this effect. 

Should Interest the Public 

Mr. Wheeler took the position that 
insurance people should try to interest 
the public in the business and let the 


policyholders see any injustice that is 
done by legislators. If an appeal is 
made to relieve any condition, the in- 


surance people must demonstrate that 
they are not seeking exemption from 
taxation per se, but they are attempting 
to seek an adjustment of a burden so 
that it will not be inequitable. He said 
that undoubtedly the tax burdens are 
growing. If, however, the insurance peo- 
ple want the public to help them they 
must be able to show the public just 
what the taxes paid to the insurance 
companies mean in the way of individual 
premiums. He believes that it might 
be well in rendering a bill for insur- 
ance to show the amount paid for in- 
surance itself and then the amount paid 
for the tax. At the present time a man 
pays so much premium. It is a lump 
sum and he charges it all up to pure 
insurance. If the people knew that a 
certain amount was added to the insur- 
ance premiums for taxation, they would 
sit up and take notice. 








Plate Glass and Wind | 
Storm Coverage Applied 


UESTION—There is a _ $25,000 
Q tornado policy on a building of 

value $40,000. Also a plate glass 
policy covering about 30 lights of vari- 
ous sizes of total value ef $2,000. In case 
four plate glass windows are blown out 
by a windstorm, costing about $300 to 
replace them, what propertion of the 
loss would be paid by the tornado pol- 
icy and plate glass policy? 














Answer—The tornade insurance at- 
taches to plate glass im the proportion 
that the value of the plate glass bears 
to the value of the building, while the 
plate glass insurance is for full value. 
Thus there is an overlapping of insur- 
ance and in case of loss the plate glass 
and tornado policy would prorate the 
loss according to their valves covered. 
In the old standard fre policy the 
clause relating to this reads: “It is ex- 
pressly stipulated that only such propor- 
tion of the insurance under this policy 
on any building covers on plate, stained, 
leaded or cathedral glass therein, as the 
value of such glass shall bear to the 
value of said building; and to such ex- 
tent only shall this company contribute 
with other insurance in payment of any 
loss thereon: and plate glass, accident 
or casualty insurance shall be deemed 
other insurance and treated as contrib- 
uting.”’ 

The new standard policy, effective 
Jan. 1. slightly changed the clause 
which now reads: “It is expressly stipu- 
lated that only such proportion of the 
insurance under this policy on any 
building covers on plate, stained, leaded 
or cathedral glass therein as the value 
of such glass shall bear to the total 
value of said building; and the amount 
of insurance on such glass as thus ascer- 
tained shall apply to each plate in the 
proportion as the value of each plate 
bears to the total value of such glass; 
and plate glass accident or casualty in- 
surance shall be deemed other insurance 
and treated as contributing insurance.” 

Thus under the new policy the pane 
of glass is specifically covered in the 
tornado policy and payment of loss is 
prorated with the casualty insurance 
carried in proportion to the values cov- 
ered. In the specific case referred to 
where the plate glass of value $2,000 is 
covered with a $25,000 policy, there 
would be $1,250 coverage under the 
tornado policy. The plate glass policy 
would cover to the full value of $2,000. 
On the loss of $300 the tornado policy 
would cover 5/13 and the plate glass 
policy 8/13 of the loss. 


Standard Fire Increasing Capital 








The Standard Fire of Hartford is in- 


creasing its capital stock from $500,000 
to $750,006. 


M. C. Moore With Hartford 


Mitchel C. Moore has taken service 
with the Hartford Fire as special agent 
for northwest Texas, succeeding C. A. 
Woolford, Jr.. who recently meved to 
the Atlanta office of the company. Mr. 
Moore is well known in Dallas, where 
he has headquarters, as he was formerly 
in Texas in the service of the Niagara 
under J. S. Hereford, state agent. Re- 
cently he has been covering Georgia. 
Florida and Alabama for this company. 





Says Rates are Too High 


The California League of Municipali- 
ties at its annual convention at Palo 
Alto last wek passed a resolution in- 
troduced by City Manager Wanzer of 
Marysville, authorizing the executive 
committee to make an investigation of 
fire insurance rates in the state, it be 
alleged that they are entirely too high. 
It was declared in the resolution that 
these rates in comparison with those of 
similar states are excssive 





they are 


Accidents do not happen, 
caused. 
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LOSS PAYABLE CLAUSE 


——<_——————— 








(From the Grain Dealers’ National of 
Indianapolis) 


We had an elevator burn last month, 
and a few days after the fire, we re- 
ceived a letter from a commission house | 
stating that our policy was in their | 
ossession and that any money due the | 
assured should be sent to them. 

This we could not do without an or- 
der from the assured, as the mere pos- ! 
policy by the commis- | 
sion house did not give it any rights | 
under the contract. One might come 
into possession of the policy of another | 
in many ways, and if possession carried 
with it the right to collect thereunder, 
the assured might be unjustly deprived 
of money due him. 

* * * 


session of the 


In the case above cited, we have since | 
received an order from the assured that | 
the commission house has a claim | 
against him which is to be recognized | 
by us. That clears the matter so far | 
as we are concerned; but where any | 
policyholder desires to protect the in- | 


tions of this policy, it is hereby further | 
agreed that such loss or damage as shall | 
have been ascertained and proven to be 
due under this policy to John Smith shall 
be held payable for Wis account unto 
The First National Bank of Chicago, Ill., 
as its interest may appear.” 

With this clause attached to the pol- 
icy, the draft for any loss that might 
be due would be drawn to John Smith 
and the First National Bank, and they 
could make any division of it that they 
saw fit. Draft would have to be en- 
dorsed by both parties before we would 
honor it. 


terest of another under his contract, he | 
should so write us, and request the | 
attachment of a loss payable clause to | 
his policy. This clause reads as fol- | 
lows: | 
“Subject to all the terms and condi- 

| 

| 


* * * 


What we have said here refers only to 
policies. Grain certificates carry a con- 
dition under which they may be en- 
dorsed to third parties without any noti- 
fication to us. This condition reads: 

“Loss, if any, payable to assured or 
order endorsed hereon for the purpose of 
collateral security, but this insurance is 
void as to any subsequent owner or pur- 
chaser of the property hereby insured.” 

a * * 

Under this condition, where an actual 
sale of the property is made, our consent 
to the transfer of the certificate must be 
secured; but where it is desired to pro- 
tect a third party for advances made 
against property insured, the certificate 
can be endorsed over to him by the as- 
sured in the way usual to the endorse- 
ment of commercial paper. Grain certifi- 
eates pass through many hands and it 
is necessary for the efficient transaction 
of business that they may pass from 
one party to another without the delay 
that would ensue in getting our con- 
Sent. In case of loss under a grain 
certificate, it would have to be produced 
in order that we might learn whether 
it had been endorsed to another party. 





Texas Notes 


R. G. Hall, Allen Birge, J. P. Wheat 
and R. L. Hall, of Sherman, Tex., at- 


fended the meeting of insurance men in 
Dallas, Saturday. 


chas. Motz, of Motz & Curtis, of 
‘bilene snent the week end in Dallas. 
incidentally taking in the Texas local 
agents’ 


convention, Saturday. 


Policy Files (Expansive) Form 97. — 
This Style has sufficient expansive capac- 
ity to admit twenty-five or thirty poli- 
cles. Because of its low price it is a 
most excellent advertising medium for 
feneral distribution. A service your cus- 
tomers will appreciate because it will 
enable them to keep all policies and im- 
Portant documents under one. cover. 
Ample space is allowed for your adver- 
tisement or policy sticker. 12, $1.60; 
50, $6.25: 100. $12.00. Cost of imprint, 
$1.50 per hundred or less if desired. The 
National Underwriter, 1362 Insurance 
Exchange, Chicago, T11. 








United States Automobile 
Insurance Company 


A STOCK COMPANY AUTHORIZED UNDER TIIE LAWS OF? IOWA 


Des Moines, lowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 
A. G. OGLE, Secretary and General Manager 














ANNUAL STATEMENT, JANUARY 1, 1922 


UEEN . 


Other 


ASSETS LIABILITIES 
December 31, 1921 ; Unearned Pre- 
Gov't Securities...... $ 5,622,290.00 | mium — Reserve.$8,062,829.72 


3onds and Stocks.... 


9,027 ,084.10 Losses in Course 
s Bonds and Mort- } f 


} of Adjustment 1,316,999.93 

60,000.00 ' Commissions and 

693,376.51 j; other Liabilities 447,597.70 

| Capital Stock... 2,000,0U0.vu $11,827,427.35 


fection ....ccccccccccccecccs 1,508,341.65 | 


4 saQoy | Loans on 
INS. CO. OF AMERICA | Bases: gonnc-secspeeeeeenn 
NEW YORK yom Interest and Other | Net Surplus Beyond Capital 


“a : ” | a “~~ | and all Liabilities.......... $ 5,298,172.29 
saendlina lianas Wee AM idi cc cacccsscn Sly Surplus to Policyholders.... 7,298,172.29 











Western Department 
CHICAGO 


W. E. McCULLOUGH, Manager 
c. P. HELLIWELL 


\ Joint Assistant Managers 
Cc. F. THOMAS J 











American National Fire Insurance 
Company “onto 
Capital $500,000 


CHAUNCEY B. BAKER, President 


| 





JOHN A. DODD, Secretary 


its Name Indicates Its Character. Progressive, Yet Conservative 
Operating Along Sound Lines. 








PROVIDENCE WASHINGTON INSURANCE CO. | 
PROVIDENCE, RHODE ISLAND 


Every Form of Policy Issued Covering the Hazards of Fire—Tornade 
—Marine—Transportation—Riot and Civi! Commot:on——Sprinkler | eakage— 
Automobiles, Against Fire, Theft and Collision. 


New England’s Oldest Company—One Hundred and Twenty-two Yeurs of Service 


W ESTERN DEPARTMENT, CHICAGO, ILL. 


FRED. B. LUCE, Manager Cc. E. CLUTIA, Asst. Manager 























HOME OFFICE,PIERCE BUILDING 


SrLouis 


CHAS. W. DISBROW, PRESIDENT 





“All Kinds of Insurance on Automobiles” 
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Plate Glass Breakage In Store Fronts Through Defective In- 
stallation Can Be Minimized If The Architects Will Insert The 
Following Sentence In Their Glazing Specifications 


Glazing Specification 


All Metal Sash, Corner Bars, Division Bars and Self-Adjusting 
Setting Blocks Used in Store Fronts must be listed by the 
Underwriters’ Laboratories. 


The above glazing specification would insure a degree of safety 
for plate glass in store fronts which would save millions of dollars 
annually to the plate glass insurance companies and to the 
merchants as well whose show windows are put out of commission 
through the breakage of plate glass due to defective installation. 


In combination with Imperishable Key-set Store Front Con- 
struction, self-adjusting Setting Blocks have become one of the 
most important factors known in the conservation of plate glass 
in show windows. 


All Zouri Key-set Sash, Corner, Division Bars and Self-adjusting 
Setting Blocks have been listed by the Underwriters’ Laboratories. © 


Make Safe Defective Installations 


Write for the name of the Zouri Distributor in your vicinity. 








Factory and General Office ~ 
1620 East End Ave., CHICAGO HEIGHTS, ILLINOIS 
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ACQUISITION COST BIG 
TOPIC OF CASUALTY MEN 


Takes First Place at Sessions of 
National Association of Cas- 
ualty and Surety Agents 


SUPREME ARBITER ASKED 


President Braniff Favors Plan Adopted 
for Fire Business by Western Union 
—Phillips on Commissions 


LAKE PLACID, N. Y., Sept. 27.— 
Acquisition cost in casualty insurance, 
a subject that has been very generally 
discussed recently by insurance com- 
missioners, company. officials and 
through the medium of the insurance 
press, was the chief topic considered 
at the well-attended initial session of 
the National Association & Casualty & 
Surety Agents’ annual convention. 
President Thomas E. Braniff in con- 
sidering the subject in the course of his 
annual address, said that he found no 
criticism by policyholders of the com- 
missions paid agents nor did insurance 
commissioners deem the allowance 
made the average business getters ex- 
cessive. Rather was their objection 
directed against the very few men who 
had exceptional contracts from com- 
panies hungry for business and who 
were paying beyond the regulation scale 
in order to secure it. 


Reforms Hard to Secure 


While company managers generally 
appreciated the manifest injustice of ex- 
cessive commissions and the great body 
of agents deplored their payment. lack 
of facts among managing underwriters, 
Mr. Braniff asserted, made concerted re- 
form action almost impossible. Unless 
the company heads can bring about a 
lessening of the acquisition cost, he 
affirmed, the general public through the 
state insurance commissioners will 
force such action through legislative 
enactments. President Braniff telt that 
the casualty business would benefit 
through the employment of a supreme 
arbitrator such as had recently been 
proposed for fire underwriters in the 
central west by the Western Union, and 
he would welcome the appointment of 
such an authority. 

To judge by the hearty applause that 
greeted Mr. Braniff upon the conclu- 
sion of his address, the agency body was 
in complete sympathy with his views. 


No Conflict Webb Says 


George D. Webb, chairman of the 
executive committee, in submitting the 
report of that body, said it was a mis- 
take to assume that the general agents 
were constantly agitating for increased 
commissions. On the contrary, he de- 
clared they had freely expressed the 
view that commissions granted in cer- 
tain localities upon particular forms cf 
business, notably, plate glass and spas- 
modically surety, were too high and 
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FICERS OF CASUALTY 


ASSOCIATIONS 


INTERNATIONAL ASSOCIATION OF CASUALTY & SURETY UN- 
DERWRITERS 


President, A. Duncan Reid, Globe Indemnity. 
Vice-President, William Bro Smith, Travelers. 


Secretary, F. Robertson Jones. 


Executive Committee—Norman R. Moray, Hartford Accident & Indemnity, 
chairman; W. M. Tomlins, Jr., American Surety; E. A. John, National Surety; 
William Bro Smith, Travelers; David Van Schaack, Aetna Life; Manton Ma- 


verick, Continental Casualty. 


NATIONAL ASSOCIATION OF CASUALTY & SURETY AGENTS 
President, Thomas E. Braniff, Oklahoma City, Okla. 
Vice-president, W. G. Wilson, Cleveland, O. 
Secretary-treasurer, Charles W. Olson, Chicago. 


Executive Committee—George D. 


Webb, Chicago, chairman; James R. 


Millikan, Cincinnati; Wade Fetzer, Chicago; George W. Carter, Detroit; G. Arthur 
Howell, Atlanta; James H. Carney, Boston; Wallace M. Reid, Pittsburgh; C. J. 
Kehoe, St. Louis; John L. Tiernon, Jr., Buffalo; Clarence J. Daly, Denver. 








should be reduced. There was no con- 
flict, he maintained, between local and 
general agents, the former working in 
entire harmony with the latter. Mr. 
Webb spoke most appreciatively of the 
consideration shown the general agents 
by company managers and by General 
Manager Jesse S. Phillips of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters. He also referred to the 
pleasant relations existing between the 
agents and the insurance commissioners, 
each appreciating the good intent of the 
other and being willing to view all mat- 
ters of broad interest from the primary 
standpoint of benefit to policyholders. 
Mr. Webb hoped that in the existing 
consideration by company executives of 
rates and acquisition costs in automo- 
bile insurance the concern of the field 
men be taken into account. Because of 
the growing number and complexity of 
the questions with which the National 
Association has to deal, with the result- 
ant heavy expense its officials are put to 
in traveling about, Mr. Webb recom- 
mended the annual membership dues be 
doubled or trebled. 





A. DUNCAN REID 
President International Association 





James L. Case, president of the Na- 
tional Association of Insurance Agents, 
brought greetings irom that organiza- 
tion and voiced his keen appreciation of 
the cordial good will that obtained be- 
tween members of the two bodies. 

After Superintendent Stoddard oi 
New York had briefly reviewed the new 
rating law of the state, he pointed out 
the numerous ways in which the general 
agents could assist the insurance de- 
partment in forcing better field condi- 
tions and asked that such cooperation 
be extended. 


Phillips on Acquisition Cost 

In the course of his address General 
Manager Phillips of the National Bureau 
of Casualty and Surety Underwriters 
referred to the general expense problem 
as follows: 

“It is conceded that the principal item 
of expense in connection with the opera- 
tion of a company is the agents’ com- 
missions. There has been considerable 
discussion lately on this important sub- 
ject. Criticisms have come from cer- 
tain quarters that the acquisition cost 

(CONTINUED ON PAGE 45) 





THOMAS E. BRANIFF 
President Casualty Agents 
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CASUALTY OFFICIALS 
MEET AT LAKE PLACID 


Good Attendance Features Annual 
Session of International 


Association 
COOPERATION IS URGED 


Optimism as to Future of Casualty, 
Business Voiced by President A. 
Duncan Reid in Annual Address 


LAKE PLACID, N. Y., Sept. 27. 
Casualty company officials and general 
agents to the number of 314 are here in 
attendance at the annual conventions of 
the International Association of Casu- 
alty & Surety Underwriters and the 
National Association of Casualty & 
Surety Agents. At both meetings the 
speakers stressed the need for close 
cooperation between head office and 
field representatives in seeking to solve 
common problems and in devising plans 
for rendering a still larger measure of 
service to policy holders. ; 

At the gathering of the International 
Association, in the absence of Governor 
N. L. Miller of New York, a letter from 
him expressing sympathy with the pur- 
poses of the organization and voicing 
regret at his inability to be present was 
read by Superintendent Stoddard. 


Reid’s Address Optimistic 


President A. Duncan Reid, in the 
course of his wholly informal address, 
spoke optimistically as to the future of 
the casualty business, although he did 
not attempt to minimize the serious- 
ness of the issues now confronting the 
business. While maintaining that the 
$435,000,000 paid to the companies at- 
tested the strong belief held by as- 
sureds in the quality of protection sup- 
plied by the stock offices, Mr. Reid held 
that no group of carriers should ignore 
the right of others to compete for busi+ 
ness and urged that the best results 
would be attained if all classes of in- 
stitutions would pull together, having 
as their common aim the rendering of 
100 percent service to clients. 

The intent and operation of the new 
rating law of New York state was 
briefly outlined by Superintendent Stod- 
dard, who concluded his remarks with 
the declaration that nothing in the stat- 
ute would hamper legitimate underwrit- 
ing interests, but on the contrary would 
greatly benefit them. 


Donaldson on Agency Appointments 


Commissioner -Donaldson of Penn- 
sylvania restated in part his well known 
views as to the imperative need for 
elevating present standards for agency 
appointments. He has no sympathy 
with the tendency of the state to regu- 
late too intimately the affairs of insur- 
ance companies, holding that the exact- 
ing requirements of 48 separate com- 
monwealths had made company offi- 
cials not only fearful of committing 
errors but had induced timidity on their 
part in branching out into new avenues, 
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there fy “dépriving property owners ' of 
valuable forms of protection which 
would otherwise be afforded them. 

According to the report of Secre- 
tary-Treasurer F. Robertson Jones, the 
roll of the association now composes 
51 companies, one bureau, five indi- 
vidual and two honorary members, the 
late company accessions being the 
First Reinsurance of Hartford, Reli- 
ance Life, Lloyds Plate Glass and tie 
United State Fidelity & Guaranty. Dur- 
ing the year the Globe Indemnity of 
Canada, Law Union and Rock of Mon- 
treal, and Niagara Life of Buffalo re- 
signed from the organization. 

W. G. Curtis of the National Casualty 
and E. W. St. John of the National 
Surety were appointed to convey the 
greetings of the International Associa- 
tion to the National Association of 
Casualty & Surety Agents while to R. 
H. Thompson of the Maryland Casu- 
alty was assigned like service with re- 
spect to the forthcoming annual con- 
vention of the Health and Accident 
Underwriters’ Conference. For the lat- 
ter body in turn Charles H. Boyer of 
the National Life, U. S. A., conveyed 
its good wishes to the International 
Association. 


Old Cflicers Reelected 


With but few exceptions all former 
officers and committee members of the 
International Association were reelected 
for the new year. The Hartford Steam 
Boiler replaces the Royal Indemnity 
upon the committee on blanks and the 
United States Fidelity & Guaranty takes 
the place of the Fidelity & Casualty 
upon the legal committee on federal 
revenue act. The Detroit Fidelity & 
Surety of Michigan and the Phoenix In- 
demnity of New York were elected mem- 
bers of the association. 

Without dissent the members adopted 
a resolution reading as follows: 

“Resolved, That it is the sense of this 
meeting that the conference committee 
be requested to give first attention to 
the relationship to commission and 
acquisition cost to expense loading of 
premiums of compensation insurance, 
with particular reference to meeting the 
varying competitive activities with which 
the stock companies are confronted.” 


Good Addresses Given 


After Industrial Commissioner Henry 
D. Sayer of New York had addressed the 
gathering upon recent workmen’s com- 
pensation legislation and administration 
in the Empire state, W. G. Wilson of 
Cleveland and John L. Tiernon of Buffalo, 
commissioned by the National Associa- 
tion of Casualty & Surety Agents to bear 
greetings from that body to the company 
organization, performed their task most 
graciously. Commissioner of Police R. 
E. Enright of New York City, who was 
to have spoken upon robberies and prop- 
er means for their curtailment, was 
unable to be present. Instead the dele- 
gates heard Dr. H. D. Martin of the Cin- 
cinnati Chamber of Commerce speak 
upon the operation of workmen’s com- 
pensation laws. 

J. M. Parker, Jr., Bertrand A. Page 
and Richard H. Thompson, vice-presi- 
dents respectively of the Aetna Life, 
Travelers and the Maryland Casualty, 
offered brief suggestions as to how 
health and accident underwriting could 
be improved. Many and severe accidents 
due to automobiles had introduced a 
grave hazard into the business. not 
reckoned with when present indemnity 
policies were devised, and the suggestion 
Was advanced as to whether the present 
was not an opportune time to revise con- 
tracts, particularly those providing 
double indemnity. 

A. W. Wamsley, head office manager of 
the accident department of the Royal 
Exchange of London, who is traveling 
in this country, was introduced and 
spoke briefly upon the wonderful de- 
velopment of the casualty business in 
the United States. 





Coast Brokers Condemn Bill 


SAN FRANCISCO, CAL., Sept. 26.—The 
Insurance Brokers Exchange of San 
Francisco has gone on record as oppos- 
ing the Fitzgerald Bill now before Con- 
gress and has sent copies of its resolu- 
tions to the California representatives 
in Congress, the Insurance Federation of 
America, Insurance Federation of Cali- 
fornia, California Association of Insur- 
ance Agents, Board of Fire Underwriters 
of the Pacific and other civic and in- 
surance organizations. 





URGED TO JOIN FORCES 


NEED FOR POLITICAL UNISON 


H. S. Ives of Casualty Information 
Clearing House Tells Lake Placid 
Meet of Dual Responsibility 


; PLACID, N. Y., Sept. 27.— 
The suggestion that insurer and_ in- 
sured join hands in a campaign to 
right economic and political conditions 
in this country was presented before 
the Lake Placid convention of the Na- 
tional Association of Casualty & Surety 
Underwriters this week in the address 
of Henry Swift Ives, secretary of the 
Casualty Information Clearing House. 
Mr. Ives explained the premise that an 
insurance policy carried more than the 
contractual duties, but rather called for 
a protection of the American economic 
and political structure. He continued 
in part as follows: 


LAKE 


Dual Responsibility 


It is just as much the business of the 
institution of insurance to assist in the 
preservation of the institution of repre- 
senative democracy as it is for it to 
safeguard and to maintain inviolate the 
sacred fiduciary trust which it has obli- 
gated itself to perpetuate for the pro- 
tection of the people. There has been 
a tendency, however, among those en- 
gaged in the business of insurance to 
overlook to a considerable extent the 
social and political phases of their en- 
gagements and to confine their attention 
to the more personal and commercial 
features of the enterprise in which they 
are engaged. The stability of the gov- 
ernmental institutions which make the 
private ownership of land possible and 
profitable are just as much a part of the 
security behind a farm mortgage as is 
the appraisement of the land mortgaged 
in terms of dollars. If we, therefore, 
desire that the insurance indentures of 
America be not violated by the destruc- 
tion or decay of the political and eco- 
nomic fundamentals upon which they 
rest, the path of duty before us is quite 
Plain. 

The Greatest Danger 


I need not detail to you the character 
of the struggle in which the patriotic 
people of this country are engaged to 
maintain and to perpetuate our free in- 
stitutions and to preserve the economic 
stability of the nation. The recent 
strikes, the revolutionary doctrines pro- 
mulgated by certain self-serving labor 
charlatans and the attacks on the in- 
tegrity of the United States Supreme 
Court are only a few of the anti-demo- 
cratic manifestations which confront us 
all. Many of those engaged in the 
business of insurance in their private 
capacities as citizens have deplored this 
situation, but I doubt if many have ex- 
amined it from the viewpoint of their 
positions as executors of the national 
insurance estate. At the first intimation 
of legislation directly affecting the enter- 
prise in which we are jointly engaged we 
jump into the arena with commendable 
vigor. What is transpiring, however, 
within our comparatively narrow orbit 
is only a single phase of the wider world 
monarchy under the guise of class abso- 
lutism, and the snuffing out of the candle 
movement directed towards the return of 
of individual achievement. 


Dangers Pointed Out 


State compensation insurance in Ohio 
is not nearly such a dangerous thrust at 
the heart of insurance as the ownership 
of the railroads by the government 
would be. Discriminatory legislation is 
not nearly so important as a menace to 
our affairs as is the general attack being 
made on the capitalistic system. Tax 
troubles in Illinois may be minimized 
when compared to the far greater danger 
involved in the La Follette proposal that 
the Supreme Court be shorn of its power 
to declare acts of congress in violation 
of the Constitution. 


Value of Organization 


The time has come for the insurance 
interests of America to unite and fight 
for the protection of the millions who 
have trusted them. The time has come 
to construe the insurance contract as a 
pledge for the defense of civilization. 

To make a start in this direction I 








GLIAASS PRICES SOAR 


33% PERCENT ADVANCE MADE 


Manufacturers Insist That the Cost of 
n 


Production Justifies Increase 
Factory Prices 


Plate glass underwriters were being 
very much disturbed this week when 
the principal manufacturers of plate 
glass at Pittsburgh, Pa., announced a 
33% percent increase in the price of 
plate glass, effective Sept. 25. This ad- 
vance’ in the manufacturers’ price of 
glass means that the plate glass insur- 
ance companies will have to advance 
their rates. They cannot assume the ad- 
ditional expense without passing part 
of the cost on to the buyers of plate 
glass insurance. 


Reasons for Advance 


The manufacturers declare that there 
is an unusual shortage of plate glass. 
Factory costs have mounted during recent 
months. The advance in the price of 
coal has added to the manufacturing 
cost. The revival of the automobile 
business has drawn away a large amount 
of plate glass from the regular chan- 
nels. It is stated that from 7 to 12 
feet of plate glass are used in every 
closed car. The manufacturers have 
been forced to compete with the United 
States Steel Corporation and the coal 
mines for labor. The glass manufac- 
turers were paying only 35 cents an 
hour for their unskilled workers until 
recently. In connection with the an- 
nounced increase in the price of plate 
glass, it is stated that there is no indi- 
cation of a decline in manufacturing 
costs, and that the higher price will 
have to be collected throughout the 
winter. 


Fidelity & Deposit at Detroit 


Following the resignation of Mc- 
Naughton & Livingston of Detroit as 
general agents of the Fidelity & De- 
posit, Wayne county, which is the 
county in which Detroit is located, is 
now included in the territory of its 
branch office, of which Charles A. Fagg 
is manager. McNaughton & Living- 
ston have been appointed Detroit gen- 
eral agents for the surety department 
of the Standard Accident. The Fidelity 
& Deposit in a public advertisement in 
the Detroit press expresses its appre- 
ciation of the loyalty manifested by the 
McNaughton & Livingston through 
their 25 years’ representation of the 
company and expresses cordial good 
wishes in their new connection. 








think it perfectly proper and feasible 
for the custodian of these great national 
trust funds to enlist the active aid of 
their agents and representatives every- 
where, to further every legitimate 
movment, political or social, which has 
as its aim the preservation of demo- 
cratic ideals, to oppose every sugges- 
tion for the socialization of any busi- 
ness or industry and to be a militant 
force in every fight to save the Consti- 
tution of the United States from spolia- 
tion at the hands of the enemies of 
individual liberties and the would-be 
destroyers of property rights and privi- 
leges. The owners of insurance con- 
tracts—the policy-holders—should be 
aroused to the danger which threatens 
their investments, their properties and 
their future success, 

If once aroused and their efforts di- 
rected in the proper paths they could 
sweep aside the haughty disciples of 
radicalism with a single stroke. Such 
a movement may be slow of realization 
but we owe it to those who have trusted 
us to do our full duty to bring about 
such an achievement. We are too prone 
to talk among ourselves about such 
things. What is needed is an invasion 
of the highways and byways of Ameri- 
ean life. Preaching to each other will 
accomplish little. We must preach to 
the multitude. 





SURETY BUSINESS'I§:  \ 
REVIEWED BY BLAND 


President of U.S. Fidelity & Guar- 
anty Addresses Joint Session 
at Lake Placid 


SOME AGENTS’ ERRORS 


Evils That Exist in Writing of Bonds 
Listed—Cooperation With Com- 
pany Essential 


LAKE PEACID; N. Y., Septiaw— 
An interesting review of the surety 
business as a whole, from the stand- 
point of both the and the 
agent, was given at the joint session of 
the International Cas- 
ualty & Surety Underwriters and the 
National Association of Casualty & 
Surety Agents here today by John R. 
Bland, president of the United States 
Fidelity & Guaranty. Mr. Bland took 
up especially some of the matters of 
practice on the agent's part which need 
correction and told how to meet them. 
He said in part: 


company 


Association of 


Functions of Corporate Surety 


Corporate surety in its manifold rela- 
tions to the public is not properly under- 
stood. It is not actuated by motives ef 
philanthropy. Its functions were never 
supposed to cover financial obligations, 
except such as are coexistent with the 
issuance of contract bonds and bank de- 
pository bonds. In the case of a fidelity 
bond it is true it takes a chance, but a 
chance is taken because the _ party 
bonded knows that if he defaults he 
commits an act which makes him crim- 
inally liable. 

The old system of giving personal 
bonds came out of the dark ages and 
was fundamentally wrong. An individual 
bondsman is loath or unwilling to watck 
over and supervise an estate; he has no 
means of discovering mistakes or defal- 
cations, and he, therefore, sits upon the 
brink of a voleano during the whole 
term of the bond. On the other hand, a 
man thus bonded, when left to his own 
resources, especially if he be a man of 
inexperience or lacking in judgment, will 
often find that his mistakes, unless de- 
tected, cause losses or shortages without 
his being actually dishonest. 

It is not too much to say that not one 
personal bond in fifty is worth the paper 
upon which it is written. An individual 
may be worth a fortune today, but a 
bankrupt tomorrow; today he may be in 
good health and good financial standing; 
in a month he may be dead and his estate 
shrunken or much involved. 


U. S. Government’s Experience 


Suretyship should never be personal, 
certainly never gratuitous—such a serv- 
ice is an injustice to him who becomes 
surety. and to him for whose benefit the 
surety is given. Experience has demon- 
strated that thousands of personal bonds, 
regarded as-amply good at the time they 
were given, are worthless when a lia- 
bility has accrued. Obligation frequently 
has been avoided because some way has 
been found, either legislative or political, 

rd relief. : 
ae 200k: when the question of ents 
the several departments of the Unite 
States government to accept surety 
bonds was being agitated in pr gs 
the then secretary of the treasury ma 
a report in which he stated that at a 
time the United States government — 
uncollected and uncollectible judgmen 
against personal sureties aggregating 
more than $35,000,000. 


Promiscuous Writing Fatal 


The company that undertakes to = 
promiscuously, without experience, wit 4 
out due regard to the hazard assume ’ 
without possessing proper underwriting 
departments, without a earefully vce 
organization aided by reliable figu 


furnished by its department of — 
tics—that company cannot and does = 
know where it is drifting. Do you real- 
ize that any one of the larger depart- 
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ECONOMIC FALLACY OF 
STATE FUNDS OUTLINED 


Edson S. Lott Gives Picture 
of Danger to Be Found in 
Practice 


IS “HOLE IN THE DYKE” 


Comparison Made on Basis of Break 
in Bulwark of American 
Individualism 


Edson S. Lott, president of the 
United States Casualty and the nation’s 
foremost opponent of reciprocal, mutual 
and state insurance, presented a graphic 
picture of the present danger facing this 
country through the growth of the 
plans of government operation, in his 
address before the Lake Placid conven- 
tion this week. Mr. Lott opened with 
the story of Hans, the Dutch boy, who 
saved Holland from the flood threat- 
ened by the hole in the dyke. He com- 
pared the present rise of government 
operation of business, including insur- 
ance, with that national danger. Mr. 
Lott said, in part: 

Growth by Individual Effort 


The present greatness and power of 
the United States are due to the refusal 
of the government in the past to hold in 
check the initiative, the enterprise, the 
ambition and the thrift of its individual 
citizens. Our government has prospered 
because its individual citizens have pros- 


pered. The opportunity for personal 
gain through individual effort has de- 
veloped in this country a _ citizenship 


which has, in turn, made ours the most 
free and the most powerful country 
among the nations—a country which our 
socialistic and communistic friends are 
loath to leave, even when invited to do 
so by our government. Yet of late there 
has been a tendency on the part of our 
lawmakers to curtail individual oppor- 
tunity by placing our government in 
competition with its citizens, or by 
actually taking away altogether such op- 
portunity, in connection with certain en- 
terprises. This is clearly socialistic to 
the extent of removing the reward which 
belongs to individual effort. 


Requests for Government Control 


From some quarters there now come 
demands that the government engage in 
the railroad business, in the coal mining 
business, in the banking business, in the 
grain elevator business, in the loan busi- 
ness, in the building business, in the in- 
surance business and in other businesses 
—even in the newspaper business (but 
always some other fellow’s business). 

You all know what North Dakota has 

done—or tried to do—or failed to do. 
; Indeed, several states are now engaged 
in the insurance business, some compet- 
ing with private companies, while the 
legislatures of others have given them 
a monopoly of one line of insurance, ab- 
solutely prohibiting private insurance 
companies from competing with the 
State, 

The kind of insurance which some 
States carry on and have (by legislative 
edict) a monopoly of, is workmen’s com- 
pensation insurance; and right now a 
bill is pending at Washington which, if 
made law, will force the District of 
Columbia into the business of workmen’s 
compensation insurance and force all 
private workmen’s compensation insur- 
ance companies out of the district. 

Such laws get on our state books be- 
cause the plea is made that the state can 
carry on the business at less cost and 
can Bive better service than private com- 
panies. That is, that there is a halo sur- 
rounding an individual working for the 
government which causes him to do bet- 
ter work for less money than he does 
when he is working for a private cor- 
Poration. 


Question of Cost Payment 


As respects workmen’s compensation 
insurance, some of those who advocate 
that the state should go into this busi- 
hess say that inasmuch as the state en- 





PREFER AUTO BUSINESS 
POPULAR CLASS IN ST. LOUIS 


Representative Casualty Agencies There 
Tell Why Certain Forms of Insur- 
ance are Better Sellers 


ST. LOUIS, MO., Sept. 26—Auto- 
mobile business seems to be the favored 
class with a number of St. Louis cas- 
ualty agencies. The Lawter-Byrne- 
Bruner agency has found automobile 
liability insurance the most profitable 
of any line of casualty insurance 
handled. W. M. Byrne, of that agency, 
explained that this was due to the fact 
that the rates are constantly increasing 
and it is only necessary to sell a man 
once. 

“When you sell a man a_ liability 
policy he pays you $200 while a theft 
or fire policy will bring but $25,” he 
said. “The renewals of liability policies 
are very large. 

“We have found that surety bonds 
bring an agency into closer touch with 
a client than any other form of cas- 
ualty insurance,’ Mr. Byrne continued. 
“You are informed absolutely as to 
the financial stability of the insured 
and also come to know him most inti- 
mately.” 

Auto Cover Brings Other Forms 


The Insurance Agency Company, 
Pierce building, St. Louis, which also 
handles all lines of insurance regards 
automobile theft and ‘employers. lia- 
bility as the most profitable and nicest 
business to handle in the casualty lines. 

The automobile insurance business 
also has been the means of producing 
many policies on other forms of insur- 
ance for this agency. 

“We seem to come into closer con- 
tact with a client through automobile 
insurance than any other line,” an offi- 
cial of the agency said in discussing the 
subject of casualty insurance with a 
representative of THe NATIONAL UNDER- 
WRITER. 

“The policy is generally for the indi- 
vidual’; own car. He comes in per- 
sonally to discuss the terms and rates 
and we get well acquainted with him. 
If he is in need of other forms of pro- 
tection as a rule he will mention that 
fact, and it is an easy matter to sell 
him. There seems to be a certain 
psychology in talking insurance with 
an automobile owner that is lacking at 
other times. 


Selling Employers’ Liability 


“We have found employers liability 
insurance a very profitable line and an 
easy one to handle. You deal entirely 
with business men who are already sold 
on the idea of insurance. It isn’t neces- 
sary to do any missionary work. The 
only questions to be answered are the 
rates, the terms and the stability of the 
company behind the policy. If your 
policy is right you generally get the 
business. Meeting business men in this 
way also leads to other insurance poli- 
cies, but not to the extent of automo- 
bile insurance.” 








acts laws requiring employers to pay 
compensation to their accidentally in- 
jured employees, and also requiring em- 
ployers to carry insurance guaranteeing 
the payment of such compensation, the 
state should furnish such insurance “at 
cost.” “The advocates of such state in- 
surance claim that it is wrong for private 
corporations to make a profit from what 
they call the broken bones and bodies of 
disabled workmen, 

When the state goes into business gen- 
erally and conducts all commercial en- 
terprises, who will pay the cost of carry- 
ing on the state’s own functions? Last 
year it cost the taxpayers about $125,- 
000,000 to run the state of New York. 

Private insurance companies paid the 
state of New York last year over 
$4,000,009 in taxes, thereby relieving all 
the other taxpayers in the state by so 
much. 

State insurance funds (with one or 


(CONTINUED ON PAGE 44) 





SUGGESTS LAW CHANGE 
COMPENSATION OBSERVATIONS 


H. D. Martin of Ohio Tells Casualty 


Convention of Possible Improve- 


ments He Believes in Line 


LAKE PLACID, N. Y., Sept. 27.— 
Inclusion in workmen’s compensation 
laws of provisions for accident preven- 
tion, increased attention to medical care of 
injured, rehabilitation through vocational 
training of those injured, more prompt 
payment of claims and reduction of 
waiting period .and reduced acquisition 


costs, was urged by H. D. Martin, 
medical director of the Pollak Steel 
Company of Cincinnati, O., speaking 


before the annual convention, of the In- 
ternational Association of Casualty 
and Surety Underwriters at Lake Placid 
today. Mr. Martin in addition to having 
charge of the safety work in the Pollak 
Steel Company plant, was a member of 
the committee recently appointed by the 
Cincinnati Chamber of Commerce to 
investigate the operations of the Ohio 
state fund and compare that with plans 
in other states. Mr. Martin has thus 
seen the operation of compensation laws 
in practically every state and province 
of the North American continent. His 
observations and suggestions for im- 
provement were thus based upon a wide 
survey. 
Need More Complete Laws 


One of the most important changes 
suggested by Mr. Martin was the inclu- 
sion of accident prevention provision in 
the compensation law itself. He said 
that this should not be left to the insured, 
or to the carrier at will, but should 
be included in the law _ itself. 
Mr. Martin also said that both the mat- 
ter of medical care and legal work 
should be included in the provisions of 
the law, as laws which leave this matter 
without restriction bring to the injured 
workmen a great number of industrial 
practitioners who do great harm to the 
injured workmen and the profession. 
Mr. Martin also said that the law 
should provide for a higher grade of 
medical attention, as poor surgery has 
never been found cheap. 

Compulsory Vocational Training 


The suggestion of vocational training 
for those permanently injured was based 
upon the excellent results produced dur- 
ing the war by the government, which 
showed that many who were formerly 
believed to be life cripples can assume 
new work and new responsibilities. He 
said that the compensation law should 
make provision for this rehabilitation of 
injured workers. Mr. Martin said that 
payment of claims should be made 
more promptly and the waiting period 
reduced and eliminated as much as pos- 
sible, as the delay often causes hardship 
for the injured workman whose income 
ceases immediately upon his injury. 


Questions Acquisition Cost 


In referring to reduced cost, Mr. 
Martin said that the most obvious re- 
ducible factor is the acquisition cost, 
and he said that he would not be sur- 
prised to find similar action taken in 
the near future to that adopted in Great 
Britain, which greatly reduced the com- 
mission on this protection which is re- 
quired by law. Mr. Martin said. that 
there is much to be said in defense of 
the agent, though there is also a great 
lack of service rendered on the part of 
many. In speaking of the experience 
under various carriers, Mr. Martin said 
that he had observed that the states 
where carriers compete from the stand- 
point of service only and the rates are 
regulated by a bureau seem to present 
better results as a whole to the em- 
ployers and employes and to the insur- 
ance carrier, than those states in which 


there are no competitive restrictions 


with the ever-present danger of a rate 
war. 





AUTOMOBILE ACCIDENT 
PREVENTION CAMPAIGN 


Bureau’s Opportunity and Plans 
Told by David 
Van Schaack 


IS MOST IMPORTANT STEP 


Aetna’s Accident Prevention Chief Tells 
Lake Placid Convention of Scope 
of Valuable Work 


LAKE PLACID, N. Y., Sept. 37.— 
The importance of the plans for the 
proposed automobile accident preven- 
tion campaign to be undertaken by the 
3ureau of Casualty & Surety Under- 
writers were explained by David Van 
Schaack, director of the bureau of in- 
spection and accident prevention of the 
Aetna affliated companies, speaking 
before the annual convention of the In- 
ternational Association of Casualty & 




















DAVID VAN SCHAACK 


Surety Underwriters in Lake Placid 
this week. Mr. Van Schaack said that 
the automobile hazard is rapidly becom- 
ing one of the greatest economic 
factors in this country and the insur- 
ance companies are vitally interested 
as increased rates mean more difficult 
selling and also reduced profit. He con- 
tinued as follows: 


Of Vital Importance 


The decision of the National Bureau 
of Casualty & Surety Underwriters to 
undertake an automobile accident pre- 
vention campaign is one of the most in- 
teresting and important developments in 
the recent history of insurance, for it 
marks the entrance of insurance com- 
panies into the broad field of public ac- 
cident prevention. You are all familiar 
with the excellent work in fire preven- 
tion which has been done for years past 
by the fire insurance companies of the 
country with great benefit both to the 
fire insurance business and to society. 
You know also of what the casualty 
companies have accomplished in indus- 
trial accident prevention. The proposed 
automobile accident prevention campaign 
should be the beginning of an equally 
effective movement by insurance com- 
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panies.in the field of public accident pre- 
vention:* 

’ The rapid and startling increase in the 
automobile hazard practically demands 
that insurance become a conservator as 
well as a fiduciary and distributing 
agency in the matter of automobile acci- 
dents. It is in the interest of insurance 
that automobile rates be kept within 
bounds, for a high rate of insurance not 
only develops a pronounced sales re- 
sistance, but it is actually less profitable 
to insurance companies. 


Is Complicated Problem 


‘The reduction of automobile accidents 
is a complicated problem whick must be 
approached from. _a number of different 
angles. Its solution, so far as solution 
may’ be possible, depends, however, in 
the last analysis, to use a much abused 
phrase, upon a change in the state of 
mind of the public and of the individuals 
composing the public. To bring 
ence to bear which will contribute to- 
ward this change in state of mind is the 
fundamental basis of any automobile ac- 
cident prevention campaign which is to 
stand any chance of reasonable success. 
It. will be the basis of the campaign 
which has been authorized by the bureau. 

There is a great deal of valuable work 
to be done in the accumulation of il- 
luminating statistics of automobile ac- 
cidents and careful analysis of their 
causes, and research along many lines 
such as highway arrangement, signal- 
ing and the like, may proceed to great 
advantage; but without a right state of 
mind in the public, the remedies for those 
accident causes cannot be applied, nor 
can proper benefit be derived from the 
results of research. 

There. is great improvement possible 
in the enactment of more stringent state 
laws and municipal ordinances govern- 
ing the licensing of drivers, the use of 
highways and the operation of motor 
vehicles; but neither can these remedial 
measures be brought into existence nor 
successfully applied without a marked 
change in the public state of mind. 


Value of State of Mind 


While details have not as yet been 
agreed upon, I think I can safely state 
for the trustees generally that they view 


with special favor the promotion of 
safety education in the public schools 
of.the country and the mobilization of 


sentiment in 
efforts of 
tions. 

It is not difficult to appreciate the dif- 
ference in accident possibility when the 
pedestrian, the motorist and the police- 
man of the not remote future have each 
and all had consideration of safety made 
an essential part of their state of mind 
in the process of their education. 

There is also much research work of 
importance to be undertaken or fur- 
thered in connection with the construc- 
tion and equipment of motor cars, with 
the layout and arrangement of highways 
and with danger signs and signals, so 
as to promote traffic safety. 

There is need, too, of a study of meth- 
ods of traffic control which tend to pro- 
mote safety without undue interference 
with the facilitation of traffic and of 
some effective method of bringing knowl- 
edge of these to the attention of cities 
and towns to whose conditions they may 
apply. 


communities through 
permanent safety 


the 
organiza- 


Company and Agents’ Work 


The bureau and its constituent com- 
panies, moreover, have their own direct 
part to dv in helping to mobilize senti- 
ment in favor of more effective automo- 
bile accident prevention control and a 
better state of mind as regards automo- 
bile accidents. The insurance men in any 
community can be a real force in this 
campaign if they will lend their aid in- 
dividually and collectively both in organ- 
izing their communities for systematic 
public accident prevention work and in 
actively helping to carry on that work. 
Too much emphasis cannot ‘be placed 
upon the importance of such activity by 
insurance agents and brokers. If it is 
good business for the companies to enter 
the public accident prevention field it is 
equally good business for the individual 
insurance man. If the companies experi- 
ence a sales resistance from high raies, 
so does the insurance salesman. 


Many Accident Claims 


The Reliance Life says that between 
Apri] 1 and Sept. 5 of this year 180 
death claims were reported. Of this 
number 36 were for accidental death. 
During the period cf five months 20 
petcent of the entire number of death 
claims were on account of accidental 
injuries. This means one accidental 
death out of every five. 


influ- | agents hold different views on the choice 

















WHAT CLASS IS BEST? 
VIEWS OF MILWAUKEE AGENTS 


Varying Opinions Expressed As to 
Desirability of Different Forms of 
Casualty Insurance 


MILWAUKEE, WIS., Sept. 26.— 
Three leading Milwaukee agents writ- 





ing general lines of insurance disagree | 


in their choice of casualty lines—lines 
which they consider best for local 
agents to handle. All have widely dif- 
ferent favorite lines and two of the 





of one line, automobile 
this season and period. 

A. A. Miller, treasurer of the Gaedke- 
Miller Agency, believes that power plant 
insurance, flywheel and engine breakage 
and allied lines are the best to develop. 
The revival of industries in the city, the 
clearing economic jioundation of the 
country, all point to an excellent future 
in this line, Mr. Miller explained. 

“Automobile underwriting at this 
period can be continued. We now find 
that this business can be and should be 
developed during the winter and spring 
months just as well as in the summer. 
Motorists no longer pay any attention 
to cold temperatures—in fact, that is 
the time that they find the need of their 
cars. Many agents believe that June, 
July and August are the only months in 
which to write automobile insurance, 
whereas with closed cars and the in- 
creasing winter traffic, an agent active 
in other months can reap a wonderful 
business.” 


insurance, for 





Find Side Lines Best 


J. M. Egerman of Chris Schroeder 
Agency takes an entirely different point 
of view. “Surety and fidelity business 
is very good, general liability lines are 
the best,” said Mr. Egerman in review- 
ing business conditions and discussing 
the best producers at this writing. 
“But we find that side lines are the best 
to develop and the main lines the best 
to avoid. Burglary, plate glass, contin- 
gent liability, elevator, boiler, flywheel 
and wreckage are. the divisions we are 
pushing and getting the best results 
from—the other lines are dormant. 

“The side lines, so called, are pro- 
ducers of a steady, sure income and 
they bring in their trail other lines. That 
is the reason why we make a chdice of 
these lines upon which to concentrate. 
Develop the little ones and the big ones 
will care for themselves, that is our 
policy, and it has proven its worth. The 
main lines are sluggish and are more 
difficult to handle. Developing the 
others give us better ground to work on. 

“We are not interested as much in 
the big premium lines, which are mostly 
compensation; what we are interested in 
are the miscellaneous lines just enumer- 
ated. These are the lines which make 
for a larger volume of business and ulti- 
mately prove to be superior to the big 
premium lines.” 

Regarding methods of securing this 
business, Mr. Egerman stated that the 
best and most reliable method in his 
experience was personal solicitation. 

Favors “All-in-One” Policy 


James B. Leedom of the Leedom, 
Miller & Noyes agency, chose as his 
favorite line the “All In One Policy” 
of the Hartford. This line was consid- 
ered by his agency. as gocd to feature 
all the year round, Mr. Leedom said. 


“Our all-in-one-policy is what we 
term our forte. Especially so at this 
period, approaching the winter. The 


all-in-one-policy includes water damage 
or explosion from heating or plumbing 
systems, glass breakage, less of use or 
rent, damage by aircraft, water damage 
to roofs, leaders and spouts, open win- 
dows or skylights. 


F water seepage 
through building walls, etc. The con- 
nection can easily be seen between 

















FOR PRIVATE CARRIERS 
COMPETITIVE PLAN IN OHIO 


Recommendation on Compensation In- 
surance Adopted by Directors of 
Cincinnati Chamber 


CINCINNATI, O., Sept. 27.—Well 
regulated private carrier insuring of 
workmen’s compensation risks in Ohio 
is advocated by the directors of the 
Cincinnati Chamber of Commerce as 
one method for bringing about improved 
service for the insured in Ohio. 

The directors after careful and long 
consideration adopted yesterday the fol- 
lowing recommendation of the impartial 
committee financed by the chamber 
which has been investigating workmen’s 
compensation insurance in Ohio for 


| many months past: 


“That in order to secure practical 
betterment in the operation of the Ohio 
workmen’s compensation law a _ well 
regulated plan of competitive compensa- 
tion insurance be adopted.” 

Five other recommendations of the 
investigating committee were adopted 
by the directors. The report of the 
committee, containing 300 pages of type- 
written matter, is to be published and 
placed on sale. L. H. Vanmetre of the 
Chamber of Commerce has served as 
secretary of the committee. 


Auto Mutual Levies Assessment 


An assessment has been levied upon 
its policyholders by the Standard Auto- 
mobile Mutual Casualty of New York. 
The assessment amounts to approxi- 
mately $84,000 as against $348,000 in 
premiums written. This averages ap- 
proximately 244% percent. on the pre- 
miums secured. 

This company wrote business at very 
low rates last year. The assessment 
now being levied is against the 1921 
policyholders to make up for the deficit 
brought about by the small premiums 
of last year. 

Objects to Liability Policy 

COLUMBUS, 0O., Sept. 26.—Superin- 
tendent Gearheart of the Ohio depart- 
ment has objected to the liability policy 
filed by one of the casualty companies 
on the ground that it contains no pro- 
vision exempting employes of the in- 
sured. Mr. Gearheart refers to the Ohio 
law which prohibits the writing of con- 
tracts to indemnify the employer 
against damages when the injury arises 
from the failure to 


comply with any 
lawful requirements for the protection 
of lives. He said that it would be neces- 


sary to attach such an exemption to the 


policy in question or have it provide 
that it does not affect the employes of 
the insured. 





autumn and spring storms and _ this 
policy. 

“We also push general liability lines, 
plate glass, elevator, contingent and 
similar lines. 

Discussing the advisability of solicit- 
ing automobile insurance at this period, 
Mr. Leedom expressed his belief that 
the line was not worth developing in the 
autumn and winter months. 

“Many of our clients, especially those 
who own two and three automobiles, 
cancel their insurance during the winter 
and spring months. We find that this 
is the justly termed ‘dead season’ for 
this line.” 


Casualty Notes 


The United Casualty of Westfield, 
Mass., has been admitted to Kansas io 
write general casualty lines. 

Charles A. McHugh. member of the 
Virginia Industrial Commission, was re- 
appointed last week by Governor Trinkle 
for a term of six years. Mr. MeHugh is 
the legal member of the commission. 

Henry Swift Ives, secretary of the 
Casualty Information Clearing House of 
Chicago, addressed the Jersey City 
Kiwanis Club at its weekly ‘luncheon 
last week, haying as his. subject “Sound 
Insurance.” 








GENERAL AGENCY PLAN® 
DEFENDED BY BRANIFF 


Average Commission Not Too 


High, Says Head of Casualty 
Agents’ Association 


FAVORED FEW TO BLAME 


Permanent Policy in Commissions and 
Customs Declared to Be Greatest 
Need of Business Today 


LAKE PLACID, N. Y., Sept. 26 — 
Thomas E. Braniff of Oklahoma City, 
Okla., president of the National Asso- 
ciation of Casualty & Surety Agents, in 
his annual address before that body de- 
voted himself primarily to the question 
of acquisition cost, which he stated 
meant primarily agents’ commissions, 
He declared that the whole trouble 
came from allowances to the favored few, 
and that there was no sentiment among 
either the insuring public or supervis- 
ing officials to the effect that the com- 
pensation of the average agent was too 
high. He defended the general agency 
system, the life of which he said was 
threatened by present demoralized con- 
ditions in the casualty and surety field. 
Mr. Braniff said in part: 

No Demand for Lower Commissions 


The question which seems the most 
discussed in our business now is that of 
acquisition cost. The impression seems 
to have been created that there is a 
widespread demand on the part of the 


public for a reduction in agents’ com- 
missions on both casualty and fire in- 
surance, 


I have talked to a great many 
people about this subject, including those 
who pay the bill and the supervising 
officials of insurance departments whose 
duty it is to protect the interests of the 
buyers of insurance, and I have failed 
anywhere to find evidence of the senti- 
ment referred to. 

Some weeks ago I attended the annual 
convention of Insurance Commissioners 
at Swampscott, Mass., primarily for the 
purpose of learning at first hand what 
their attitude on this question might 
be. Not one of them in private conver- 
sation or in addresses before the con- 
vention had anything to say against the 
scale of commissions authorized by the 
various company bureaus or associations 
to be paid agents generally. One of the 
commissioners in commenting upon this 
subject said there were approximately 
150,000 insurance agents in the United 
States and that the average annual com- 
mission received by each is $700. Surely 
this wage scale would not even made a 
coal miner jealous, 


Favored Few Cause Trouble 


But there is serious opposition among 
insurance commissioners and many com- 
panies to the excess commissions that 
are being paid by fire and casualty and 
surety companies to the favored few. 
After many years of agitation and not 
without the opposition of many of the 
insurance companies’ themselves, the 
anti-discrimination laws affecting rates 
of insurance have become generally 
adopted among the states. But the state 
laws did not at the same time forbid 
discrimination in the payment of com- 
missions to agents and the result is that 
competition for business among com- 
panies has created a demoralized condi- 
tion in the commission situation. AS 
was true among assureds before the rate 
anti-discrimination laws were passed, it 
is not to those who most deserve them 
that favors are granted, but local com- 
petitive conditions seem to be the con- 
trolling factor. 

The result is that we have an unlevel 
commission scale over the entire country 
and the influx of new casualty and 
surety companies into the field, each 
anxious to get a start and many pre- 
pared to make whatever inducements to 


(CONTINUED ON PAGE 47) 
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SCRAMBLE LE FOR AGENTS 
SCORED BY STODDARD |; 


New York Superintendent Warns 
Casualty Companies Situation 
Must Be Corrected 


THINKS THEY CAN DO IT 





But if They Don’t, Commissioners Will, 
He Says—Discusses Acquisition 
Cost Factor in Rates 


PLACID, N. Y., Sept. 
Superintendent F, R. Stoddard, Jr., of 
New York, in his address before the 
International Association of Casualty 
Underwriters at its meeting 
here, rapped strongly the competition 
companies for 
agents,” with the consequent increase 
in commission demands and warned the 
casualty companies that they 
took action to correct this evil, the com- 


LAKE 


26.— 


and Surety 


between “producing 


unless 


F. R, STODDARD, JR. 
York Insurance Superintendent 


New 


missioners would have to do it for 
them. He expressed the belief, how- 
ever, that the companies would be able 
to work out a satisfactory solution and 
that drastic action by the states would 
be unnecessary. 

Mr. Stoddard’s subject was “The New 
Rating Law of New York and _ Its 
Application.” He reviewed briefly the 
new statute in New York which gives 
the insurance department the right to 
inquire into the adequacy and reason- 
ableness of casualty and surety rates, 


as well as those for fire insurance, and 
outlined the basis for rate making. His 
address, however, was devoted _pri- 
marily to the commission question, and 
the acquisition cost factor in casualty 
rates. He said in part: 
What Rate Includes 

Any paper concerning rate supervision 

and regulation is necessarily incomplete 


unless there is a complete understanding 
as to what is included in the term rate. 
The rate fixes what is to be the premium 
paid by the insured. 


The premium, as you 
all know, is composed of two component 
parts, namely, the pure premium and the 
loading. I note that there has been wide- 


spread comment on my statement at 


Swampscott that the pure premium is the 
actual net loss cost. This carries with it 
the idea of scientific rate-making based on 
experience. As you all know, the loading 
Pr ae ge the charge added to cover ac- 
quisition cost, taxes, head office and ad- 
ministration expenses and profits. In your 
business as in other lines the largest of 
these latter items is the acquisition cost. 

At the recent commissioners’ convention 





at Swampscott, I 
attitude of the 


was impressed with the 
commissioners from all 
over the United States that unscientific 
rate-making and poorly organized rate- 
making bureaus must cease. The commis- 
sioners appreciate that every mistake in 
business organization and operation tends 
to raise rates and make 
expensive for the insured. One of the out- 
standing features of the National Conven- 
tion of Insurance Commissioners was the 
fact that the casualty and surety 
panies themselves recognized the 
for united action in combining all rate- 
making functions in one big nation-wide 
organization. This will tend to make for 
uniformity in methods of compiling loss 
experience, in methods of company opera- 
tion, in commissions and in the conduct 


insurance more 


com- 
> necessity 





of the casualty and surety business gen- 
erally. <All of this means economy 
ministration and hence lower premiums 
for the insured, which should be the aim 
of all company officers, agents and insur- 
ance departments. 


Sentiment Against State Rates 

All over the United States, on the part 
of commissioners and others who have the 
welfare of insurance at heart, there is a 
strong sentiment against state-made rates. 
There is a well founded feeling that the 
state should interfere as little as possible 
in private business. I believe that every 
commissioner of insurance shares this 
view and is anxious that every abuse at 
present existing in the casualty and surety 
business shall be corrected by the com- 
panies themselves. If casualty and surety 
companies build up an efficient rate-mak- 
ing organization by combination of inde- 
pendent units, and if the different factors 
going to make the rate are fixed in a 
scientific way which is fair to the insured, 
there is no question but that the duties 
of the departments exercising supervision 
and regulation of rates will be reduced 
toa minimum. This is the ideal situation 
which your companies should strive to 
reach. If, however, companies are not 
successful in eliminating present abuses 
and differences between companies, there 
can be only one result. The duty of super- 
vision and regulation has been placed upon 
the depariments and if the companies do 
not regulate themselves each state must 
perform its duty. 


Struggle Between Companies 


Complaints are being made in the pub- 
lic press, and generally to the department 
that an unhealthy situation exists today 
in the casualty and surety field, due to a 
struggle between companies for premium 
volume without proper regard as to how 
the business is being acquired. It is al- 
leged that acquisition cost of business is 
unduly high for the reason that large 
commissions are paid to agents and brok- 
ers who have performed little or no serv- 


ice; bonuses aré also paid and sometimes 
excessive profit sharing contracts are 
made in addition thereto. It is alleged 


that agents are being bribed to leave the 
service of one company and enter that of 
another by the offer of excess commis- 
sions with resulting attempts to “switch” 
business. It must be granted by every- 
body that the capable insurance agent or 
broker performs a necessary function in 
connection with the insurance business. 
The capable agent and broker must be 
adequately paid for services rendered and 
their interests must always be protected. 
The legitimate agent and broker need have 
no cause to fear that his interests will 
not be protected by the insurance depart- 
ments. The legitimate agent and broker 
merely wishes to be adequately paid for 
services rendered. As soon as a company 
pays commissions, not for service ren- 
dered, but to induce an artificial premium 
volume, that company is putting an undue 
burden on the policyholder and is making 
action necessary by the state. 


Agencies Nearly “Wag”? Company 


The indications are that competition be- 
tween companies is drifting away from 
competitive efforts to write new insurance 
and is being centered on obtaining ‘“pro- 
ducing agents” instead, with the conse- 
quent increase in commission demands. In 
the seramble for “producing agents” com- 
panies have instilled the idea of building 
up huge agencies which have become 
known principally by their volume of busi- 
ness rather than by any profitable or con- 
structive service they may render. In fact 
many agencies have become so large that 
they nearly “wag” the company and their 
demands for commissions are attentively 
listened to by the companies they repre- 
sent. The ultimate standardization of 
commissions would undoubtedly place all 
producers, large and small, on the same 
basis and relieve the companies of any 
pressure for excessive commissions on the 
part of those agencies controlling much 
business. 

The success of a company should not be 
measured by the size of its premium in- 


of ad- | 





UNDERWRITER 


CASUALTY 





WORKMEN'S COMPENSATION | 








al 





EXPLAINS NEW YORK CHANGES | 


Henry D. Sayer Tells Lake Placid Con- 
vention of Recent Legislation and 


New Administrative Features 


,AKE PLACID, N. Y., Sept. 27.— 
The changes in the administration of 
the New York compensation law under 


the recently revised act were explained 
by Henry D Sayer, industrial commis- 
sioner of that state, speaking before the 
International Association of Casualty 
and Surety Underwriters in session in 
Lake Placid this week. Mr. Sayer said 
that in his mind the present operation 
of the state law was the niost satisfac- 
tory that had ever been adopted and 
that the spirit of cooperation had been 


increased to a new high level which 
could well be imitated in all other 
states. He told of the joint committee 
of insurers,  self-insurers, 


representa- 
tives of organized labor and organized 
manufacturers, which worked out the 
necessary details of the law and put its 
operation under way. Mr. Saver said 
that one of the labor representatives re- 
marked that had this same spirit of co- 
operation been present in the past there 
would never have been any complaints 
as to the workings of the compensation 
law. 

Chief ameng the 
New York law 
the department. 
commission was 
place a_ single 
pointed with 
istrative power. An 
saving in operating expenses 
is $1.000,000, which reverts to 
riers as the expense of the 
tion law 
including the state fund and self 
surers. The new law also makes 
state fund a part of the department. 

Formerly the old industrial commis- 
sion that administered the fund also 
passed judicially on all claims, whether 
against the fund or private carrier. Now 
however, the industrial board has no 
responsibility for the 
board can be strictly unbiased. The new 
law makes provisions which expedite 
the payment of claims, said by Gover- 
nor Miller of New York to be the most 
important phase of compensation ad- 
ministration. Under the new law cover- 
age is nearly universal except for farm 
labor and domestic service. It provides 


new provisions of the 
is the rearrangement of 
The former 
abolished and 
commissioner 
full and 


in 
was 
complete 
estimate 


ap- 
admin- 
on the 
this year 
the car- 
compensa- 


in- 
the 


for the compensation 
of a sub-contractor, unless the 
insured. It also extends coverage 
maritime employment, even more ex- 
tensive than that covered by the federal 
law recently revised. A closer check is 
now had upon medical reports and upon 


to the 


the discovery of non-insurance. Insur- 
unce carriers are not now required to 
file notices of all policies written, but 


added power 
to enable him 
the existence 


is given the commissioner 

to more readily discover 

of non-insurance. Mr. 
Sayer made reference to a suggested 
monopolistic state fund, implying that 
it was a growing danger. He said that 
the competitive state fund must not be 
hampered, as it would increase the de- 
mand for an exclusive fund, 


Test Case on Operation Order 


SALT LAKE CITY, UTAH., 
The Utah Supreme Court has been asked 
to decide whether or not the Industrial 
Commission has power to revoke a work- 
men’s compensation award because 
party benefiting fails to submit to a major 


Sept. 21. 


come, but rather by its prudent 
nomical management. Intelligent 
officers realize that the present 
competition must stop and if 

panies don’t stop it themselves, 
missioners will be obliged to 
them. 

I feel confident that if 
the casualty and surety 
determine to accomplish 
needed they will succeed 
supervision and regulation of rates will 
be most successful and necessarily of 
mildest kind. 
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Operation 
riers doctors. In 
the patient 
ment but lost 

rived for the 

on his behalf 
no right to ask 


advised by the insurance 
the case in 
to submit to 
heart before the 
operation, It is 
that the commission had 
him to promise anything 
of the nature mentioned and that it ex- 
ceeded its authority when it revoked the 
compensation award. The case is regarded 
as an important and will have a 
reaching influence it is believed. 


car- 
question 
the treat- 
time ar- 
claimed 


agreed 


one tar- 


Probe California Mine Loss 

SAN FRANCISCO, C 
ernor Stephens has 
tion of the 
pendent of 
fornia Industrial 


AL., Sept. 26—Gov- 
ordered an 
Argonaut mine 
any inquiry 


investiga- 
disaster inde- 
made by the Cali- 
Accident Commission or 
the State Compensation Fund, 
which carried the covering the 
47 miners who lost lives. 

Considerable has arisen ovei 
the safety orders and inspections made by 
representatives of the Industrial Accident 
Commission and the state fund and it is 
believed this is the reason for Governor 
Stephens’ action in starting an independ- 
ent probe. 


Insurance 
insurance 
their 
discussion 


Manager Claude Fellows of the state 
fund estimates that it will pay out in the 
aggregate between $100,000 and $125,000 
tc dependents. It is the first big catas- 
trophe in California since the compensa- 
tion law and the first which the state fund 
has met. Fellows states that the fund 
carried no excess reinsurance and that 
the claims would be met by the surplus 
accounts. Payments will be made to the 


dependents weekly. 


Pennsylvania Compensation Payments 

PHILADELPHIA, PA., 
pensation has been 
sons in Pennsylvania 
compensation act 
Was announced 


Sept. 26—Com- 
awarded 428,217 per- 
since the workmen's 
became operative, it 
last week by Harry A. 
chairman of the’ board. Mr. 
figures cover the period from 
Jan. 1, 1916, to Sept. 1, 1922. Of these 
{28,218 persons, 13,556 were dependents of 
those killed, 7,410 were permanently in- 
jured and 497,251 temporarily disabled. 
Altogether $37,678,930 has been paid 
injured workmen or to the 
those killed. There has also 
571,105 awarded in fatal cases, 
$11,206,770 has been paid, leaving 
>> still pending. 
There has likewise been awarded $11,- 
809,510 for permanent injury cases, of 
which $1,577,135 has been paid and $10,- 


to 
families of 
been $35,- 
of which 
$2 24, 364,- 








232,375 is pending. In temporary disabil- 
ity cases there has been $25,472,160 paid, 


but as this compensation is indefinite and 
duration of disability, 
impossible gauge the extent of 


yvayment. 


to 


Vocational Training Case Decided 
HARRISBURG, PA, 


Sept. 26—A person 
in course of 


vocational training by the 
United States government following war 
service and who is permitted to work in 
a plant cannot be considered an employe 
of the plant unless there is a contract for 
hiring, according to a decision just handed 
down by Compensation Commissioner Jar- 
rett. The claimant was wounded over- 


seas and since his return has been learn- 
ing to operate a linotype under the federal 
vocational training board. He was not 
paid wages or, in fact, assigned to any 
particular work when hurt cleaning a 
machine. The case is the first of its kind 


to come before the compensation board. 


Want Board "Abolished 
CINCINNATI, O., Sept. 27.—In the re- 
port of the impartial committee on 
workmen's compensation which has just 


been given to the directors of the Cin- 
einnati Chamber of Commerce, there is 
included a recommendation that the 


state board created by the so-called 
bill” be abolished and the work- 
compensation be placed solely 
the industrial commission. 

tecommendations were also made that 
additional sums be appropriated by the 
state to permit adequate accident pre- 
vention work to be carried on. It was 
suggested that benefits to injured work- 
men be increased trom a maximum of 
$15 a week to $18. 


men’s 


“Personal Necessities” 


PAUL, MINN., Sept. 
sation is refused Sam Youness, 


ST. 26—Compen- 


employe of 
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BLANKET JUDGMENT ON 
RECIPROCAL’S MEMBERS 


Chicago Court Upholds Contention 
That They Need Not Be 
Sued Individually 


NO NOTICE TO MAJORITY 


Decision Makes Power of Attorney 
Virtually Signature to Consent 


Judgment in Case of Trouble 





Supreme vindication of at least one 
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held policies. 


Judgment forms encumbrance of record against their real estate, and 


will show on credit reports. 


||| notice. 


claim of reciprocals is found in a recent | 
judgment in the superior court at Chi- | 


cago. 
ously 


The reciprocals assert 
that it is not necessary to sue 
members individually in order to collect, 
and the superior court has backed them 


up by rendering a wholesale judgment ! 


for unpaid assessments against every 
member of the Cooperating Inter-Insur- 


ers Bureau who did not pay volun- 
tarily. 
More than 300 members, some of 


them prominent Chicago concerns, were 
stunned recently by notice that judg- 
ment for various amounts had been ren- 
dered against them in a suit few of them 
knew anything about. This judgment is 
now an encumbrance of record that will 
appear on the abstracts of title of any 
real estate they may own, and on credit 


vocifer- | ] 
| there for good. 


reports where mercantile agencies look | 


up court records. 

The judgment was in the receivership 
of the Cooperating Inter-Insurers Bu- 
reau and was against the members who 
failed to pay a 70 percent assessment 
levied by the receiver at the order of the 
court. 

Possibilities Not Realized 

The weird possibilities of the inter- 
insurance contract have been exposed 
trom many angles, but heretofore no 
one apparently had thought of the result 
that worked out very simply and logic- 
ally in the Cooperating Bureau case. 
Years ago reciprocals felt handicapped 
by the obvious necessity of a claimant 
suing every member individually 


in or- 
der to recover on a claim. They met 
this by broadening the power of attor- 
ney, and now the superior court has 


taken that document literally and ren- 
dered judgment against members who 
were totally unconscious of the suit, on 
the ground that they were all present 
and represented in the case by virtue of 
service on the attorney-in-fact and the 
insurance commissioner, 


Goes to Great Length 


has been the criticism of 
the average reciprocal power of attor- 
ney, nothing has ever been said against 
it that went the length of this judicial 
decree. In practical effect the decree 
makes a signature to the average power 
of attorney little different in case of 
trouble from a signature to a consent 
judgment that will form an encum- 
brance on the signer’s real estate and 
subject his personal property to levy in 
execution of judgment, all without the 
necessity of any real notice to him. 
The inter-insurance claim that it is not 
necessary to sue the individual membe rs 
is vindicated with a vengeance. “hey 


Strong as 


cals. 





All held properly before court because of service of process on insur- 
ance commissioner and attorney-in-fact, although few if any had actual 


H Judgments are logical result of provision in power of attorney for 
| blanket service of process, that is, of the single suit argument of recipro- 
The single suit binds the property of members, even though they 
have no actual knowledge until demand for payment of judgment. 


STARTLING RECIPROCAL SUIT 


Over 300 business concerns wake up to find individual judgments ren- 
dered against them in receivership suit against reciprocal, in which they 








and their property all come under one | 
blanket, the power of attorney 
one suit is necessary and the members 
need know nothing about it. Notice to 
their agent, the attorney-in-fact, or in 
some cases to the insurance commis- 
sioner, is notice to them. 

Furthermore, once in court they are 
Service of process on 
the insurance commissioner, or the at- 
torney-in-fact, whichever is provided, or 
possibly on both, as in this case, brings 
them in, and they may or may not have 
actual notice. It is utterly 


Only | 


| 


immaterial | 


whether they really know about the suit | 


or not. Service on their agent-for-serv- 
ice is all that is necessary. Once in 
they are not only subject to judgment 
on the first assessment, as in this case, 


but if some of the members are judg- | 


ment-proof and their assessments are 
uncollectable, the solvent members are 
still before the court for further assess- 
ment and further judgments. 
Worse Than Blank Check 
The judgment rocks the reciprocal 





business to the roots. 
suits are 
covers all. 
average power of attorney is worse than 
a blank check: it amounts to a consent 
to a judgment for any sum a court may 
because a member practically 
consents to judgment when he has no 
chance to defend. If the judgment does 
not stand and it is held that every mem- 
ber must individually be served with 
process, inter-insurance again becomes a 
joke. The idea of bringing individual 
suits to collect a claim against hundreds 
or thousands of unknown underwriters 
would be laughed out of his office by the 
poorest business man who ever had any- 
thing to insure. 


Take 


necessary or a blanket suit 


assess, 


Can Their Choice 


The reciprocals can take their choice. 
Single suits that tie up the real estate of 
members without their knowledge, or 


| an infinite number of individual suits for 


trifling amounts against members whose 
names are unknown to the claimants, 











TRANSCRIPT OF COURT RECORD 


American Metal Ware Company, a 
Engineering Company, a corporation 


VS. 
Director of 


corporation 








and Hoffman 


Trade and Commerce as attorney for service of 374484-C 
process for the Co-Operating Inter-Insurers Bureau and BILI 
for the individual members thereof, Augustus Ross, indi- 


vidually and as attorney 
Insurers Bureau, 


in fact for the Co-Operating Inter- 
Fowler-Manson-Sherman Cycle Manufac- 


turing Company and Fowler & Jacobson Printing Company. 
This cause coming on to be heard upon the preliminary report of Robert H. 


Eberle, 


receiver, and his petition for an order of assessment and for judgment on 


same, and for allowance of receiver's expenses and attorney’s fees, and it appear- 
ing to the court that all policyholders or subscribers at the Co-Operating Inter- 


Insurers Bureau have duly entered their appearance by 


several attorney in 


Ordered, 


fact as well as by service upon their 
Trade & Commerce and the court being fully advised in the premises, 
Adjudged and Decreed that the preliminary report of the receiver 


Augustus Ross as their 
agent the Director of 
it is 


Robert H. Eberle, be and the same is hereby approved. 


It is further ordered, adjudged and decreed that the assessment spread in pre- 
liminary report of the said Robert H. Eberle, receiver herein, equal to 70 percent 
of one annual premium deposit, against each policyholder on each policy held at the 
Co-Operating Inter-Insurers Bureau, in force and effect on the 1st day of December, 


A. D., 


1920, is hereby approved, and the s 


said Robert H. Eberle is ordered to collect 


said assessment and hold the proceeds subject to the further order of this court. 
And it is further ordered adjudged and decreed that there be and hereby is 


assessed against each of the 
appearing opposite his name 
premium deposit on all the 


ecolumn,) 
is further Ordered, 


printed in another 


And it 


policyholders hereinafter named the amount hereinafter 
as his respective assessment of 70 percent of one annual 
policies held by him in force and effect at the Co-Op- 
erating Inter-Insurers Bureau on the 1st day of December A. D., 

(Here follows the list of subscribers 


1920, namely: 
and amount of judgment against each, 


Adjudged and Decreed that Robert H. Eberle re- 


ceiver herein have judgment against each and every of the policyholders herein- 
above listed, for the amounts hereinabove set opposite their respective names, and that 
each such policyholder pay such respective amount to Robert H. Eberle receiver. 


It is further Ordered, 


Adjudged and Decreed that Robert H. Eberle receiver 


herin, reimburse himself to the extent of $200.00 for expenses by him disbursed in 


and about the conduct of his receivership herein, 


out of the first moneys to be col- 


lected from the assessment ordered herein, and that he further pay to his attorneys, 


John Irving 
ceived, the 
cause. 


Pearce and Stanley ¢ 
sum of $500 on account 


Armstrong from any 
of attorne vs 


such moneys by him re- 


fees for service rendered in this 


ADVERTISING 


are the alternatives. The reciprocals 
can choose one or the other, but the 
member who chooses either in the light 
of this decision would be likely to select 
Ponzi to take care of his money. 

The judgment in this case is either 
right or wrong. If it is right, any mem- 
ber who insures his Ford or any other 
property in a reciprocal with a blanket 
service provision is apt to wz ake up some 
morning and find an encumbrance of 
record against his home or other real 
estate. A receivership is not necessary 
to effect this. The question is on sery- 
ice or notice of suit, and a judgment on 
a disputed claim will have the same 


| effect. 


Either individual | 


If the judgment stands, the | 


Back to Absurdity 

Ii the judgment is wrong and is over- 
turned on the ground of insufficient 
service, the reciprocals will be back 
where they were a few years ago, when 
the absurdity of individual suits against 
unknown members forced them to de- 
vise the blanket suit provision, 

The blanket suit provision, not only 
recognized, but required by law in many 
states, has thrown into the background 
the old criticisms of individual suits. 
There was a _ historic case where a 
Wheeling, W. Va., wholesale grocery 
had a $30,000 claim which it was unable 
to enforce for two reasons: first, that 
the expense of the individual suits was 
too great, and second, that it was unable 
to learn who the members were. The 
notoriety of this suit forced all the recip- 
rocals onto the blanket suit plan, and 
even led to the enactment of laws for 


| service of process on the insurance com- 


»| over on them. 


missioner. 

Now the effect of the blanket suit pro- 
vision 1s seen. 

Hard on the Small Ones 

The effect of the Chicago decision will 
probably be felt most by the small recip- 
rocals writing automobile insurance. 
Few of their members know anything 
about them, and if they get into trouble 


-| the members will never hear of it until 


it is too late and the judgment is re- 
corded. A mad scramble to get out of 
such concerns might be predicted if it 
were not for the Ponzi case and others 
like it. Ponzi’s disciples formed mobs 
and threatened the authorities who were 
exposing him, because he said he was 
all right and was being attacked by his 
enemies, and very likely the attorneys- 
in-fact will be able to hold a consider- 
able following in line. 


Danger to Members 
The effect on the larger reciprocals 
may not be as severe as on the smaller 
ones. Many of the concerns are really 


close to their members, and may con- 
vince them that nothing will be slipped 
There are two principal 
dangers to their membership, a judg- 
ment on a disputed claim, and a sudden 
receivership. A really solvent reciprocal 
can pay off a judgment and avoid a re- 
ceivership, and the principal effect on 
the stronger ones will likely be an in- 
sistent demand from their own mem- 
bership for a real standard of solvency. 
Heretofore the political influence of the 
reciprocals, exerted through their mem- 
bership, has given them a strong and 
often a dominant voice in inter-insur- 
ance legislation, but now the members 
will want to know that the concerns are 
solvent under sound insurance stand- 
ards. ‘ 
Thus the effect on the larger recip- 
rocals is likely to be seen first in early 
legislation rather than in a loss of mem- 
bership. The Insurance Commissioners 
Convention is almost a unit for better 
legislation and with the members, 
mostly influential business men, sup- 
porting them rather than the attorneys- 
in-fact, it is not likely the latter will be 
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judgment of the court, not merely in a 
suit they never heard of, but in a suit 
against a concern they never heard of, 
and their property is subject to encum- 
brance by the judgment of the court. All, 


adding the following: 

“And also subject. their property to en- 
cumbrance or to seizure in execution on 
judgments in suits of which they may 
have no actual knowledge.” 


American Carton Corp. 
Ws Bs PE ced bexeedackeaneeds 
Ci, (OCS OM. ob cacewnctéwens 
Colum. Colortype Co. 
Patent Casing Co. 
| Louis Rosenbluth 
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the Zinsmaster Baking Company of In ruling on this case F. A. Duxbury, 
Paul, by the State Industrial Commission | chairman of the commission, says: 
on the ground that he failed to submit | “The objects and purposes of the com- 
proof of an alleged accident during the | pensation law must not be diverted and 
course of his employment. The London | distorted into allowing compensation be- 
Guarantee & Accident defended the case. | cause of the personal necessities of the 
Its contention is sustained by the indus- | claimant, or for any other reason except 
trial commission that Youness did not! that the evidence establishes the exist- 
suffer appendicitis as a result of industrial | ence of the facts upon which the law 
injury. ‘affords the relief.” 
| ACCIDENT AND HEALTH | 
| | 
NEW POLICIES ARE OFFERED "mer has been promoted to assistant 
manager in St. Louis. B. Chelemer of 
be en Chicago No. 1 has been made assistant 


Wisconsin National Life Issues New 
Contracts—Company Now 
Entering Minnesota 


The Wisconsin National Life of Osh- 
kosh, Wis., has entered Minnesota for both 
life and casualty departments. 

The casualty department has ready for 
the field a new line of policies, the new 
commercial form named “Entire Cover- 





age,” provides indemnity which is payable | 


for life for sickness as well as accident 
and doubles the amount of accidental 
death indemnity for loss of life by reason 
of automobile accident. 

The monthly premium policy, named the 
“Guardian,” provides accident indemnity 
payable for a period of five years and sick 
indemnity for twelve months, no limita- 
tions as to disease, and has an additional 
feature allowing thirty days of grace in 
payment of premium when the assured is 
unemployed. 

Both policies are issued in two forms, 
one providing payment from the first day 
of disability, and the other, for a reduced 
premium, providing indemnity after first 
seven days. 





Keelan at Detroit 


Detroit, Mich., will be the temporary 
headquarters of John A. Keelan, agency 
manager of the Time Insurance Company 
of Milwaukee. He will supervise the work 
of the Detroit and all leading Michigan 
agencies of the company for an extended 
period. 


National of Tennessee Changes 


c. O. Stull, formerly assistant man- 
ager in St. Louis for the National Life 
& Accident of Tennessee, has been pro- 
moted to manager of the Springfield, 
Mo., district. H. L. Crockett, formerly 
assistant manager of Topeka, has been 
elevated to manager there... F. P, Holi- 








manager in that district. F. 
who has been agent in the 
trict is now assistant manager. R. L. 
McKean, formerly of the Pittsburgh 
district, and more recently in Chicago, 
has been made manager of Chicago No. 
2. E. F. Arrowsmith of St. Louis has 
been appointed assistant manager there. 


Somerville 
Houston dis- 


Issuing Unlimited Disability 


The Employers Liability of England 


is now issuing weekly indemnity for 
illness unlimited as to duration. This 


coverage is being provided by means of 
a rider attached to the company’s pres- 
ent accident and health contracts. An 
additional premium charge is made and 
continues the weekly indemnity payment 
both as to total and partial disability 
during the entire period of the disa- 
bility. The additional premium for the 
extension of total disability coverage 
is $1 per $5 of weekly indemnity for 
ages 18 to 50, and $1.50 for $5 of weekly 
indemnity for ages 51 to 60. 


Rail Strike Increases Business 


DES MOINES, IA., Sept. 26—Des 
Moines accident insurance men say it’s an 
ill wind that blows no good—the railroad 
strike has brought them increased busi- 
ness. General apprehension that wrecks 
would be a concomitant of the strike im- 
pelled travelers to take out protection be- 
fore starting on journeys. However, the 
reports do not show that the number of 
elaims has inereased or that the number 
of accidents has been any larger than 
normally. 


Aetna’s “Prosperity Campaign” 


A “Prosperity Campaign” for accident 
insurance production has been launched 
by the Aetna Life, between Sept. 18 and 
Oct. 14. Very liberal awards have been 
announced and the drive well advertised. 
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TALKING POINTS TO STRESS 





Fidelity Bond Field Offers Big Possibil- 
ities to Agents Capable of Creative 
Salesmanship 





In considering the selling possibil- 
ities of the various branches of the 
surety business, most agents come to 
the conclusion that the greatest oppor- 
tunities are to be found in connection 
with the sale of fidelity bonds. Here is 
a form of suretyship that can be sold, 
and sold on a cold canvass if necessary. 
Public official, probate, liquor license 
and various other forms of surety bonds 
are regarded as business necessities by 
most men. They are in a general way 
in the same class with fire insurance. 
They do not hold such great selling 
possibilities as fidelity bonds. 

The fidelity bond has strong talking 
points. A great many business men 
have not recognized the need for this 
class of protection. They have not re- 





garded it as a business necessity. They | 


have never been told that trusted em- 
ployes are the most dangerous because 
they have the greatest opportunity. 
They have never been reminded that 
every employer thinks that his own em- 
ployes are absolutely trustworthy or he 
would not keep them on the payroll. 
They have not been told that the trusted 
employe loss amounts to something like 
$40,000,000 annually. 

Nearly every small employer is allow- 


his cash. He is not disturbed over the 
fact that he may sustain a serious loss 
through his trusted employes, because 
more than likely such a loss has never 
occurred to him. In brief, it is only 
awecessary for the agent to arouse the 
storekeeper to the dangers that confront 
him daily. He must be shown the 
numerous ways in which he may lose 
money and how a fidelity bond pro- 
tects him against every contingency. 
Fidelity bonds can be sold by the agent 
who is capable of a little creative sell- 
ing work. They can be sold more 
quickly and more easily than any other 
form of surety bond. 





Shortage in Negro Fraternal 


A recent examination of the books and 
affairs of the United Brothers of Friend- 
ship, a colored fraternal organization with 
home offices in Kansas City, Mo., revealed 
an apparent shortage of $11,000 in the 
accounts of the grand treasurer. The 
shortage is fully covered by a bond issued 
by the Massachusetts Bonding. 


Accident Brings Suit on Bonds 


MINNEAPOLIS, MINN., Sept. 26— 
| Marian Stephens, dentist, and Vodica 
Stephens, stenographer, both of Minne- 
apolis, have filed suit for $82,000 against 
State Highway Commissioner C. B. Bab- 
cock, the Wright county commissioners 
and the National Surety and Fidelity & 
Deposit, which are on the bonds of the 
defendants. The suit is the result of an 


ing one or more of his clerks to handle | 


auto accident Oct. 21, 1921, near Howard 
Lake, when the Stephens sisters were in- 
jured as a result of logs left in the road- 
Wway. 





PERSONAL GLIMPSES 
OF CASUALTY MEN 

















W. R. Sanders of Cincinnati, general 
manager of the American Liability, and 
T. W. Appleby, president of the Ohio 
National Lie of Cincinnati, left this week 
on an automobile trip going to Wash- 
ington to attend the annual meeting of 
the Health & Accident Underwriters 
Conference there next week. Mr. 
Sanders is president of the conference. 


Harry W. Tillinghast, for several 
years past an independent adjuster of 
accident and health claims, died siud- 
denly in Baltimore last week. Mr. 
Tillinghast was well known in disability 
insurance circles About 25 years ago 
Mr. Tillinghast was accident claim ad- 
juster for the Fidelity & Casualty. He 
later became superintendent of the acci- 
dent and health department of the old 
Casualty of America and afterward 
held similar positions with the Philadel- 
phia Casualty and the New Jersey Plate 


President Isaac Miller Hamilton of 
the Federal Life of Chicago, who was 
injured in an automobile accident in 
Ohio, is still at his home recovering 
from the mishap. Mr. Hamilton’s arm 
was not broken, but a piece of the driv- 
ing wheel was forced through the bones 
of his hand. One of his legs was also 
lacerated. He is able to hobble about 
in the house and will probably get down 
to the office for a while next week. Mr. 
Hamilton has received a flood of mes- 
sages from friends all over the country 
expressing their sympathy in the death 
of Mrs. Hamilton in this automobile 
accident. His election as a member of 
the executive committee of the Ameri- 
can Life Convention at Milwaukee last 
week was in tribute to him as a man and 
also an expression of good will at this 
particular time. 


ECONOMIC FALLACY OF 
STATE FUNDS OUTLINED 


(CONTINUED FROM PAGE 39) 


two exceptions) not only do not pay one 
penny in taxes but in many ways they 
cost the state money, even though in 
New York and elsewhere the private in- 
surance companies are forced to con- 
tribute towards the cost of maintaining 
the department which conducts the state 
insurance fund. 





Many Parallel Cases 


Let us analyze the claim that inas- 
much as the state forces employers to 
pay compensation to accidentally injured 
workmen and to purchase insurance to 
guarantee such payment, the state should 
go into the insurance business, and that 
it is wrong for private corporations to 
make a profit from accidents sustained 
by workmen in their occupations. 

States force all citizens to wear enough 
clothing to be decent. Is this a good 
reason why the state should furnish 
clothing at cost? 

States force parents to provide their 
children with necessary medical atten- 
tion. Is this a good reason why the state 
should furnish doctors and medicines at 
cost? 


States force families to bury their 
dead. Is this a good reason why the 
state should furnish undertakers and 


burial places at cost? 

States force parents to feed their help- 
less children. Is this a good reason why 
the state should run the provision stores 
of the country? Or the farms, or the 
flour mills? 

States force all property owners so to 
maintain their properties that the public 
will not be injured by them; and prop- 
erty owners are legally made to pay 
damages to all those who are injured 
through the improper maintenance of 
their properties. Should the state, there- 
fore, be asked to furnish at cost the 
material necessary to make all proper- 
ties safe? 





Perhaps you agree that the state 
should operate provision stores, drug 
stores. clothing stores, undertaking 
establishments, cemeteries, farms, flour 
mills, building material establishments, 
grain elevators, insurance companies. 
ete. Even so, does not your sense of 
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fair play prevent you from going 
further and agreeing that the 
should drive out all those now engaged 
in any one of these businesses and abso 
lutely prohibit anyone other than the 
state from hereafter engaging in any of 
these businesses? : 

What would you say if the legislature 
should pass a law putting the State of 
New York into the grocery business and 
actually prohibiting any individual, firm 
er private corporation from carrying A 
the grocery business? 

You object to individualistic monopoly: 
then please do not vote for governmental 
monopoly. What is the matter with “a 
fair field and no favor; an equal oppor- 
tunity for all?” 

Please bear in mind that the ery for 
state compensation insurance does not 
come from those who pay the insuranee 
premiums, the employers. 


Is a Hole in the Dyke 


I ask those of you who believe that the 
only business of government is to gov- 
ern not to forget the little Dutch boy and 
the little hole in the dyke which pro- 
tected an industrious and deserving peo- 
ple from swift and certain death. 

State-fund insurance in our country 
has made a little hole in the dyke—that 
great dyke which for long years has 
protected American individualism, If we 
permit that hole to grow larger it will, 
in time, perhaps within a very short time. 
grow large enough to let through suffi- 
cient water to inundate all private en- 
terprise; for if a  floodtide breaks 
through, our government will conduct al] 
business—none will escape. 

I ask you to help Keep in good repair 
the dyke; that dyke builded and pre- 
served by the hands and lives of staunch 
Americans since the writing of the 
Declaration of Independence; that dyke 
which protects individual freedom, indi- 
vidual initiative and individual responsi- 
bility from the mad waters of socialism. 


Can Wife Sue Husband? 


Whether or not a wife can sue her 
husband for damages resulting from an 
auto accident, which damages must be 
paid by the company carrying insur- 
ance on their auto is the interesting 
question submitted to the Minnesota 
supreme court. 

Marion Woltman is suing her hus- 
band for $2,350 for injuries resulting 
when Woltman’s car went over an em- 
bankment about a year ago. The Ram- 
sey county court recognized a demurrer 
filed by the defendant and the case was 
appealed to the supreme court, where 
arguments were heard last week. 





Gregory Leaves Ocean 


John IE. Gregory, who has been exec- 
utive head of the credit insurance de- 
partment of the Ocean Accident, has 
resigned. He will announce his future 
plans shortly. Mr. Gregory connected 
with the credit department of the Ocean 
in 1901. Twelve years later he was 
given the title of executive head of the 
department. He has made an extended 
study of credit insurance and is recog- 
nized as one of the foremost credit un- 
derwriters in the country. 


Reedy’s New Post 


Frank J. Reedy has been appointed 
manager of the casualty department of 
the Mercantile Insurance Agency of St. 
Louis. Mr. Reedy has had a long ex- 
perience in casualty work in St. Louis. 
He was with the St. Louis office of the 
Maryland Casualty, and later with the 
St. Louis office of the Employers for 
seven years. He has a wide acquaint- 
ance among brokers and agents in St. 
Louis. 





Reciprocal Reprints 


Reprints of the article in last week’s issue on 
blanket judgment against 300 bers of the 
Cooperating Inter-Insurance Bureau of Chicago 
can be had from The National Underwriter at 
the following prices: 





100 at $2.00 1,000 at $10.00 
206 at 3.09 2,500 at 25.00 
300 at 4.00 5,000 at 45.00 
500 at 6.00 16,000 at 80.00 


The article is reproduced in this issue on pages 
42-43 by Edson S. Lott, President of the United 
States Casualty Co. The reprints are folded 





ready for insertion in No. 634 envelopes. 
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ACQUISITION COST BIG | 
TOPIC OF CASUALTY MEN, 


(CONTINUED FROM PAGE 37) | 
‘s too high. It is asserted that agents | 
and company managers are unable prop- | 
erly to cope with the question, and leg- | 
islative action is sometimes suggested as | 
the remedy. With this latter view I do | 
not agree. Whenever you hear any | 
person mentioning acquisition cost you | 
can make up your mind what is really | 
mM i Let us 
make no mistake about that. These | 
criticisms as a general rule are well in- 
tended. A few are well founded, but 
many of them are undeserved and have 
no foundation in fact. 


unt is agents’ Commissions. 





Sarnest Cooperation Demanded 


“I do not intend to say by that that 
the question of acquisiticn cost or com- 
mission expense is not an important 
problem and should not engage our 
attention. The subject is one which 
requires the closest attention and in- 
telligent discussion on the part of the 
wents and the company representatives. 
It demands a real earnest cooperation on 
their part with an honest effort and a 
determined purpose to correct any ex- 
isting inequities in commission rates. 
That there are such inequities no one 
can deny and these must be corrected. 
Chere may be certain lines on which 
he commissions are disproportionate to 
he services rendered. These should be 
adjusted. Your fairness and sense of 
duty will impel you to assist the com- 
panies to making the necessary correc- 
tion without legislative aid. In attempt- 
ing to correct any of the inequities 
which now prevail, | know you will be 
willing to assist the efforts of the com- 
panies in correcting the situation 
wherever correction is needed. Mr. 
cooperate with the companies and with 
York, who is now charged with new 
and important duties under the recent 
rate legislation, has told you that he will 
cooperate with the company and with 
you to bring about the desired results. 

Some Agents Should Be Eliminated 


t 
+ 
t 


“Perhaps there are too many agents, 
men who devote only a small fraction of 
their time to the business, many of them 
ineficient. They should be eliminated. 
It is a waste of time and money to 
maintain agencies of this character. 
Their elimination devolves primarily 
upon the companies. But you can help. 
In dealing with this question we must 
not overlook the fact that the payment 
of commission to an agent is not a 
gratuity. It is compensation for service 
performed. The character and quality 
ot service should be the determining 
iactor. Why should not such compen- 
sation be determined precisely in the 
same manner as compensation for other 
torms of service? The agent renders a 
service to his company and also to the 
insured. A portion of the premium 
must necessarily be used to pay just 
compensation for such service. The 
utterance of the Saviour of mankind 
thundered from the shores of the Sea of 


WANTED 


Special Field Agent 
Accident and Health 


Large stock casualty company has good 
opening in Middle Western States for man 
between 35 and 40 years of age, experienced 
1a commercial accident and health busi- 
ness, capable of working with and devel- 
oping first class agents and agencies. Give 
full particulars in reply, stating salary 
expected. . 





Address B-68 
Care The National Underwriter 








Legal Department 


ATTORNEY, eight years practice in Iowa, 
desires Tesponsible position in legal or executive 
Department of established insurance company. 


Best of references. Address B-79, care The 
National Underwriter. 





| worthy of his hire,’ 





ee 








Galilee 20 centuries ago, ‘The laborer is 
holds true today 
and applies with equal force to insur- 
ance agents as well as to other kinds of 
employment. 


“The work of an agent does not end 


with the writing of a policy. He is the 
representative of the carrier in the com- 
munity, the business of procuring and 
Writing insurance and attending to the 
details in connection therewith may be 
likened to a profession. He is entitled 
to a fair reward for his preparation, for 
his experience and training if he 
chooses to make it his life’s work. 

“The fixing of that compensation by 
legislative enactment is repugnant to 
the spirit of our American institutions, 
and is a power which should not be ex- 
ercised respecting compensation of in- 
surance agents.” 


Rap Excessive Commissions 


Emphatic endorsement of the admin- 
istration of the past year’s administra- 
tion of the National Association of 
Casualty & Surety Agents was evidenced 
by members of the organization through 
their unanimous reelection of all former 
officers and committeemen, the only 
change being the substitution of James 
R. Millikan of Cincinnati for Philip S. 
Powers, of Richmond as a member of 
the executive committee. 

The association adopted by unanimous 
vote these resolutions: 

“Resolved, That in confirmation of ear- 
lier action the National Association of 
Casualty & Surety Agents deplore the 
continued practice indulged in by many 
reputable companies of offering execes- 
sive commissions or bonuses upon mis- 
celianeous lines of casualty and surety 
business, notably burglary, plate gass 
and personal accident, and the furnish- 
ing of bid bonds without cost. We be- 
lieve that the production of any class 
of insurance business warrants a fair 
and just compensation, which should not 
be supplemented by extravagant offer- 
ings under the guise of special business 
getting drives or campaigns. 

“That we heartily commend and endorse 
the constructive and educational work 
so ably carried on by the Casualty In- 
formation Clearing House. 

“That the conference committee of this 
association be instructed to take the 
necessary steps to insure to the members 
of this association proper representation 
before the National Council on Work- 
men’s Compensation.” 

Other resolutions conveyed the cas- 
ualty agents’ appreciation of the Inter- 
national Association’s cooperation in 
solving common problems, pledged re- 
newed faith and support to the Amer- 
ican agency system, extended greetings 
to the Hot Springs convention of the 
local agents, and thanked the retiring 
officers and committees. 


Work of Clearing House 


G. E. Turner told the members some- 
thing cf what the Casualty Information 
Clearing House has sought to accomplish 
in the interests of stock insurance dur- 
ing the two years of its existence, but 
asserted most emphatically that it was 
up to the agents themselves to carry 
home the message to property owners 
within their respective localities. He 
deplored any effort to ridicule either the 
mutuals or the reciprocals, maintaining 
that such proceeding would have an un- 


tavorable reaction. Instead, he coun- 
seled hard and constant competition 
upon the ground of service, declaring 


that the system of insurance that would 
eventually survive would be that which 
best fitted into the one general economic 
plan. From broad _ observation Mr. 
Turner gave it as his opinion that the 
one time popularity of mutual and re- 
eiprocal insurance was on the wane and 
that if the stock men continued to fight 
these institutions along clear-cut lines 
there would be no doubt as to the ulti- 
mate victory. Mr. Turner, by request, 
explained the recent controversy be- 
tween his office and the A. M, Best Com- 
pany of New York, his statements and 
conclusions being very acceptable to the 
general agents. 


Income Tax Law Explained 
A clear explanation of an intricate and 
highly important subject was made by 
Stuart Chevalier, a prominent attorney 
of Washington and New York, who spoke 
upon the income tax law, particularly 
as it applied to agents. He warned that 
the date upon which hearings could be 
had upon 1917 returns, which revenue 
agents are now checking up, would ex- 
pire April 1, 1923, and counseled all seek- 
ing to make further explanatory state- 

(CONTINUED ON PAGE 48) 
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Federal Surety Company 


Home Office, Davenport, Iowa 


Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 


A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. Burglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 


CORRESPONDENCE SOLICITED 


W. L. TAYLO 


ident and G 1M 





Vice-P 











ATHLETIC INSURANCE 


The SOUTHERN SURETY COMPANY, as usual, is leading 
competitors. 


The new Athletic policy described in the Aug. 17th issue of the 
National Underwriter is entirely new. 


Covers all forms of Professional and Semi-Professional athletics. 

General Agents are being appointed. Must stand rigid inves- 
tigation. 

Good commission and excellent service. 

Write or wire— 


Ellis-Clark Co. 
SPECIAL REPRESENTATIVES 


437 Second National Building 
AKRON, OHIO 














CASUALTY ADJUSTMENT BUREAU 


Tel. John 1114-5 90 William St., New York City 
THOS. GALBO, Genl. Mgr. 


Reliable—Investigations and Adjustments by Experts—Quick Service 
OUR REPUTATION is based on past performance—We show Results 
SEND FOR BOOKLET OF REFERENCE 
Liability, Compensation, Auto, Fire and Theft, Collision, 


Property Damage, Admiralty Subrogations 
Personal Accidents, Burglary, Plate Glass 














Chas. L. Nicholson, President Harry R. Wood, Secretary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
merogrengme” BONDS “nsstestnssts™ 


PLATE GLASS and BANK BURGLARY INSURANCE 
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Republic Casualty 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 
E. M. TREAT, President | 


The American’s Unlimited Policy not only provides absolute protection against 
abnormal loss on all outstanding covered accounts, but serves to prevent losses. 








If you are a manufacturer or jobber, write for the full particulars of this service. 
415 Locust St., St. Louis, Mo. 91 William St., New York 
OFFICES IN ALL PRINCIPAL CITIES 
R. J. LYDDANE, General Agent 1148 Marquette Bldg., Chicago 








Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 11 So. LaSalle St. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








PETER EPES, Supt. of Agents E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,089,936.09 


Georgia Casualty Company 


AUTOMOBILE 
PLATE GLASS 
BURGLARY 
LIABILITY 
PROPERTY DAMAGE 
WORKMEN’S 
COMPENSATION 





Macon, Ga. 


W. E. SMALL, President 


100% American—Have You Thought of It? 











Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 





North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 








Protect Your Business 


BY SELLING 


Automobile, Plate Glass and 
Accident Policies 


OF THE 


AMERICAN CASUALTY COMPANY 
READING, PA. 


Capital - - - $ 500,000.00 
Assets - - - - - 1,354,649.15 
Surplus to Policyholders 630,881.87 


Chicago Branch Office 
959-961 Insurance Exchange 
FRANK W. GREEN, Resident Manager 








SURETY BUSINESS IS 
REVIEWED BY BLAND 


(CONTINUED FROM PAGE 38) 
ments of any company, if the company’s 
interests were not governed by a con- 
tinuous survey of its business, could 
wreck the strongest surety company in 
America? 


The element of risk is necessarily in- | 


volved in every bond, but it is fallacy to 


suppose that the amount of the bond is 
the true and only measure of the risk 
assumed, It is a mistake to presume 


that every bond of the same penalty car- 
ries with it the same risk; or, that the 
compensation, or premium, should be the 
same. “A bond is a bond” is the slogan 
of many agents, and it is essential to 
the safe and proper conduct of the busi- 
ness that we utterly destroy this heresy. 


Must Consider Moral Hazard 


Such false doctrine entirely ignores the 
environment of the risk. The moral haz- 
ard must not be overlooked. The busi- 
ness capacity and experience of the ap- 
plicant must be considered. His financial 
standing is an essential element. The na- 
ture and duration of the bond, the checks 


thrown around the person bonded, to- 


gether with many other features which 
naturally suggest themselves from the 
peculiar nature of the risk, constitute 


some of the conditions and are the basis 


upon which the company must regulate 
its charge. These charges vary with 


each case; much more so with each class 
of bonds. Hence, it is in entire accord 
with business principles to rate the pre- 
mium, not merely in proportion to the 
penalty of the bond, but also in accord- 


ance with the risk involved in each class | 


of business. In every instance the pen- 
alty of a bond is, of course, considered, 
but it is only one of the many constitu- 
ent elements taken into consideration. 
Corporate surety proceeds upon. the 
fundamental principle that an ounce of 


prevention is better than a pound of 
eure, 
Evils That Exist 
All surety men agree upon the funda- 


mental principles underlying the surety 
business; therefore, there is similarity in 
their policy and management. Moreover, 
there is no disagreement in reference to 
the evils that exist, and I am going to 
point out some of them to you. They are: 

1. The writing of bonds covering state, 
county and municipal officials, in which 
the official bond guarantees the solvency 
of the bank of deposit, while the bank 
gives the official no surety bond guaran- 
teeing his official deposits in the bank: 
thus the surety becomes sponsor, and 
guarantees not only the honesty of the 
official, but the business management 
and solvency of the bank. This evil is 
accentuated when the official happens to 
be the president of the bank where the 
deposits are made and the bank fails. 
This was illustrated in the case of the 
Chelsea Bank of Michigan, where the state 
treasurer deposited public funds. The 
bank failed, and nearly every surety com- 
pany in the United States had to walk 
up to the captain's office and pay to the 
state of Michigan, in the aggregate, over 
$600,000, 

2. Knowledge on the part of the agent 
that the risk is undesirable, yet in spite 


of which it is transmitted for acceptance, | 


Absence of Essential Knowledge 
3. The absence of essential knowledge 
on the part of the agent, which prevents 


nim from knowing whether a risk should | 


be written or not. 

4. Undue haste—the agent should scru- 
tinize carefully the man who is in a 
hurry to secure a bond. 

5. The failure of the agent to furnish 
to the home office or the branch office 
proper information as to the nature of 
the risk. 

6. Failure of the agent to 
demnity or collateral guaranteeing 
performance of difficult and 
contractual obligations. 

7. The indiscriminate writing of fidu- 
ciary bonds, such as executors’ and guar- 
dians’, without requiring joint control. 

8. The indiscriminate writing of ap- 
peal, supersedeas, release of attachment 
and other financial guarantees, without 
security. 

The agent 
applications, 


in- 
the 
dangerous 


obtain 


should 
policies 


that all 
other forms 


remember 
and 
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|} must be clearly and accurately filled in 
| giving proper and correct information 
| and data to the manager of the home 
| office; otherwise delays arise and aj] 
| sorts of complications ensue. a 

Superficial Information Useless 


Superficial information is useless 
nothing must be taken for granted—on]y 
| actual facts count; and these facts must 
| be carefully analyzed when accepting or 
rejecting business offered, the importang 
of obtaining an adequate rate for the 
risk assumed being ever held in mina. 

Out of the evils I have just enum: rated 
grows the tendency on the part of th 
inexperienced underwriter to writ, 
| bonds in loose form and to make rates 
of premium which do not properly com- 
|; pensate the surety company. Coupled 
with this is the neglect on the part of 
| the inexperienced underwriter to ins ' 
|} and supervise the risk properly 





has been written. As a rule, agents & 
| not volunteer information about a risk 
in force unless inquiries are made from 


the home office. In many cases it is just 
as important to follow up the risk as ji; 
is to exercise intelligent and 
|} tive underwriting methods in 
ginning. 

Agent Who Will Succeed 


conserva- 


the he- 


| The agent who has confidence in th: 

| home office and branch office, who re- 
| spects the principles adopted by the com- 
pany, who carries out its instructions, js 
the most successful, and the agent who 
| closes his ears to precedents and instrue- 
| tions, who seeks by argument and in- 
ducement to break down, to combat, and 
| to turn the company from its rules and 
| from a well-defined policy, ends gener- 
} ally in bringing upon the company and 


} 
| himself no end of worry and perhaps 
| loss. 

| Agents must also realize the impor- 
tance of promptness in collecting and 


remitting premiums. You all know that 
lesses and expenses must be paid, and no 
company can long remain financially 
strong unless this fundamental fact is 
borne in mind. 

The worth-while agent always respects 
the company whose financial strength 
and reputation for square dealing are be- 
yond question and whose service is “all 
wool and a yard wide.” Any company 
ean attract a certain type of business by 
quoting cut rates; likewise, any company 
can attraet a certain type of agent by 
paying him excess commissions. But it 
should be borne in mind that there are 
only 100 cents in the premium dollar, 
and no company can _ persistently cut 
rates or pay excess commissions without 
serious impairment both of its financial 
strength and its good name. 


Some Who Want It 





All 


There are a few agents and brokers- 
very few, fortunately—who want it all 
and a little more and will hand you ¢ 
bad risk quickly as they will hand 
vou a good one, if it comes their way. 
Such agents care little for the company 
and little for the reputation of their own 
agency. ; 

The good, reliable agent will have littl 
respect for the company that offers to 
pay more than his business is worth and 
more than he knows the traffie will bear. 

Safe underwriters have long since real- 
ized that the charging of adequate rates, 
| the offering of insurance that really in- 
and the prompt payment of just 

produce the only results worth 


as 


| sures 
| claims 
while. 


Illinois Coal Rate Increased 


The Asociated Companies held a 
meeting in New York City the other 
day and approved the action of the man- 
| ager in increasing the Illinois coal mine 
| workmen’s compensation rate. The ex- 
perience on coal mine risks in this state 
has been very unfavorable and hence, 
the rates were increased 90 percent. 
Owing to the labor conditions in the 
state there have been a number of claims 
to pay growing out of injuries received 
during labor fights. 


Dr. George E. Tucker, medical direc- 


lirent, Aetna Life, is making a six-week 4 
| trio through the middle west. On his 
firey he will make several addresses ” 
| salesmanship before organizations. 
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THE METROPOLITAN CASUALTY 


meno ~ gay Co. OF NEW YORK 
PLATE GLASS INSURANCE 


EUGENE H. WINSLOW, Pres 
' S. WM. BURTON, Sec. 


47 Cedar St., New York City 





ROBERT A. DRYSDALE, Vice-Pres. 
ALBERT H. LAHY. Asst. Secy- 
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GENERAL AGENCY PLAN 
DEFENDED BY BRANIFF 


(CONTINUED FROM PAGE 40) 
igents are necessary to gain a foothold, 
papa merely adding to the demoralization 
of conditions in the agency field and 
increasing the cost of insurance to the 
public. 

Competition Between Companies 


Furthermore, some of the older com- 
panies, grown strong and successful, and 
ever anxious under an aggressive admin- 
istration to make a showing of progress, 
have from time to time, under the guise 
of a new and original theory as to how 
the business of casualty and surety in- 
surance should be conducted, set out to 
demoralize the agency forces of its com- 
petitors by offering extra inducements in 
the way of commissions or allowances. 
The companies affected, seeing their 
agents and their business slipping away 
from them, began to retaliate and went 
the offending companies one better, and 
as a consequence, there has_ been 
ereated the condition of excessive acqui- 
sition cost to which the insurance com- 
missioners object, most of the thoughtful 
agents have looked upon with despair, 
and which we have reason to believe, 
most of the companies themselves con- 
sider with deepest concern and appar- 
ently a sincere desire to effect a reform. 


Abuses Hard to Correct 


As a matter of fact, there are very few 
problems in the insurance business which 
the companies could not solve if they 
could only agree among themselves. But 
a solution of these problems between the 
companies themselves is as difficult of 
realization as a complete disarmament 
program among the nations of the world. 
Grievances for past injuries and sus- 
picions of present motives are hard to 
dispel. Each company has its own pet 
method of warfare. The other fellows’ 
new fangled double action poison gas 
blanket policy for banks is atrocious and 
a violation of every rule of civilized war- 
fare, but their own multiple service ex- 
cess commission submarine for the use 
of brokers in distress is essential to the 
preservation of their own safety and the 
only really painless, efficient and intelli- 
gent method of conducting a modern 
insurance combat. 


General Agency System 


The membership of this association is 
largely composed of general agents. The 
very life of the general agency method 
of conducting an insurance business has 
been threatened by certain companies 
who have deliberately and admittedly 
gome out gunning for us. Their excuse 
for thus attacking us is said to have 
been that the general agency system 
concentrated too much wealth in the 
hands of a few. I think we can agree 
with them partially, that is, if wealth 
was accumulated by any general agents, 
they were decidedly few. On the other 
hand, there were thousands of us general 
agents who ranged from reasonable 
prosperity to the verge of bankruptcy. 
But their real reason for this attack was 
the fact that the business had been built 
up largely through general agencies and 
they hoped to build themselves up by 
tearing someone else down. So they 
began to promote all agents to the rank 
of general agents, with increased com- 
missions but no increased responsibili- 
ties. Brokers generally were shown the 
Same consideration. They were espe- 
cially liberal with the good producing 
local agents and brokers of other com- 
panies. Of course, other companies, after 
suffering a long time, felt called upon 
to retaliate, and not knowing what else 
to do, have done the same thing. 


Margin for Supervision 


Now this business still has to be super- 
vised and stimulated. It must be done 
either through a salaried office or through 
& commissioned office. In either event 
there must be a margin of expense pro- 
vided for supervision over and above the 
commission allowed the producing agent 
or broker. In the case of a salaried 
office, that total cost of acquisition and 
Supervision has already mounted to the 
point where it is a matter of grave con- 
cern to the companies and the insurance 
commissioners. In the case of the com- 
missioned office, there is no longer a 
living margin in the business. But this 
condition will not and cannot continue. 

the companies themselves cannot 
agree, a reasonable basis of acquisition 
cost will be forced upon them by -the 








public through the insurance depart- 
ments and there is reason to believe 
many of the companies would welcome 
such a development. When that time 
comes the general agent who knows his 
business can live and prosper on the 
margin that must be allowed for super- 
vision and development. 


Inferests of Producing Agent 


Now, where do the interests of the 
producing agent and broker lie in this 
question of commissions? The companies 
make the commission market and as 
long as there is trading to be done ad- 
vantage will be taken of it. But exces- 
sive commissions bring about excessive 
costs of insurance to the public, which 
engenders ill will on the part of the 
public and not only brings our business 
into disrepute but leads to inimical leg- 
islation. For what the few have en- 
joyed the many are made to suffer. When 
the legislative surgeons go to work they 
usually give little heed to a careful 
diagnosis but cut deep. State adminis- 
trations of insurance and state insurance 
funds may not be skillfully, scientifically 
or successfully managed from the stand- 
point of the insurance actuary, but from 
the standpoint of the insurance agent or 


broker they spoil a lot of commissions, | 


Permanent Policy Needed 
A permanent policy in the compensa- 
tions and customs of our business is our 
greatest need. By this I do not mean 
the imposition of arbitrary restrictions 


which would hamper development and | , 


individual initiative, or the advance- 
ment of underwriting and company 
policy in keeping with the changing con- 
ditions of business life. What I do mean 
is the establishment of a fair and rea- 
sonable basis of compensation to agents, 
brokers and supervising offices, which 
can be supported by custom, by public 
opinion and by company organizations, 


so that it will become an established | 


fact in the business. 


The baseball profession got in mighty | 
bad with the public before it adopted | 


the supreme arbiter method of control- 
ing its own members. The movie people 
and the theatrical people have since fol- 
lowed the same plan. I for one would 


welcome a Judge Landis or a Will Hays | 


or an Augustus Thomas in the casualty 
and surety business and believe such a 
method would do much to bring about 
uniformity of practice and harmony in 
our profession. 


Kansas Ruling on Readmission 


TOPEKA, KANS., Sept. 26.—The Fed- | 


eral Casualty of Detroit wants to come 


back into Kansas but it objects to pay- | 


ing the fees required. The company with- 
drew from the state some years ago. The 


insurance department held that the com- | 


pany would have to pay the full fee and 
submit the same _ statements and cer- 


tificates as are required of all new com- | 


panies coming into Kansas. The company 
maintained that it had paid the charter 
fees once and held that it should be re- 


quired to pay only a nominal fee for re- | 


admission and submit only the financial 
statements, as the charter certificates had 
been submitted years ago. 


Attorney General Hopkins advised that | 


any company which withdrew from the 


. | 
state became a foreign company and could 


be admitted only upon the payment of the 
regular fees and the filing of the proper 
statements and certificates as if it never 
had been in Kansas before. 


Badgerow to Begin Active Work 

Harve G. Badgerow, who was a short 
time ago selected as director of the new 
surety bond department of the Conti- 
nental Casualty, will commence active 
work with the company Oct. 1. Mr. 
Badgerow will prepare the necessary 
forms, agency contracts, etc., prelimin- 
ary to the company starting the writing 











Business-Builders 


Developing 


*idelity and Surety Bonds, Automobile, 
Elevator and- General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 
BOSTON T. 1. FALVEY. President 


Paid-in Capital $1,500,000 Write for Territory 








C. A. CRAIG 
President 


W. R. WILLS 
Vice-Pres. 


THE NATIONAL 
LIFE & ACCIDENT INSURANCE CO. 


OF NASHVILLE, TENNESSEE 
Capital, $300,000.00 


Record For 
Growth Unsurpassed 


Cc. R. CLEMENTS 
Sec’y and Treas. 





Money-Making Contracts 
For Good Agents 








Union Inpemnity 
Company 


Cash Capital $1,000,000.00 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


SATISFYING 
SERVICE 
ST 


Executive Offices: 
830-836 Union Street 
NEW ORLEANS 


Great Eastern Dept.: 
100 Maiden Lane 
NEW YORK 

















Agents Wanted: To sell an unrestricted Acci- 
dent and Health Policy costing $9.00 quarterly. 
Covers every disease and every accident. Lib- 
eral commission paid to live producers. 

Central Business Men’s Association 


Westminster Bldg. 
CHICAGO, ILL. 

















A Progressive Surety and Casualty Company 
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Casualty Notes REHEARING ON TAX CASE} 
CASUALTY & SURETY  , 1, Sstional surety, which has been ae 
yperating in Canada for a number of “ : : 
= . oe S.cor ears, has completed _ Iilir.sis Controversy Will Come Before 
cinch te Mane anit eruad aa the Supreme Court of the State 
ILLINOIS MN undiand. Next Month 
i ome rs) od NM: Ste s, secret Pt At 2 
— Casualty ty whe so he 
acting in Hartt \ ng the There will be a rehearing of ‘the re- | 
— SURETY COMPANY rmMeEr, long sou ri irip in the | cent tax decision of the Illinois Supreme 
nterests | I company He will visit | Court probably in October. <A petition 
The Rookery «®encies in the sourh for a rehearing was filed this week. It 
I ing D who organized the | reviews the history of the case, and 
Sarety Bonds of every doscriphos ; eau oat Indian outlines why the casualty companies 
z ‘ ats cue a end ine +h meat 04 Pye ae have not had an opportunity to be 
JOYCE & COMPANY, Inc., Genera; Acente bureau under 1 a ial carat He heard It is declared that the doctrine 
ikes Spe ll classes of com- | of stare decisis, and the rules of execu- 
CHICAGO a Ho bi! — od ey Ss iASee aa haser | tive construction and legislative acqui- 
ee oe ee ene ln Seen. | eaters. bees Sam. -evereened. . Tae 
Regge nda - ong Bio icon ofhee | Petition asserts that the basis of the 
of tu M: SSachusctia it itt o poe ete decision in the Fidelity & Casualty vs. 
eral months past he has been special | Board of Review, under which the casu- 
agent for the company in Los Angeles. | alty companies have been operating for 
AM E R IC A N ted to that time he was in the ante- | many years, is correct. It is set forth 
robile department of the Insurance Com- gers: : : ve 7s 
panv of North America in the Pacific that the court overlooked the grounds 
Northwest which require it to follow the decision 


SURE ; Y cece aemiliaecog 1 of the Fidelity & Casualty case, inde- 
: pendent of the basis of the decision in 
ACQUISITION COST BIG that case. Other points made in the 
petition are that the decision should not 
COMPANY TOPIC OF CASUALTY MEN | be retroactive, and that the court has 
| cverlooked the settled rules of law in 
OF | establishing harsh and unjust methods 
N E W YORK (CONTINUED FROM PAGE 45) for levying the tax. All of the points 
|ments or claiming returns thereon to | raised in the petition are supported by 
| fill papers prior to that time. Mr. | arguments and various citations. 
100 Broadway | Chevalisr answered a number of ques- ed och Bett 
|} tions addressed him from the floor. 
| Of the extended list of subjects pro- | Compulsory Auto ideale Possible 
| posed in the program for general discus- H COLUMBUS, O., Sept. 27.—Compulsory 
FIDELITY AND SURETY | sion, the time limit only permitted the | jjability insurance for Q@hio motorists 
BONDS |} consideration of one, that relating to 
“The Political Phase of Our Business.” 


mav be a reality before many more 


| Scie ee acetelien Babe s ig . .. | months have passed. The legislative 

BURGLARY INSURANCE It ponte “ge nagend heer the oes — a committee of the Ohio State Automobile 

, Ol inois yy rOKING an Ole law lad i, eee ‘ z ; } : s 2 

CHECK FORGERY AND |made very heavy financial demands | saci paces as ee ane the istics 

ALTERATION INSURANCE against the casualty companies. Should snare. ; ae — “i Enea ypiervtsencet: ae - 
z | the claims be supported in the courts the | ™#de by Charles C. James, secretary 0 


funds required will prove a heavy strain | the erganization, The association will 
upon all offices and will likely compel | Conduct a referendum among its 60,000 
the retirement of several from business. | members, and if a majority favor the 
| Agents, it was argued, would be of great | Movement pressure will be brought to 
service to their companies and to them- | bear upon the legislature to enact the 








; selves as well, if they kept constant and | necessary legislation. The association 
| intelligent watch upon legislative mat- | favors automobile owners paying a stipu- 

nl er- é@an asila y |}ters in their home states, promptly ap- | lated fee at the time of taking out a 
| 


| prising the head office men thereof | license. With a flat fee of $5, as has 
| a a | been suggested, it is estimated that a 
Plan of National Bureau | fund of $5,000,000 could be created. Mr. 

Prof. A. W. Whitney explained to Be | ee in discussing the proposal stated 


Company 


Founded 1903 
CINCINNATI, OHIO 


| 
| 
}agents the plan of operation for the that under the present situation it is 
| proposed new National Bureau. intended | frequently the case that a person in- 
;}to have jurisdiction over workmen's |jured by an automobile is unable to 
' 








tive committee of the agents’ organiza- 
j tion has had several conferences with 
company executives here upon the mat- 
} ter of business getting costs, and while | 
no definite action has been taken or | 
| scale of commission proposed, the man- 

5 |aging underwriters seemed depressed | The foregoing conditions shall apply 
COM PAN Y ‘ lwith the views of the field men and! Separately in each location at which this 
promised to give them very thoughtful | contract covers, 


property described herein, at the time 
when such loss shall happen, nor for 
more than the proportion which this 
contract bears to the total insurance 
thereon. 








: compensation rates throughout the en-| Obtain the proper damages, either be- 
Premium Income, 1921 . es tire country. Prof. Whitney failed to see | cause there is a mortgage on the ma- 
I 920. ; : Es bcioe sie 
ncrease over 1920 ....... 166,315.67 | wherein the suggested organization | chine, for which there is a prior ‘liability 
Admitted Assets, Dec. 31, 1921 422,565.20 |} would in any way prejudice the rights | on the part of the owner, or because 
Increase over 1920......... 44,377.96 |of the agents, as some of the latter ap- } the owner has no funds to pay for the 
Capital and Surplus, | peared to fear. | Gamage done. 

Dec. 31, 1921. . 307,9(8.69 | The subject uppermost in the minds | _—_—_— 
=, emai hd: 1 te ; eer | 
hoe Gee eh by examination of the In- ve . ee a et ae salah | GENERAL COVER CONTRACT 
sur st. at, as : ) Si _ Ss é | 
ance De; ts of Indiana and Ohio under cost That as a number said Is what | r “ie : 
eunpicee, Examination Committee of the - | we came here to consider and we don't | (CONTINUED FROM PAGE 14) 
Health dA ty tl ar pear oe it be partially | i, issued, it is expressly stipulated and 
e and Acciden Seaumasdlindy See ee ; | made a condition of this contract that in 
" i. sii cial ‘ | a virtue of the phar yey interest | the event of loss this company shall be 
tite Home Office for desirable tarritery. = eden ape . ete mae a ie oy | liable for no greater proportion thereof 
J. W. SCHERR W.G. ALPAUGH ° dss ares 2 vin aroniah een em te &SS0- | than the amount hereby insured bears to 
President Secretary ciation Weanesday morning. re execu- 1100 percent of the actual value of the 
| 
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MERICAN LIABILITY 






. eye 
Disability Insurance | consideration at a later date. | This contract shall be cancelled at any 
mc ' W. R. Sanders, General Mer. ; a . | time at the request of the assured; or 
Glasses - tiens Nat’? Bank Bldg CINCINNAT! OHIO | It is said that Russell Sage when |by the company by giving 30 days’ notice 
. a ; rer pares “ sail a asked how to succeed, replied: “Buy | of such cancellation, which notice shall 
ecapetiens 20 Insurance Department Deposit =» | vour straw hats in the winter.” } terminate all insurance thereunder. 





THE 


Preferred Accident Insurance Company of New York 


The only Company confining its Accident and Health Business exclusively to “preferred’’ (non-hazardous) risks 


THAT’S WHY 


We offer larger benefits and better policies for the same premium than do companies insur- 
ing all occupations. If you write “preferred’’ business send for rates and sample policies. 


Get the Benefit Due Them as Superior Risks 


Assets, Over $7,500,000 Net Surplus, $1,000,000 


$18,500,000 Paid in Losses 
KIMBALL C. ATWOOD, President 80 Maiden Lane, New York 
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WILL PAY SECOND DIVIDEND 


Superintendent Stoddard of the New 
York Makes Announcement About 
the Empire State Surety 


Policy holders and creditors 


j : é ‘ ae ot the 
Ikmpire State Surety will soon receive 
85 percent on their claims if the report 


of Superintendent Stoddard of New 
York, fled with the clerk of New York 
county, is confirmed by the court. The 
report of Superintendent Stoddard 
recommends a second dividend of 15 
percent from the trust fund on insyr- 
ance claims and a second dividend of 
25 percent from the general fund on 
both imsurance and general claims. \ 
first dividend of 30 percent trom the 
trust fund and 15 percent from the 
general fund was paid some time ago, 

The Empire State Surety was a gen- 
eral casualty and surety company writ- 
ing steam boiler, fidelity, sur: ty, lia- 
bility, burglary, plate glass, employers’ 
liability, health, accident and sick bene- 
fit insurance. When the company was 
placed in liquidation in 1912, its affairs 
were badly involved. Claims were pre- 
sented by the State of New York and 
the United States Government for 
which preference in payment was 
claimed and it appeared that policy- 
holders and creditors would not receive 
anything. 

The report of Superintendent Stod- 
dard shows that the assets in his pos- 
session now amount to $367,285.68: the 
total number of claims filed was 78s: 
the total amount claimed was $2,240,- 
884.55. Claims amounting to $1,601,- 
030.61 have been adjudicated invalid and 
dismissed by the court. Claims amount- 
‘ne to $124,563.81 remain undetermined 
and are pending awaiting the decisions 
of referees. 





Federal Surety’s Agency Convention 


DAVENPORT, IA., Sept. 27.—W. L. 
Taylor, vice-president and general man- 
ager of the Federal Surety of Davenport, 
announces that the company has ar- 
ranged for an agency convention to be 
held at the home office Nov. 15-17. The 
program will be announced later. The 
company will pay the actual and neces- 
sary expenses of each agent attending 
the convention from the time he leaves 
his home until he returns, provided such 
sum does not exceed 10 percent of the 
net premiums on the business written 
by such agents during October. Mr. 
Taylor feels that this plan will bring 
a large number of agents to the meeting. 





Davenport to Continental Casualty 


Ben H. Davenport, who has been chief 
underwriter in the Chicago branch office 
of the American Surety, has resigned to 
join the new surety bond department of 
the Continental Casualty. Mr. Daven- 
port will have the title of assistant 
manager. 

He has had a valuable experience in 
surety work. He began with the surety 
department of Marsh & McLennan in 
1903. After nine years with that office 
he was transferred to the Chicago office 
of the Title Guaranty & Surety, of which 
Marsh & McLennan were general agents. 
One year later when the American 
Surety took over the Title Guaranty Mr. 
Davenport took the position which he 
now holds, becoming chief underwriter 
in 1920. 


The Fire Insurance Contract—Pre- 
pared by Insurance Society of New York 
—Covers the whole field of fire insur- 
ance. The Standard policies, new and 
old, compared and explained—Funda- 
mentals of Insurance Law—The Policy 
Clauses, Interpreted and Explained in 
Detail—Mortgagee Interest and 
Loss Settlements—Proofs of Loss—Ad- 
justments: Building, Machinery, Stock, 
Cotton, Automobile—Ascertainment of 
Values—Non-Concurrent Insurance— 
Subrogation—Authority of Agents—Co- 
Insurance—Use and Occupancy Insur- 
ance—Forms—Blanks. Every live local 
agen field mar Svery adjus- 
ter—E'very underwriter—Should read 














this Book and have it at hand for con- 
stant reference. Price $5.00. Write THE 
NATIONAL UNDERWRITER, 1362 In- 
surance Exchange, Chicago, Ill. 
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jee \efe} NTRACTORS 


t=ae Won't Forget 


the 
Contractor 


CONSTRUCTION operations are again under way. Have you analyzed his insurance needs—consid- 
Residences and apartments springing up, new office ered the number of lines for which he is a prospect? 
buildings alive with workmen, modern bridges re- Are you sharing his prosperity? 

placing old ones, long stretches of highway under 
repair or construction. Behind all this work is the 
contractor. Business is good with him. 


Look over this list. Most of these lines are needed 
by nearly every contractor in your community for 
the protection of his various business and homeinter- 
How about your business with the contractor? ests. Checkthemover. How many can you furnish? 


Contract Bonds Automobile Property Damage Hold-Up 

Fidelity Bonds Automobile Fire Paymaster Robbery: 
Employer’s Liability Automobile Theft Safe Robbery 
Workmen’s Compensation Teams Liability Combination Residence . 
Public Liability Motor Truck Contents Accident 

Automobile Collision Personal Effects Health 


Automobile Liability Fire Life 


Perhaps you cannot now furnish in yourowncom- the insurance needs of his contractor clients but 
panies all these needed’ kinds of protection. If not; -- those of his whole community as well. Clients 
it is what you lose by not being an Atna Multiple turn to him naturally when a new insurance need 
Line Agent! The Agent of the Atna Affiliated arises, confident of his ability to supply it speedily 
Companies can fill in his own office not only all and well. 


There are still some attractive agency openings in the 
Etna organization. There may be an opportunity to rep- 
resent the Aitna Company in your locality. It will pay you 
to inquire. Write W. L. Mooney, Agency Secretary, 


/ETNA LIFE INSURANCE COMPANY 


(Accident and Liability Department) 


AT NA CASUALTY AND SURETY COMPANY 
AUTOMOBILE INSURANCE COMPANY 


OF HARTFORD, CONN. 


7s 


The Largest Organization in the World Writing Life, Accident, Health, Liability, Compensation; Fire, Marine 
and Automobile Insurance and Fidelity and Surety Bonds — 
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The Indemnity Company of America 


Writing Exclusively Automobile Insurance 


Fire, Theft, Liability, Property Damage, Collision Coverage 
WRITTEN IN ONE CONTRACT 





A company owned and managed by men of twenty 
years of general agency experience, with under- 
writers who speak the Agent’s language and 
understand their Assured’s needs. 


Special Rates On Private and Pleasure Type Motors 


Second Floor, Pierce Bldg., ST. LOUIS, MO. 





CH. A. LEMP, President E. C. THOMPSON, Vice-Pres. and Gen. Mgr. 
HENRI F. DAVID, Secretary , WM. J. LEMP, JR., Treasurer 


Commonwealth Insurance Agency Company 


Second Floor, Pierce Bldg., ST. LOUIS, MO. 

















REPRESENTING 


The National Surety Company Indemnity Company of America 
Commercial Union of New York Glens Falls Royal, St. Paul 
Aetna Fire L. & L. Globe Orient Queen Liberty Fire 
Missouri State Life (Accident and Life Dept.) 














E. V. THOMPSON CH. A. LEMP H. F. DAVID 
President Vice-President Secretary 


“‘When the Loss Occurs, Commonwealth Insurance Being the Best Becomes the Cheapest.” 





